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THE MONEY MARKET. 


Arter being very plentiful, money became scarce again, 
owing, it was said, to very heavy applications for 60 
days’ Treasury bills on the expectation of their being 


shortly withdrawn from sale. Discount rates have been 
fairly steady, but a slightly keener demand for bills was 
reported. Some disappointment has been expressed 


owing to the hardly appreciable decline that has taken place 


in the volume of outstanding currency notes as the result 
of the Funding Loan. It is argued that since the floating 
debt has been reduced by over 300 millions, there must 
have been a more or less corresponding reduction in the 


investments and deposits held by banks, and that con- 
sequently the banks must now be holding an unnecessary 
amount of cash, and so defeating the object of the Fund- 
But it surely does not necessarily follow that 
there has been any reduction in the investments (including 


ing Loan. 
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discounts and advances) of the banks or in their deposits. 
It is possible, though perhaps not very likely, that they 
have replaced all the Ways and Means advances repaid 
to them by Treasury bills, and by the portion of the new 
loan that they took, and by larger advances to customers 
or holdings of commercial bills. Moreover, even if this 
has not been so, many causes are at work to defeat the 
effect of the loan in reducing currency, such as the 
holiday demand for cash, high wages, unemployment 
doles, &c. The interesting announcement was made on 
Thursday by the Chancellor of the Exchequer that 
£250,000 of Bank of England notes had been put into 
the reserve held against currency notes. Thus one of the 
suggestions made by the Cunliffe Committee has at last 
been adopted, and the currency expansion is made to 
affect the position of the Bank of England’s reserve. But 
as long as there is an embargo on gold shipments the 
effect of this measure is robbed of much of its force. 





























ing that rate on Friday, and they look for a further de 

ciation in the value of the franc. The New York can 
transfer rate is at $4 33c, as against $4 35%c last week 
but the market is a little firmer than it was a few day. 
ago. Montreal is offering some 19¢ higher than No, 
York for the pound sterling, and quotes $4 sac., Bel 
gian exchange has been feeling the effect of the deprecia. 
tion in French currency, but at 34f 93c the Brussels chequ 
rate is above the worst for the week. There are still a 
good many buyers of Dutch currency in London, pot) 
for ready and forward delivery, and this keeps the Am. 
sterdam sight rate from moving much in our fayoy, 
Friday’s quotation was 11fl 57}c to the £1. The Italia, 
exchange has had a bad week, and the Milan sight rate 
is now 1 lire 17¢ more against that centre at 383 lire 
for £1. For a day or two Scandinavian rates wer 
inclined to move against London, but, with more inquiries 
for sterling, rates on all three centres have moved up 
The Swiss exchange, too, which on Wednesday was 
only 24f 24c for £1, has turned in our favour at 24f gac. 
Madrid quotes sterling about 5 centimos higher at 22p 8 














° “ e « The China exchanges have followed the rise in silver: 

ie a Sa aed a ee sini saennihatalapani dilantin eee Shanghai taels are quoted at 5s 74d, and Hong Kong 
Ang. 8.\Aug. 1,\Joly 25,| Previous Rate | dollars at 3s 83d. The Buenos Ayres and Valparaiso ex. 
1919. | 1919. | 1919, fe change rates show fractional movements in favour 0’ 

Sreares “ — ly i 3 eS | London. There is a small exchange business in Germa 

Bank rate....sccscsescessseeees 5 |5 5 ‘5g(April 5,'17| marks, which are being sold at about 75 to the poun 

B. of E.—Rate on Foreign Money| 44 | 43 4 «(4 sterling. 

Banks’ Deposit Rate............/3 | 3 | 3 |34(Feb. 14,18) . iz - ze 

DeemeEEe TOUR .cccccsacceecess] SB 13) 18 | (Feb.14,’18) 

Houses | Notice .......0.-.++: 33 | 3h 3 3 (July 31,'19) A SUMMARY OF WAR-TIME FINANCE. 

Treasury Bills (Daily(2 months ..| 3g | 5 =| 58 +e Frvanciat Year, 1919-20 (to date), April 1 to Aug. 2, 1919. 
Gales eeu on S mente.) 3 |S |S ak aay 2 
Market rate (3 months’ bills) ....| 34% 4 3 # Sie fl ae ssens aoa ieee aos satan 

* * . * 


Total...ceccess 492,948,714 Total.......++. 492.948 714 


The Bank return showed a decrease of £103,000 in Guanp Torat—Aveusr 1, 1914, to Avavusr 2, 1919. 


the stock of gold, an increase of £741,000 in the note 
circulation (presumably including £250,000 put into the 
currency note reserve), and a consequent decrease of 
£844,000 in the Reserve. Securities declined by 103 
millions, and so the deposits were 114 millions lower, 
Public rising by over 5, while Other fell by nearly 163. 


* * * 7 


£ k 
Total ME coccee 10,030,552,823 Raised by revenue 2,967,773,43 
Inc, in C28 os 1,288,669 | Net borrowings .. 7,064,068,055 


Total ........ 10,031,841,492 Total ...... 10,031,841,4% 
Estimates for Frxancrat Year, 1919-20. 





Estimated revenue .....-esseeeseeeese+ 1,201,100,000 
Estimated expenditure ..........+++++. 1,434,910,000 





The currency notes return records an increase in the 
circulation of £1,654,000, the total outstanding now 
amounting to £340,441,300. In the redemption account 
a new item appears in addition to £28,500,000 gold coin 
and bullion, namely, Bank of England notes, £250,000. 
Government securities are increased by £1,000,000, and 
the balance at the Bank of England is £448,000 higher. 


Deficit ..cccccccccccccceccsecesse 250,610,000 
_ The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Budget speech, April 30, 1919, 
as £,1,739,000,000, made up as below :— 
(Million 2.) 
| Advances | Advances | Advances'Total Advance 


Advances 
puns during (from August 
ae Financ Fineneé; Financ 1914, to 


¥ Y Y March 
. * * * (""e "| amet | kts. | ame | “ae 
ee ee — nl 
The following statement shows expenditure and receipts sees se s 7 |= ml 
for the week ended August 2, 1919 :— a cell eal neal caitieapee ere 
aa! te | ol one ¢ | —_Tettl_--2-2-- 376 598 552 213 1,739 __ 
ROVERES . oc ccccccccccccccccccces | BSEVICS  cccccccccccccces . : i 
Panding Gown 200000000000000 ais [Benen recone 2741 | The following table shows the growth in the National 
Watt." Tae ee re Soe: Debt during the war period, and the means by which 
Treasury bills ...........-...... OTs nessa csaseren ses the money has been obtained, as accurately as can be 
Raya agence Fans ...... #000 | traced from the weekly statements of income and expendi- 
— .. — c om | ture and other sources of information i 
eenhte zeveeeveoee IO (Million &.) 
ae: —126 69 | 








Change 
38°617 tink 
Property and income-tax brought in 5,174,000, excess ihe 
profits duties £4,117,000, and Customs and Excise iv? | 3177 — 2690 
43,695,000. Temporary advances were reduced by 827 F a 
125,090,000, leaving the total now outstanding It sent 
£434,110,000. Net sales of Treasury bills amounted to tie 
£ 35,050,000 during the week. The net results of the I; is 
week’s operations were to increase the National Debt + 
figures, as shown in another column, to £7,755? millions : ins 
from £7,738 millions recorded in our table last week. ele ui 
+ + - 1,255°2 | 1.5088 + Le 
* “it oi 
The French and American exchanges have been the é 4 
most interesting sections in the foreign exchange market. 57-0 + 
eee Segue on London at one time reached the record ‘L620 
ate o 








r 34f to the £1, and after heavy fluctuations, the rate 


710 | 1,162°0 | 3,906-6 | 6.890°2 | 7.4056 | 7.9557 |+ 1.0052 
's Now no better than 33f 80c—London dealers were quot- 


(teresa nneaeenenseag nan enDDoerErumnntenmeameatntamammeeernmemsnenens eeemamannges Ss ee Eee 
&6: millions for Civil « supply 
ae oe Contingencies Fund are reckoned as under 
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EVENTS OF THE WEEK, 


August 2NpD.—Police strike and rioting in Liverpool. 
Indian troops march through London. Supreme Economic 
Council meets in London. , | | 

AucusT 4TH.—Thames river pageant, Unofficial strike 
of engine drivers on L. and S.W. Railway. Budapest 
occupied by Roumanians. | 

Aveust 5TH.—Honours announced for chief officers of 
\rmy, Navy, and Air Force. Food Controller gives 
evidence before Committee on Profiteering. 

AUGUST 6rH.—President of Board of Trade gives terms 
of new Bill to Profiteering Committee. Roumanian ulti- 

to Hungary. 
a een oul states that no Irish policy has 
vet been determined. Chancellor says that Budget esti- 


mates will not be realised. Railway strikes collapse. 








THE KOOT OF THE MATTER. 


Ir is almost pathetic to watch the frantic efforts of the 
Government to get back the popularity which its own 
extravagance and insincerity, and the circumstances 
under which it got a huge majority, have inevitably lost 
for it. It only seems to have made up its mind about 
one thing, and that is that brewing should be unlimited. 
On all other subjects it either keeps its intentions in a 
kcked box or else jumps about from one extreme to 
another. One highly satisfactory result of its manceuvres 
and gyrations is its loss of control, even over the present 
House of Commons. The proposal brought forward early 
this week for the increase of certain Ministerial salaries 
was opposed so vigorously in the House that the Govern- 
ment finally had to promise that the matter should be post- 
poned. This is not a time for a measure of this kind, and 
it is clear that the House and the country are being 
seriously roused by the continued evidence of wanton ex- 
travagance on the part of Government Departments and 
their determination to perpetuate in peace expenditure 
which was quite inexcusable even in war. As an example, 
we need only cite the proposal made by the War Office to 
perpetuate the existence of a staff of 120 to study the 
foreign Press. On Thursday Mr Chamberlain admitted 
that we are on the way to bankruptcy if we do not mend 
our Ways, but gave no promise of amendment. 

Spurred by so many evidences of public resentment, the 
Government has suddenly astounded the House by in- 
timating that it proposes immediately to bring in a Bill 
to deal with the subject of ‘‘ profiteering,’’ the considera- 
tion of which was previously handed over to a Select 
Committee which had just begun its sittings. It need not 
be said that profiteering is an extremely difficult thing 
to define, and that a good deal of investigation has to be 
given to the subject before we could know what an unfair 
profit is, and how much check we are going to impose 
on the revival of industry by making everybody who 1s 
working for profit subject to a sudden accusation that he 
's trying to get too much. These considerations the 
Government, in its desire to curry favour with the many- 
headed, proposes to throw to the winds and to bring in 
a Bill which will set up Tribunals all over the country 
composed apparently of gentlemen who understand 
nothing of business conditions, before whom anybody can 
be haled if somebody else thinks that he is charging 
00 much for anything. That measures of this kind may 
“? something to prevent a certain amount of unfair trading 
j possible, but it seems much more likely that they will 
: more to take the heart out of everybody who is trying 
— hard to set industry and commerce going. 
sci the root of the matter. We have to induce and 
~ ote people to work, rather than put obstacles in 
may to P. of our economic activities. It is as “‘ plain as 
— Church ”’ that unless we produce we cannot 
and effort and that if everybody is going to reduce output 
into som Sr aga because they do not wish to put profits 
that a y else S pockets, or because they are afraid 

= — will accuse them of making too much, or 
a a ay not to work because they do not want 
hecause oe to make them liable to income-tax, or 
Will not be ) a, €arn so much in a few days that they 
ered to earn any more, then we have hard 


of our inability to help the re 


extracts from Mr Vanderlip’s bx 


obtain the better life, 
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We shall be short 
Ives, to say nothing 
Storation of industry in 
so vividly pointed out in 
é ! 1 Mi ‘ 0k, which we published 
in last week’s Economist. Somehow or other we have 
to induce the organisers and managers of industry to put 
their best efforts into its development, and, above all. we 
have to demonstrate to the wage-earners that they cannot 

which is certainly their due, by 
absenteeism and slack work. ‘tial 


The Federati Sete 
Industries has just cration of British 





and uncomfortable times ahead of us. 
of everything that we need for ourse 


Europe, the need for which was 


issued a 


report by a com- 
mittee, to which it entrusted the task of consider- 
ing nationalisation. As was to be expected, the 
Federation committee would have nothing to do 


with nationalisation. It began by laying it down 
as a general proposition that centralised management by 
a Government Department is fatal to commercial efficiency 
and enterprise. It gave many sound arguments it 
favour of this view, but those who are in favour 
of nationalisation will naturally point out that the 
Federation is not a body which would be likely to 
consider the passing, of the control of industry to the 
State with a wholly disinterested mind. The more 
important part of the Committee’s report is thus the 
alternatives that it has to suggest for nationalisation. It 
is strongly of opinion that the workers in every industry 
should be given the fullest possible voice in the determina- 
tion of the conditions under which they are em>! »yed, pro- 
vided this does not encroach upon the operations of the 
commercial management or lessen the proper authority 
of the foreman. They are also of opinion that the workers 
should be given a better insight into the industry which 
employs them. They should have a greater interest in 
their work, and a clearer understanding of the financial 
conditions of the industry as a whole, and of the diffi- 
culties involved in the management and in the obtaining 
of markets. The institution of workers’ committees should 
be encouraged in every possible way subject to the quali- 
fication that they should in general be representative of 
the workers only, and should be regarded rather as a 
channel through which the workers can make such recom- 
mendations as they desire to the works management. 

As to the question of inducing the wage-earner to work 
hard by proving to him that it is to his own interest to do 
so, the Committee’s recommendations are a little indefi- 
nite and disappointing. They are unable to make a general 
recommendation in support of any system of profit-sharing 
for the following reasons :-— 


in 


(a) So far as we can ascertain, profit-sharing is not desired by 
the workers, who are chiefly interested in securing high and 
regular wages and not in obtaining what they regard as occa- 
sional windfalls. 


(b) Profits are not the correct basis for calculation of wages. 
because the remuneration of the workers ought not to be made de- 
pendent on the successes or failures of the commercial management. 

(c) The general introduction of profit-sharing would lead to 
great inequalities between the position of workers in different 
works and industries, and this would give rise to a sense of dis- 
satisfaction and injustice. 

(d) The schemes of profit-sharing at present in existence only 
give a very small addition to the earnings of the workpeople, and 
this must always be the case, except where the capital engaged in 
an industry bears a high proportion to the number of workers 
employed. 

As to schemes for the pooling of profits, the Committee 
objects that they are open to the general criticism which 
has been made above in regard to profit-sharing, and that 
it would be impossible to devise a scheme which would 
be universally applicable. It, however, considers it desir- 
able that, ‘‘ where possible, the remuneration of the 
workers should be made to bear some proportion to the 
efficiency of their own efforts, so that good and regular 
work may be adequately rewarded without consideration 
of the rate of profit arising from the commercial manage- 
ment of the business. We regard this as a matter of 
very great importance, and we desire to record the 
strongest possible warning in regard to the injury which 
will be inflicted on the productive forces of this country 
if the agitation against the principle of payment by results, 
now being carried on amongst certain sections of labour, 
proves successful.’’ . 

At the same time, the Committee admits that the workers 
have some excuse for their attitude, owing to the unjust 
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cutting of piece rates in the past, and it says that if the 
system of payment by results is to become general, it 1s 
essential that employers should establish equitable systems 
for fixing piece rates, and that there should be some reason- 
able procedure for the sanctioning by an impartial autho- 
rity of any adjustment which may prove necessary. 

As far as they go, these recommendations seem to be 
very sound, but merely the kind of observations which any 
academic student of economics could have produced. With 
the immense amount of expert experience that this Com- 
mittee possessed, some more definite light on this diffi- 
cult subject might perhaps have been hoped for. The 
admissions made by it show that the workers have had 
in the past only too much ground for their suspicions of 
the system of payment by results. Can this suspicion now 
be eradicated? In a letter which we print in another 
column, from Mr Herbert C. Blyth, attention is called to 
the ‘‘ uneconomic restriction of production enforced by 
the trade unions under the fallacy that the less work the 
men do in any specific industry the more people will be 
employed, with the result that commodities of every kind 
are now more than twice as dear as they were 20 years 
ago.”’ It is rather unfair for Mr Blyth to imply, as he 
seems to do, that the whole of the recent rise in prices is 
due to restrictions on output imposed by the wage-earners. 
There have been other causes, such as increases of cur- 
rency and credit, to say nothing of the restriction of out- 
put arranged by combinations of employers, and the 
holding up of imports by a Government which would be 
openly Protectionist if it dared. Nevertheless, there can 
be no doubt that the fear of the workers, that if thev 
work too hard they will simply throw themselves or their 
fellows out of employment, has been a serious check in the 
past on the economic development of the country, and 
that its economic recovery at the present moment is 
gravely threatened by the same cause. Somehow these fal- 
lacies have to be robbed of their influence. In a community 
the great majority of which are honest, good-humoured 
folk, who only want to earn a comfortable living for them- 
selves and their dependents, there ought to be a way out 
of these difficulties, if only ignorance and bad temper, 
which are now so rife in all classes, could be got out of 
the way. 





FIVE YEARS’ SHIPPING. 


Freep from the restraint of the censorship, Lloyd’s 
Regisfer includes again with this year’s edition the statisti- 
cal tables which before the war contained the most valuable 
summary of the world’s shipping. With a wise instinct, 
the compilers of the Register, recognising that their special 
subject has been brought by force of circumstance into 
the centre of the world’s stage, preface their figures with 
an admirable memorandum dealing with the actual effects 
of the war on shipping, and a speculative calculation of 
what might have been if there had been no war. Of all the 
statistics produced during and since the war, those of 
Lloyd’s Register, happily free from any political taint, are 
the most reliable, but they are not exactly war figures, 
since the comparison which is the basis of the memoran- 
dum covers a period of five years, June, 1914—June, 1919. 
Consequently, we have more than six months of peace pro- 
duction included, and though the results are probably not 
much deranged by the period since the armistice, the 
figures cannot with strict accuracy be said to give the 
exact effects of war. 

The first fact to be noted in these statistics is one that 
may probably cause surprise. In spite of the war, in spite 
of the submarines, in spite of the partial paralysis from 
which the yards of the combatant nations suffered, the 
grand tonnage of the world was not diminished in these 
five years, but actually rose by about 5 per cent. Here 
are the figures of the world’s total, including enemy 
countries :-— 


Gress tons, 





1914 eeeeeeeeee ee eee eee ee ee eee eee ee ee 45,404,000 
SE Wewnehinccebakstenss pale back ewes ei 47,897,000 
Tmcrease ...... pecena eveenstenes 2,493,000 


Before considering the output of the various countries in 
detail, it may be appropriate to take from the speculative 
part of the Register’s memorandum its estimate of what 
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Denmark .... 


Total abroad se eeeees 
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—— 
the gain in world tonnage would have been | 


: ut for the 
war, the figures being as follows :— : 


s 
Ro cS igsesbeubecuniGs ates. ‘ “oe 
seeeeeeeeeeeeeesseeeeeeess 95,570,000 
9,966,000 
Comparing the actual increase that has been achieved jn 
spite of the war with the hypothetical increase that y. 
might have had but for the war, we get the following ;— 


Hypothetical increase ............ 


Gross tons, 





Hypothetical increase .....seeeeeee++. 9,966,000 
Actual increase ...cccccsecseesseceses 2,493,000 
Estimated loss ...cseseseeeseeess 7,473,000 


Working on this estimate of about 74 million tons LTOss 
and allowing for diminished efficiency and other disturbine 
factors, the Register calculates that the war cost the world 
8} million gross tons, or 124 million tons dead weight jp 
steam tonnage, and we have only to multiply this 124 
millions by the number of voyages that each steamer could 
make in a year to reach an estimate of the reduction jp 
the world’s carrying power, and its capacity for sea-borne 
trade. The money loss in tonnage alone cannot be less 
than £ 160,000,000 ; the consequential loss is incalculable. 
Crying over spilt milk is a poor occupation, and we maj 
turn from this calculation of what might have been to 
consider what is, and how the evils are to be remedied. 
Country by country, the results are summarised in the fol- 
lowing table :— 
Stream Townace, Gross. 


June,1914. June,i919. Difference. 


United Kingdom ....../18,892,000 16,345,000 |—2,547,000, — 135 
British Dominions ....| 1,632,000 1,863,000 |+ ‘231,000 + 141 


America (United States) :) 
9,773,000 |+17,746,000 + 3821 


Seagoing .....++++.+-| 2,027,000 
Great Lakes ........| 2,260,000 2,160,000 — 100,000 — 44 
713,000 |\— 339,000 — 322 


Austria-Hungary ......| 1,052,000 
770,000 631,000 |— 139,000 — 181 


Country. 














France......++++++++++| 1,922,000 | 1,962,000 |+ 40,00) + 21 
Germany........+.+++-| 5,135,000 | 3,247,000 | 1,888,000 — 368 
Greece ........ eeeeees.| 821,000 291,000 nm 530,000 — 646 
Holland ........ ++++es| 1,472,000 1,574,000 |+ 102,000 + 69 
Btaly..cccccccccccccccs | 1,430,000 | 1,238,000 — 192,000 — 134 
Japan .......+++e+++++) 1,708,000 | 2,325,000 + 617,000, + 361 
Norway ......+.++++++| 1,957,000 1,597,000 — 360,000, — 184 
Spain cescecceseeeeess| 884,000 | 709,000 — 175,000 — 198 
Sweden ...... eeeeeees| 1,015,000 | 917,000 — 98,000;— 97 
Other countries........| 2,427,000 | 2,552,000 + 125,000 + 52 


eee Ee a 





| } 
.|45,404,000 47,897,000 |+2,493,000| + 55 
.-/26,512,000 31,552,000 | + 5,040,000) + 190 
Leaving on one side for the moment the exceptional figures 
of enemy countries, Japan, and United States, we may set 
out some of the chief sufferers from the war in the order 
of their proportionate sufferings as follows :— 


Grand total ..... 


a 
Greece Web Wests ebendesecesse os OS 
Spain cd ObSccdsossccececeacees BG 
Norway 2: Ob eebesnnaanes obuewe -- 184 
Denmark i (gule Saaniiatellatiatn aimee edt, 5 
PTE «. ecocecésusenseccentove See 
Italy a ee ee ee ee ee ee een eeeneeenee 13°4 


The tremendous fall in Greek tonnage was due to several 
causes—her position in the danger zone of the Mediter- 
ranean, her dependence on the discarded steamers of other 
countries for the maintenance of her own marine, and the 
enterprise of Greek owners in earning high freights 
despite the peril of the submarine. And though the gross 
tonnage of Greece has dropped from 821,000 to 291,000, "* 
is probable that the decline has paid her handsomely, 10° 
with freights unrestricted, and a capacious insurance 
market in London, Greek shipowners made a magnificent 
income while their steamers were afloat, and a satisfactor 
claim for total loss when they went to the bottom. At th 
other end of the scale is Holland, also in a dangerous 
geographical position, which adopted a very differen 
policy, preferring often to keep her boats in port rather 
than risk them for the most attractive freights. Hen 
the increase of 6.9 per cent. in the Dutch total. Whethe: 
the Dutch policy was wiser than the Greek may be 
doubted. The heavy losses of Spain may be attributed to 
the ore cargoes that made up a large proportion of nes 
freights, and were a specially tempting target for ™ 
German submarine. Our own reduction of 134 per © 
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is Jess than might have been expected, but if quality could 
be considered as well as quantity, the effective loss would, 
alas ! be considerably greater. 

Of all the countries in the table, four (apart from the 
British Dominions) show an increase—France, Holland, 
Japan, and the United States. The increase in the French 
tonnage is rather surprising, but something must be 
allowed for the acquisition by France of German steamers 
taken in the ports of neutrals when they abandoned their 
neutrality. The really important countries are Japan and 
the United States, and from the point of view of world 
shipping, everything else is dwarfed by the enormous 
increase in this American tonnage. From 2,027,000 in 
igt4, the sea-going tonnage of the States rose to 
9,773,000 in 1919, an achievement that is without 
parallel in the history of shipbuilding, and the significance 
of which is still extremely difficult to gauge. Here is a 
record of the launchings from the coast yards of the United 
States in some past years :-— 


£ 


268,091 
eoeccces 95.963 


WL. vcccccvccvcccccccccsecccvsccccccscces 


Wl]. cescccccccccccceccccccccccce 


1912 eeeeeeeee eee ee ee eee esse eeseeeeesere 194,273 
1914. . eeeeereree Seeeeeeeeeeseseeeee ee 162,937 
1917 eeeeeeeee eeeee SOCCER Eee eee 821,115 
1918 eee eeneee seee eeeeeereee eeeeesereeee 2,602,153 


Is it possible for any country, even a country with all the 
resources of the States at its command, to hold permanently 
a position achieved so rapidly? Much obviously depends 
on the quality of the work, and that time alone can show, 
but it should not be forgotten that out of America’s total 
steamer tonnage of 9,772,921, wood and composite ships 
account for 1,346,279, so that nearly 14 per cent. of the 
steam mercantile marine is made neither of steel nor of 
iron. Wooden steamers are still very doubtful proposi- 
tions, and if the experience of English underwriters is reli- 
able, their sea-going properties are enormously inferior. 
This fact may be borne in mind by anyone who feels in- 
clined on the strength of these figures to raise a dirge 
straightway over British shipping. 

Still, the situation of Great Britain in shipping is not 
secure, and nothing but a big output can make it secure. 
If the men in the yards check production, and Government 
restricts the free import of the materials the yards require, 
the outlook is depressing. We cannot afford to do what 
we did last year—launch about half as much as the coast 
yards of the United States. 


—————————EEE ae 


OUR INDEX NUMBER. 


From the time of the Armistice until March last the 
general level of wholesale commodity prices as measured 
by our Index Number declined steadily. But in April a 
reaction set in, and July was the fourth consecutive month 
7 which a substantial advance was recorded. From 
November to March our Index Number total fell from 
6212 to 5708—a decline of 504 points, or about 8 per 
cent. Since March the total has advanced again by 
92 points. The July rise of 212 points and 9.6 in the 
percentage brings the total at 6400 and the percentage at 
9 to levels well above anything recorded during the 
ae °r at any other time in the history of our Index 
umber. The month’s grave events in the coal mining 


industry “ti : i 
; ustry, affecting not only the price of coal itself but 
ao 

= enormous number of other commodities, must be 
held main 


das sted responsible for this formidable rise. But 
world, oe influences were at work outside the coal 
the higher os Eee quarters comes the complaint that 
industries ore and shorter hours conceded in so many 
Nestion that ing accompanied by slack work a com- 

can only spell higher prices; while the 
nt, through the harassing obstacles and restric- 
checking a are putting in the way of traders, are 
ture and rae uction, hampering the revival of manufac- 
'0 the g merece, and contributing in no small measure 
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table shows the monthly movements of the various groups, 
together with quarterly figures for 1914 for comparison :— 








Sa || |_8@ | 
~ ESI 3a% 
Sig 3 er i 
au 18 ae a ao) 3 
Date, of @o2e! 8 4 |\420| 26 
‘es jm ot u @5,3 a ' Sm 
o i2@s5s| + o oe 4 :'s68 
5 \fom| & & 258 2 (&¢ 
Oo 9 | & az A BH | aod 
l 1 oe ee eee 
Basis (average1901-5) 500 | 300 500 400 | 500 2200 | 100-0 


Jan. 1, 1914....... 563| 355 | 642 491 | 572 2623) 179-2 
April 1, ,, .... 560 | 3503 6264 493 | 567 2597) 178-0 
July 1, 4, ... 56541345 616 471g | 551 2549 | 715:9 
End July, ,, .... 579 | 352 | 6164 4644 | 553 2565 | 1166 
» Aug. , ...., 641 | 369 | 626 474 | 588 2698/ 129-6 
» Sept. , ...., 646 | 405 | 611g 4724 | 645 2780 | 126-4 


» Oct. ,, ....| 656%) 4008 560 458 | 657 2732) 124-2 
» Nov. 4 4... 683 | 4074 512 473 | 6844 2760 | 125°5 
» Deo,  — se+. 714 | 4144 509 476 | 6864 2800 | 127°3 
» Mar.,1915..... 840/427 | 597 644 | 797 3305| 150-2 
» June , ....) 818 | 428 | 601 624 | 779 3250 | 147:7 





n Bept. ,, ++.» 8094) 470$ 667 6194 | 7694 3336 | 1516 
» Dec. ,,  .... 897 | 446 | 731 711k | 848} 3634 | 165-1 
» Mar.,1916 ....| 3494| 503 | 7963 851 | 913 4013 | 182-4 
» June, ...., 989 | 520 794 895 | 1015 | 4213) 191° 
» Sept.,,, ...., 1018 | 5364 937 8583 1075 | 4423 | 201°0 
n Dec. »  ...., 1294 | 553 | 11244 8244 | 1112 | 4908 | 223-0 
» Jan.,1917 .... 1310 | 561 1137 8254 | 11193) 4953 | 925-2 
» Feb. ,,  ...+ 13124] 5814 1189 8294 | 11594! 5072 | 230°5 
» Mar. ,, «++ 1346 | 610g | 1226 8343 | 1283 | 5300 | 240°9 
» April ,, ...., 1362 | 642 1240 842 | 1293 | 5379 | 244°5 
» May ,,  ..-| 13764) 648 | 12614 8394 | 12864| 5412 | 246-0 
» June y  ..+.| 14324 6524 1441 8414 | 12784) 5646 | 256-6 
» July , ss. 13334 607 1512 840 | 12964) 5589 | 254-4 
»» Aug. y «ee 1342 | 670 | 15044 830 | 131]§ 5658 | 257-2 
» Sept. ,,  s...| 12214) 726 | 15094 8223 | 13544) 5639 | 256-1 
» Oct. 4, eee) 12264) 724 | 15754 824 | 1351 | 5701 | 259-1 
» Nov. e+e, 12364 679 | 16604 848 | 1344 | 5768 | 262-7 
» Dev. ,,  «...| 12864 686 16844 8394 | 13484| 5845 | 268-2 
» Jan.,1918 .... 12214, 686 17194 829 | 1329 | 5785 | 2629 


» Feb. ,,  ...., 1235 | 693 | 1733. 838 | 1319 | 5818 | 254-4 
» Mar. ,,  ....| 1238 | 697 | 1777 836 | 1319 | 5867 | 266-6 
» April ,, «se. 1844 | 7445 | 1760 850 | 1342:| 5941 270-0 
» May ,,  «.-- 1247 7774 17734 849 1369 | 6016 273°4 
» June ,, eee. 1274 7774 18114 8614 13804 6105 277°5 
» July 5, eee. 1274 7774 | 1808 8894 1379 | 6128 2785 
» Aug. » see. 12873 775 1920 8894 1395 | 6267 2848 


» Sept. ,, «++. 12464 7794 | 1929 889 1394 | 6238 263°5 
» Oct. y «... 1271 780 | 1889 8784 13914! 6210 282-6 
w Nov.  ..-. 1289 7824 1848 903 13894) 6212 282-6 
» Dec. 4 «++. 1303 782, 18054 866 1337 | 6044 277-0 
» Jan., 1919 .... 1287 782k 16184 828 1335 | 5851 265-9 
n Feb., ,, +++. 12884 7824 15964 818 13103) 5796 | 263°8 
» Mar.,,, ..-. 1285 782% 1502 8444 1294] 5708 259°4 
» April ,, .... 1306g 752 | 15124 9124 12904) 5774 262°4 
» May ,, -. 13104 776 1643 931 1327 | 5988 272-2 
» June, .... 1338 800 17414 937 13714) 6188 287-3 
» July 4, «++. 13394 605% 1804910334 1417 | 6400 290°9 


The two food groups show comparatively little change, 
but textiles, minerals, and miscellaneous all make very 
pronounced additions to the previous totals. In the first 
food group wheat, barley, and oats were higher on the 
month, but there was a seasonable decline in quotations 
in the potato market. In the second. tea was a shade 
easier, and coffee a little dearer. In the textile world a 
big cotton strike had to be contended with, and naturally 
the effects of dearer coal were manifest. As regards the 
month in the cotton world, Messrs Robert Barbour and 
Brother, of Manchester, write in their monthly market 
report :-— 

June was a busy month, but July has gone one better. It 
was only after three weeks’ idleness that mills resumed work on 
a final settlement of the cotton strike, and the effect of the stop- 
page was at once reflected in dearer yarn and cloth There fol- 
lowed the coal bombshell, and 6s per ton had to be added to the 
weekly bill for keeping machinery running. + 

Fresh evidence of the unsettled labour conditions cropped up 
almost daily, first cotton, next coal, then docks, all of them re- 
tarding the free growth and movement of exports, and helping to 
maintain an artificial level of values. es 

With the increasing cost of production and foreign competition 
for the time being greatly reduced, it looks as if we may see still 
higher rates, but extreme caution is more necessary than ever as 
from every point of view the position is such as to cause consider- 
able anxiety. The supply of American cotton may very well be 
sufficient for the world’s requirements, but demand is the domi- 
nant factor at present, and nothing has been able to stop the 
persistence, quite undeterred by the high prices required, which 
overseas markets have displayed in replenishing supplies. Most 
makers can now show full order books for the rest of the year, 
and many well into 1920. Dhooties, bleaching, printing and dye- 
ing cloths, fancies, all styles have participated in the scramble. 
Some Yorkshire woollen factories have ceased production 


€neral dearness of commodities. The following | owing to the coal difficulty, and no reduction in prices 


i 
; 
is 
' 
' 
' 


psp deine shoesieins netic aioe 


oh 


aie to 


ees 
cm ae 


[ARS AERO HON Zs 


z 
2% . 
cS 
Ss oe 

= 
iz 
a 
[2% 
| a2 ca 
; 2 an 
aw i Ge 
5 oe 
x a¥ 
5 ce 
5 eee 
> : ja 
ss : ae 
: . = 
. * & 
¥ 
SS if 
% ; 
: ‘ 
; + 
x % 
‘ ; 
: 4 
2 = 
i . 
Se: 
é 
¥ 
aa 
st 
3 
. 
3F2 
, 
2 
ee 





226 


is looked for for a long time. The hemp and jute markets 
have seen a rise in quotations. In reference to this, 
Messrs Wigglesworth and Company write in their 
monthly market report that the demand from Central 
Europe, ‘‘coming on markets that have been depleted 
by war, cannot but create a very difficult situation for 
consumers in general, and certain markets already seem 
strongly influenced thereby.”’ 

In the mineral section the 6s per ton addition to the 
price of coal is, of course, the outstanding feature, and 
the effect of this addition is naturally seen in the move- 
ments of metal quotations. Iron and steel prices, which 
had already jumped so far above pre-Armistice levels, 
are again on the upward trend, while copper, tin, and 
lead all moved up sharply in July. In the miscellaneous 
section oils, oilseeds, and tallow appreciated considerably, 
while rubber and petroleum advanced a little on the 
month. Wherever one may look it is difficult to detect 
any influences likely to bring any reduction in prices. 
Indeed, the outlook is all the other way. The Govern- 
ment puts grit into the wheels of trade and commerce, and 
seems unable to set any limit to its orgy of extravagant 
expenditure, while the country seems bent on extending 
its period of lax work and self-indulgent luxury, and 
determined to postpone as long as possible that long hard 
pull of intense work, production, and thrift which alone 
can lay the foundations of economic recovery. The 
capitalist makes a very poor response to the Victory 
Loan, of which one of the principal objects was to reduce 
inflation. On the top of all this comes the great demand 
for all sorts of commodities from the depleted markets 
of Europe. Unless present conditions can be quickly and 
redically changed, the outlook is for still higher prices. 








THE RAILROAD CRISIS IN AMERICA. 
THE agitation among the American railroad employees for 
a further increase in wages has entered on a new and 
startling phase. The men in the engineering shops at 
Chicago and elsewhere are on strike already; the three 
great unions or ‘*‘ Brotherhoods’”’ of the other branches of 
the service threaten to come out next month, just when 
the grain traffic is most urgent, to enforce their views, 
not as to the actual increases, but as to the authority 
which is to determine them. But the Brotherhood leaders 
have made up their minds that such increases are only a 
palliative. Wages, they perceive, rise to meet the in- 
creased cost of living, but the increase continues, and 
wages must rise again. Since the Federal Government 
took over the railroads in 1917 as a war measure, the 
wages of the employees, except in the highest grades, have 
been twice increased, and they have had a normal 
eight-hours day. They now demand an increase of 25 per 
cent., and a 44-hour week; but it does not appear that 
the railroad revenue has expanded much. And they sug- 
gest a new departure—a system of profit-sharing, accom- 
panied by railroad nationalisation. The scheme, embodied 
in a Bill now before Congress, provides as far as we can 
judge from the telegrams, for the purchase of the railroads 
by the Federal Government by means of an issue of 4 per 
cent. bonds, to cover the whole amount of capital repre- 
sented by the companies’ undertakings, including, of 
course, their funded and unfunded debt. The railroads 
would be leased to an operating company controlled by 
a Committee of 15, representing in equal proportions the 
management, the employees, and the public, the five repre- 
sentatives of the public being appointed by the President. 
Wages and salaries will still be paid, and there are to be 
special arrangements for revising them. The net revenues, 
after providing for interest on the bonds, will be divided 
hetween the three elements represented—the public, 
apparently, getting its share either by improved services, 
or reduced rates, or both. Thus railroad nationalisation, 
which for many years has been a purely academic problem, 
suddenly becomes a practical issue, though at present, at 

any rate, it is not proposed to press it by a strike. 
Great railroad strikes, of course, have occurred before in 
the United States, and have ultimately been broken by 
the Federal Government. That of 1877, against a 10 per 
cent. reduction of wages, set up rioting in Baltimore, St 
| Louis, Chicago, and—more especially—Pittsburg, and 
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subsided after a vast destruction of railroad Property, 
especially at Pittsburg, necessitating the interference 9 
Federal troops. That of 1894, organised by Mr Eugene 
Debs, in sympathy with a strike among the Pullman ca; 
employees, led to the burning by the mob of the World’s 
Fair Buildings at Chicago, and to a general paralysis 0 
traffic in the Middle West. It was terminated by Pres. 
dent Cleveland, who sent troops to Chicago—in spite of 
the protest of the State Governor, Mr Altgeld—on the 
ground that the Federal executive was bound to guarantee 
the passage of trains from one State to another, and the 
regularity of the Federal mails. President Wilson, we can 
hardly doubt, will find similar reasons for eventual inter. 
ference, especially as the railroads are now directly under 
Federal control. Meantime, the inter-urban trolly lines, and 
the great multiplication of motor-cars, may make the in. 
conveniences of a strike to the city populations somewhat 
less acute than in 1877 or 1894. 

But the essential interest in the present crisis lies in the 
proposal for nationalising the railroads. That, of course, 
is not a new idea; the charters of the earlier lines fre- 
quently contemplated purchase by the State Governments, 
but the power was never used. State ownership, in- 
deed, is now negatived by the fact that the largest and 
most important part of the traffic is inter-State. The idea 
of Federal nationalisation is an exotic imported, like 
Socialism, from Europe. It is discussed, purely as : 
academic problem, in recent books on railroad manage- 
ment as an alternative to the existing regulation of the 
roads and their rates by the Inter-State Commerce Com- 
mission. The historian may see a step towards it in the 
consolidations of the ‘eighties, after the smashing of the 
West Shore line by Vanderbilt had ended the era of free 
competition. A long step towards it was taken at the 
end of 1917, when the President, as a war measure, took 
over the whole of the railroads, and placed them under 
seven regional committees, with a central committee over 
all—an arrangement modified later by the institution of a 
Director-General. The stockholders were then guaranteed 
their dividends on the basis of the past three years, and 
the bondholders, of course, their interest. ‘The transier, 
however, is said to have been undertaken partly as the 
quickest means of evading various restrictive regulations 
imposed by statute. It has already given some 0! 
the advantages of nationalisation in __ interchange- 
ability of tickets, shortening of freight routes, and (to 
some extent) pooling of freight cars. 
nationalisation and 


The new scheme o! 
profit-sharing is another matter. 
Nationalisation has often been advocated on the ground 
of the experience of other countries, but the railway mile- 
age of the United States (some 266,000 miles at the end 
of 1916) and the capitalisation are over one-third greater 
than those of all the Government-owned lines together in 
all the rest of the world. The total capital of all the systems, 
including stock and funded and unfunded debt, was 0%: 
cially estimated at that date as rather more than 
$21,000,000,000, and the dividends and interest as nearly 
$848,000,000. This gives an average return slightly above 
four per cent., but we see that an issue of $33,000 millions 
in four per cent. bonds is suggested as necessary to pay 
for the lines. No doubt the question will arise as to how 
much of the share capital is ‘‘ water,’’ though, according 
to one authority, ‘‘ watering ’’ had latterly been almost 
confined to five or six great lines, and there had not bee? 
much of it since 1906. But even $21,000 millions wou 
nearly double the present Federal debt, and it is not cleat 
that the net railroad receipts are likely soon to show 3 
great increase. And there are graver objections to the 
plan on other than financial grounds. A recent America® 
writer on the subject, Mr S. O. Dunn, remarks that the 
capacity for managing the very greatest of the America® 
systems is very rare; it is only under a Hill or a Harriso® 
that they show relatively better results than the smaller 
undertakings. Will any man or body of men arise “ rt 
can manage more than a quarter of a million miles of ralr 
road, working under the most varied conditions, efficient 
and profitably ? And if they appear, will not their abilit) 
and their power constitute a danger to the Commo™ 
wealth ? Even more serious objections may be taken - 
political grounds. In Europe, the State railroads — 
not been always kept out of politics. It was said—tru” 
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therwise—in Belgium before the war that promotion 
os cgonest to railway men who were good Clericals. 
va ot the party bosses find means of political influence, 
- ‘ally in States opposed to the President of the 
= States for the time being, more especially if 
the President is in sympathy with Labour and its repre- 
‘atation on the Board ? Will not the whole scheme in- 
nc on State rights in various unexpected ways? 
Finally, it may well be doubted whether American officials 
have at present either the training or the traditions which 
would fit them for the work. 








LATIN-AMERICAN NOTES. 
(FROM A CORRESPONDENT. ) 

BraziL.—The ambition of New York to become the 
centre of the money market for the Latin American 
States seems likely to be realised. The financial status of 
the countries to which assistance Is lent with apparently 
little difficulty weighs less with the lenders than the 
potential commercial advantages attached to the loans. 
The natural resources of most of the South and Central 
American States are known to be immense, and, so far, 
the bankers and private financiers of the United States 
who have invested their capital in these sister republics 
have had less occasion to regret their enterprise than some 
investors upon this side. Among the latest borrowers has 
been the Municipality of Rio de Janeiro, which has con- 
tracted a loan for $10,000,000, bearing interest at the rate 
of 6 per cent., and to be known as “* The Rio de Janeiro 
6 per Cent. Serial External Secured Gold Bonds of 
igig.”’ The interest will be payable in May and Novem- 
ber, and the capital redeemable at par or by ac- 
quisition on the market by annual lots of $1,000,000 to 
take effect from May, 1920, but with the right to redeem 
earlier. The issue was made by the Equitativa Trust 
Company, of New York, in conjunction with the bankers 
Messrs Imbrie and Co., of the same city, acting through 
Mr Albert Landsberg, a banker of Rio de Janeiro. 

\Vhen offered in New York, the new loan, issued at 87 
per cent., was 50 per cent. oversubscribed in the course of 
four hours. This notwithstanding the admitted fact that 
the estimates of the City of Rio de Janeiro show a deficit 
of 3,336 contos, the realised deficit being 13,686 contos. 
The income of the city, which in 1904 was 22,255 contos, 
increased by degrees to 40,154 contos by 1912. Since 
that date it remained more or less stationary, but it has 
advanced latterly by means of an increase of old and the 
creation of new taxation. Many new projects in the way 
of buildings, &c., are in contemplation : some even have 
seen commenced. Since the ordinary revenue will not 
sulice to pay for them, still further borrowing will be 
necessary. A ** Centenary of Independence Loan’”’ is 
proposed in 100 milreis bonds at 6 per cent. interest. 
Neither the total amount nor redemption arrangements 
have been decided upon. 

— the meantime, the new President, Dr Epitacio da 
_a Pessao, who has been carefully studying the finan- 
‘4’ Position of his country, will find himself faced with a 
“vation at once serious if not disconcerting. The 
fae of Brazil on December 31, 1918, amounted to 
am a sll , = £984,058 more than in the previous 
be denied ¢ - her hand, the growing prosperity cannot 
is generally Io, ten good, sound government, such as 
te dai = - for under the executive of Dr Pessao, 
root. Me — be enabled to pull itself free from its 
marked in oo ements. Regular increases have been 
if allowances oe with the trade of the Republic, and 
late war and . made for the abnormal conditions of the 
productive oon serious set-back to the country’s main 
~the economic. ry—coffee, due to the frosts of last year 
0 foreion tr, — Is an encouraging one. In regard 
lor wee t8Ge, the exports for 1918 amounted to 
©°1,168,000, and the im orts to £53,262,000; the latter 
“ve'shown a consistent en eee O f h 
M0st agreeable fe rent increase since 1914. ne of the 
mercial Sieeetaen sane of Brazilian trade is now the com- 
my States, ¢; se between the Republic and the adjoin- 
ince the beginning of the European war, 
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by means of air services, which are confidently expected 
to have a considerable bearing upon trade between the 
South American States. It is not improbable that in per- 
iecting these novel methods of commercial intercourse 
the assistance of British aviation companies and aviators 
will play a part. 

Mexico.—There is no doubt that the patience of foreign 
nations w ith the Government of Mexico is fast waning 
Hitherto there has been a disposition upon the part of 
both France and Great Britain to leave in the hands of 
the United States the settlement—or at least the present- 
ment—of their many >; unable to 
obtain any settlement of an abiding nature for its own 
citizens, who are being constantly harassed and robbed 
by Mexican bandits, followers of the Carranza régime, 
as well as its opponents—{according to Mr Henry P. 
Fletcher, United States Ambassador, since his appoint- 
ment to Mexico in February, 1916, about fifty Americans 
have been killed, while since 1911 over 200 have been 
murdered in that country without a single prosecution 
having been attempted by the Mexican authorities)—it is 
clearly unwise to expect the United States to prove more 
successful in prosecuting or protecting the interests of 
other foreigners. Any sensible improvement in the com- 
plex situation, one which has been going steadily from 
bad to worse since 1911, can hardly be expected when, 
side by side with threats of armed intervention by the 
Americans, are published accounts of new loans to Mexico 
by American bankers. It is perfectly well known that 
whatever sums of money are loaned to the Carranza 
Government will be employed—not upon the construction 
of new railways, as is pretended, but upon the purchase of 
fresh armaments to fight political rivals. American money 
before now has gone to shooting down American as well 
as Mexican citizens. One of the most frequent causes of 
complaint upon the part of the late President Huerta was 
the assistance rendered by the United States to internecine 
warfare by supplying, not alone the finances, but the 
ammunition. While more than usually earnest represen- 
tations are being made to the Mexican Government to 
withhold its hand from confiscatory actions against its 
foreign investors, there are fresh rumours of a United 
States loan of $90,000,000 (£/18,000,000) by a syndicate 
of New York bankers, acting through Mr Rafael Nieto. It 
is even being suggested that the United States Govern- 
ment should guarantee the payment of both interest and 
principal. Little wonder that the Mexicans regard all 
threats of punishment for their recurrent misdeeds as so 
much bluff ! 

Peru.—Business interests in Peru appear well content 
with the return to power of Senor Don Augusto B. 
Leguia, notwithstanding the unconstitutional—if not 
altogether unusual—methods by which he has secured his 
re-election as President. During his previous term of 
office—1908-12—the economic conditions of the Republic 
materially improved, and the broadening of industrial 
enterprise was very marked. Sefor Don Leguia is him- 
self an experienced business man, having years ago acted 
first as an insurance agent and manager, and afterwards 
as superintendent of the important sugar factories and 
estates of the British Sugar Company, Limited. As 
Minister of Finance in the Cabinet of President Candamo 
(1903) he showed himself to be possessed of considerable 
administrative ability ; and it is understood that one of the 
first important measures to which the new President will 
sive his attention will be the reorganisation of the 
country’s finances. Another is the establishment of a 
Bureau of Commerce, actually inaugurated, but never con- 
summated, by his immediate predecessor in office, Sefor 
Don José Pardo. The foreign commerce of the Republic 
has developed so rapidly that an office of this character 
has become imperative. The total fiscal receipts for the 
year 1918 were £P :1,675,767, or £P :91,065 more than 
in 1917, in which year the total receipts had exceeded 
those of the previous twelve months by £P :77,278. Of 
the receipts for 1918, fully £P :890,644 were collected 
during the second semester. A savings department was 
established in the Lima branch of the Bank of Peru and 
London, in which deposits may be made from 1 sol (equal 


claims and interest: 


ave quadrupled their trade with one | to 2s) upwards, at an annual interest of 5 per cent. 


The new era that has opened in Peru will no doubt spell 
consideration for the interests of foreign investors, such 
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as was not the case in any remarkable degree during the 
Chief Magistracy of either of Sefior Leguia’s three prede- 
cessors. At no time were the relations between the Gov- 
ernment and the Peruvian Corporation more agreeable 
than the years that Sefior Leguia was in office. It may 
be assumed that the same conditions will be renewed. It 
is likewise to be hoped that the claims of the North- 
Western Railway Company of Peru will meet with more 
sympathetic and practical attention than proved the case 
while Sefor Pardo was at the National Palace. In 1915 
the Government owed this railway a sum of £125,000, 
and, notwithstanding the fact that he had received full 
authority from Congress to settle the company’s claims, 
President Pardo persistently declined to do so. Both the 
British and the French Ministers in Peru endeavoured to 
effect a payment of at least part of the amount, but the 
Executive remained obdurate. In this connection, and as 
showing the fresh ‘‘ hope that springs eternal’’ in the 
bosom of foreign creditors whenever a new Executive 
comes into office—and in both Peru and Chile this is a too- 
frequent circumstance—the pious beliefs of the Chairman 
of the North-Western Railway Company in 1915 may 
be recalled. Addressing his fellow-shareholders at their 
annual general meeting soon after the election of Sefior 
Don José Pardo to the Presidency of Peru, the Chair- 
man, Captain C. Noel Clarke observed: ‘‘ There is little 
doubt, however, that with the accession to power of 
Seftor José Pardo, a sagacious and upright statesman of 
considerable experience, Peru should enjoy a period of 
internal peace and serious administrative reform. Sefior 
José Pardo has learned during his frequent visits to foreign 
capitals that the value to a South American Republic of 
good credit with its European bankers is incalculable. I 
think that you may rely certainly upon fair treatment of 
your company’s interests from the Government of which 
he will be the head.’’ It is sad to reflect that not only did 
Sefior Pardo’s term of office synchronise with one of the 
worst conditions of internal peace, but that when he had 
the opportunity of settling with the company its just and 
righteous claim he neglected to do so. The moral of this 
is that chairmen of public companies should be chary of 
giving testimonials to foreign administrators before they 
have been justly earned. In the case of Sefior Augusto 
B. Leguia, his previous good record may serve to inspire 
hope for the shareholders of the North-Western Railway 


of Peru when their case is, in due course, presented for 
his consideration. 





Business Notes. 


Ministry of Food Aceounts.—A White Paper issued on 
Wednesday (Cmd. 286), giving the provisional trading 
account of the Ministry of Food for the year ended March 
31, 1919, which has not been submitted to audit, says at 
the outset that the details given have been prepared 
‘largely from estimates and not from books of account. 
ical While, therefore, the actual figures must be ac- 
cepted with some reserve, the general results will convey 
a very fair impression of the extent and nature of the Food 
Controller’s operations.’’ The principal items of the pro- 
visional summary of trading for the year are as follows :-— 


Stocks 
Stocks at on Hand at 
Profit. April 1, 1918. Mar.31,1919. 
£ £ £ 
Oils and fats .........ee02. 4,092,969 se oe os 
Bacon, bams and lard...... 2,892,561 .. 8,303,707 .. 7,141,000 
Butter and cheese imports 1,836,806 .. 4,568,239 .. 3,606,481 
Oils and oilseeds supply.... 1,297,121 .. 1,946,687 .. 5,000,000 
Milk products ......... -+» 1,274,098 .. 559,566 .. 2,450,550 
BD cdtecockcsvesccocees -- 1,000,000 .. 2,910,626 .. 2,910,626 
Margarine clearing house .. 578,668 .. Je ee - 
Cattle feeding stuffs ...... 141,147 .. 70,394 .. 899,586 
Meat supplies ...... esvece 18,9497 .. 1,899,565 .. 3,957,947 


A loss is shown under_one heading only, namely, £13,539 
for vegetable supplies and preservation. On the other 
hand, fruit supplies and preservation made a profit of 
£33,100. The balance of gross profit for the year was 
413,446,429, of which administrative expenses absorbed 
42,747,625, services rendered by other Government de- 
partments £'1,905,000, interest on capital £1,245,789, and 
commission to American agents £200,000, leaving a sur- 
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plus of £7,348,015. To this is added £6,002,013 b 
balance of insurance account, which has been freed }, - 
‘‘ elimination of war risks at sea.’”’ After cee 
£11,500,000 against losses arising from various commit 
ment or likely to occur on realisation of stocks, princi all, 
in connection with meat, potatoes, milk, and the manuf, 
ture of cheese, there is a net surplus of £1,850,028 ooh 
able for contingencies, and costs of final liquidation whi. 
cannot at present be estimated with any reliability, }; ;. 
pointed out that if a general fall in prices had occurred 
after the armistice to the extent anticipated, there wou 
have been a very small net surplus, but the demands of 
the Central Powers have tended to maintain prices Renee 
the war level, and the value of stocks has not been appre. 
ciably diminished. 





World Cotton Conference.—It is now quite certain 
writes our Manchester correspondent, that the English 
cotton industry will be very adequately represented a 
the World Cotton Conference, to be held at New Orleans 
next October. The delegation from this country will be 
led by Sir Herbert Dixon, the chairman of the Fine Cotton 
Spinners’ and Doublers’ Association. The British Govern. 
ment will be represented by Professor J. A. Todd, of the 
Board of Trade, who will give an address on ‘ The 
World’s Future Requirements of Cotton.’’ Delegates 
have been appointed by the Federation of Master Cotton 
Spinners’ Associations, the Cotton Spinners’ and Manv- 
facturers’ Association, the Liverpool and Manchester 
Cotton Associations, the Employers’ Federation of Dyers 
and Finishers, the Federation of Calico Printers, the 
Bleachers’ Association, the Port of Manchester, Man. 
chester Importers’ and Exporters’ Association, the Dyers 
and Bleachers’ Association, the Textile Institute, and th 
Chambers of Commerce of Manchester, Leicester, an 
Nottingham. An important feature of the conference wi 
be the representation from British banks, delegates having 
been appointed from the Bank of Liverpool and Martin’s, 
Limited, and the Williams Deacon’s Bank, Limited. The 
party will leave Liverpool on September 15th and returs 
about the end of October. The chief subjects for dis- 
cussion at the conference will be the growing and handling 
of cotton, future requirements and new sources of pro 
duction, storage and insurance, transportation, buying 
and selling, and world problems of the textile industry. 
Special committees are being appointed to draw up resolu: 
tions on the basis of the discussions, and it ts expected 
that important decisions will be arrived at. It is antic 
pated that delegates will also attend the conference from 
France, Switzerland, Italy, and Spain. It is probable that 
representatives from Lancashire will press upon cotton: 
growers in the United States the importance of increased 
supplies, and it is pretty certain that unless America 's 
prepared to grow larger crops in the future, fresh sources 
of supply ef raw cotton will have to be found in other 
parts of the world. 





Railway Freight Rates.—A Dublin correspondent wmtes: 
—‘‘ In last week’s Economist it is stated ‘ freight rates 
have been unaltered.’ This is not our experience :— 
Newspapers and stationery, pre-war, 43s 4d per ton; 19!5 
448 3d per ton; August, 1916, 45s 6d per ton; September, 
i917, 548 3d per ton; June, 1918, 61s gd per 1: 
February, 1919, 63s per ton. Books, 1914, 60S 10%) 
September, 1917, 71s 9d; February, 1919, 80s 6d. Fane) 
goods, 1914, 80s 10d; September, 1917, g1s 9d; Februat 
1919, 100s 6d. Rates for newspapers sent by passems® 
train have also been increased about 50 per cent. It 1s 9 
likely that these rates are the only ones that have dee? 
increased. The case of super-tax on ‘ bonus shares 
was recently decided, see report in the Times—you have 
not yet referred to it. The decision was that bonus shares 
are not income, on the ground—as I understand te 
decision—that the shareholder cannot withdraw - 
amount of shares in cash. But you know it is danger” 
to draw general inferences from a particular case. I hops 
vou will comment on it. In view of the ™# 
cases in which such shares are being issued ™* 
persons are affected by the decision. The decision seems 
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to me right. It would be true if we issued bonus shares 
nat the shareholders would not be able to turn them into 
ae (We are a private company.) ”’ 


Rosner Peace Loan in Australia.— Particulars 

ave been received in London of the ** Peace Loan ”’ of 
$25,000,000 about to be floated in Australia by the Com- 
monwealth Government through the Commonwealth Bank. 
The lists will open on August. 26th, and close on Septem- 
er 2yrd. The interest rate is 5 per cent., but the effective 
-ate is £5 6S, OWing to the interest bonus allowed. 


The 
‘qstalments are payable as follows :—Deposit, 10 per 
cent. j : 10 per cent. November 3rd, 20 per cent. Decem- 
er 3rd, 20 per cent. January 6th, 20 per cent. February 


ath, 20 per cent. March qth. If amount paid in full by 


September 23rd, the first interest payment will be £2 15s 
on each £100 on December 15th, representing bonus of 
£1 12s 3d. On instalment applications interest will be 
44 5s on each £100, payable on June 15, 1920, represent- 

1g a bonus of 4 { 19S 8d. The conversion privileges wifl 
he 3 the same as in the last loan. The following loans sole ly 
for war purposes have already been issued in Australia 


by the Commonwealth Government through the Common- 
wealth Bank :— 


£ £ 
August, 1915. “eeee 5,000,000 eeeereee 13,389,440 
January, 1916 coeeee 10,000.000 ........ 21,655,680 
August, 1916........ | Roamomm*l seen 23,587,420 
February, 1917...... 18,000,000 ........ 21,584,020 
November, 1917 eee 20,000,000 eeereeee 21,213,780 
April, 1918 ........ 40,000,000 ........ 42,886,960 
September, 1918 .... 40,000,000 ........ 42,677,640 





Total War Loans raised in Australia.... 186,994,940 


The total war expenditure of Australia is estimated at 
£350,000,000, and will reach (450,000,000, 


S10 ns, 


when pen- 
repatriation of soldiers, and final demobilisation are 


completed. This huge total, representing £90 per head, 
for a small community bears eloquent testimony to the 
lovalty of Australia. 





American Cotton Crop—Our Manchester correspondent 
writes :—At the end of last week the Agricultural Bureau 
. the United States Government published a report giving 

he condition of the cotton crop on July 24th, the statement 
being 67.1 per cent., against 70.0 per cent. a month previ- 
ously, and 73.6 per cent. same time last year. The report 

as much worse than expected, and prices at once ad- 

vanced. Since then, however, there has been a re-action 
in values, chiefly owing to bearish statistics relating to 
consumption during the past 12 months, and the carry 
over at the end of the season. The report mentioned 
above indicates a crop of about 11,000,000 bales. The 
figures have now been compiled for the season ending 
July 31st, and the growth is given as 11,639,653 bales, 
against 11,906, 973 bales in the previous year, and 
12,940,934 bales in 1916-17. Mr H. G. Hester, the Secre- 
ary of the New Orleans Cotton Exchange, estimates the 

mount of American cotton carried over from the season 

: uich has j just closed at 6,800,000 bales. It is understood 
at Lancashire spinners are well bought in futures, but 








HARRISONS & CROSFIELD, LIMITED. 


ISSUED CAPITAL .... $1,398,356, 
1 to 4 Great Tower Street, London, E.C.3. 


with Branches and Allied C. 


Mmpanies in 
Australia India New Zealand 
Borneo Japan South A(rica 
Canada Java Sumatra 
Ceylon Melaya U.S.A. 

China Morocco 


Manufacturers desiring representation in any of the above 
Countries are invited to communicate with the Company 


esses 
eee 1 Queen Anne’s Gate Buildings, Westminster, 
S.W. 1, before goods included in lists *‘A’’ and ‘‘ B”’ of 
prohibited exports are shipped to those countries. But 
n> licences are now required in respect of goods included 


in list e Aa 





Japanese Trade and Finance.—Advices from Tokyo state 
that Japanese imports and exports in the period January 
Ist to July 31st were valued at 1, 193,000,000 yen and 
1,007,000,000 yen respectively, as compared with 
934,000,000 yen and 991,000,000 yen in an approximately 
corresponding period of 1918. At the end of July notes 
issued by the Bank of Japan amounted to 1 ,034,000, 000 
yen, and advances to 482,000,000 yen. In order to reduce 
the price of rice, the Government arranged for free trans- 
portation of rice during the whole of July. 
the price declined slightly 
The money 


y. Asa result, 
, to 37-90 yen per five bushels. 
market gradually recovered after the strong 
demand for money usual at the turn of the year, and day- 
to-day money was quoted at 3.65 per cent. in the middle of 
the month. However, this quotation rose at the end of 


the month to 7.67 per cent. on account of the demand for 


money for the Stock Exchange settlement. The high cost 
of living gave rise to many labour troubles, which 


adversely affected the stock markets. Tokyo Stock Ex- 
change shares declined to 305 yen, Nippon Yusen Kaisha 
shares to 285 yen, and Kavebo spinning shares to 364 yen. 
The raw silk market showed some weakness on the re- 
laxation of demand from the United States. 


ee a ee ee 


Bass, Ratcliff, and Gretton.— During the war the profits 
of Bass, Ratcliff and Gretton did not show much variation 
but the report for the year ended June 


30th last shows 
a substantial increase in gross profits. 


Expenses, however, 
advanced heavily, and although miscellaneous receipts, in- 
cluding rents, interest, &c., brought in £25,600 more, the 
amount available for distribution is less than £33,000 





higher. The summary below gives results since 1914: 
Year Ended June 30. | 1914. 1916. | 1917. 1918. 1919. 
ee ae ete soe 
Gross trading profit ....| 749,607) 746,612) 773,123) 771,896 890,294 
Expenses ....ee+e+++-| 455,611) 462,026) 465,457) 463,416) 568,151 














Net profit ......ee.0+-| 295,996) 284.586] 307,666 a eee 
StOK sun y weeeee! 143,153) 152,034) 165,139) 207,086 2, 
sak in Liverpool are still comparatively low, and much 2 ee ay tenner’ es ESS 67 465\ 56933, 68120, 61.570 
‘teulty is experienced in buying on the spot, the selection seeneeesen — - a 
‘ered bei Ing poor. 501,742 504,085) 529,738 583,686 616,406 
Deb. interest ......+. 80,800' 80,800) 80,800, 80,800 80,800 
T d oe a) 34,266, 60 152 47,418 65,766 24,646 
Tade wit Me GenOObs., wcdchecvones : 192) ’ ’ ’ 
lockade = Hungary.—In view of the raising of the) .oiPaividend ........| 68000) 68,000! 68,000, 68,0c0) 68,000 
ee ORS Board of Trade have issued a General | 6,4 gividend |.......| 204,000 163,200) 190,400 204,000: 217,600 
“ece, authorising, with certain reservations, the re- | Rate ....ssecccceeee-| 15% | 12% | 14%) 15 Le ' 146% 
mption of trade with Hungary. The licence does not | Reserve ......+e+e++.-| 50,000) — 75,000 103,550 165,280 
Hand existing restrictions upon the payment ol Carried | forward... a4 64,676, 56,933 68,120, 61,570 60,080 
ind the return of property due or deliverable to per- — wie 
> 2 Hungary, in respect of pre-war transactions. The reserve for ‘bad and doubtful debts and depreciation 
_ over, any permission which may be necessary in re- | of investments gets £ £24,646, as compared w ith £65,766 
PeCt of 


any transactions under Defence of the Realm 
‘ation 41 D must be obtained from the Treasury. 
Tic nee does not permit the importation from Hun- 
OT a1 


a year ago, but the general reserve fund is cre dited with 
£100,000, as against £ 50,000 last year, 
provided for income-tax, 


© £05,260 | 1S 


as against Tseegs The divi- 
‘ * oe @,° he rdin: ’ r y \: Oo} 1 ™ 
,°f any goods included in the Prohibition of Import | dend on the ordinary shares, again paid free rf i come 
é j . : - > “ent Lea alance . 
‘aMations and not covered by a General Licence | tax, 1S raised from 15 to 16 per cent., the balance forward 
sued in ‘ . r 7 , torh , _ . = 1 
“cd under those proc lamations. Further, being slightly reduced. The ba 
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£874,349 in creditors, of £468,430 in debtors, of 
£231,015 in investments, and of £276,504 in stocks. 
Goodwill remains unchanged at £800,000. 


BRIGHTON. 
STOCKS - £36,000. 


Waring and Gillow.—A report for the three years ended 
January 31st last has been issued by Waring and Gillow, 
Limited, showing a balance of profit for the period of 
£:1,194,233, an average of £398,000 per annum, which 
compares with £100,884 for the year ended January 31, 
1916. After meeting debenture service and including 
£15,315 brought forward from the last accounts, there is 
an available balance of £1,119,548. Preference dividend 
for three years absorbs £135,000, and £42,500 is written 
off the balance of discount and underwriting commission, 
leaving £942,048 to be carried forward, subject to excess 
prcfits duty, which is estimated at £880,000. The pre- 
ference dividend, which is cumulative, has not been paid 
for the 13 months, January 1, 1914, to January 31, 1915. 
A comparison of the latest balance-sheet with that of 
January 31, 1916, shows an increase of £1,428,700 in 
creditors, of which £996,600 is for Government contract 
materials, &c. Cash has risen from £86,600 to £372,700, 
stock-in-trade is £1,148,000 higher at £ 1,681,600, and 
investments have risen from £140,100 to £822,300, but 
goodwill is unchanged. 
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outstanding a balance of $1,400,000,000. $1,000,000, 00) 
of these will be redeemed out of the balance due on the 
Liberty Loan and the remainder will be funded from time 
to time in similar short-term securities, the amount grow. 
ing less and less with each funding operation, since » 
least a quarter of the gross outstanding will be met jp 
cash at each maturity. 

Treasury Certificates, in anticipation of taxes known as 
“Series T 7,’’ dated July 1st and due December 15th, were 
subscribed to a total of $511,444,000, bringing the total 
issued for this purpose up to $826,468,000, all of which 
will be paid off in cash out of the proceeds of the income. 
tax. No further advances were made direct by the 
Treasury to the Allies, although the regular weekly quota 
of British Treasury bills was offered at the prevailing 
rate of 54 per cent. The fact that the Congressiona! 
authorisation of $10,000,000,000 for direct credits to the 
Allies is nearly exhausted has encouraged European 
borrowers to seek advances in the United States through 
the medium of larger banking groups, and a number oj 
these issues are practically ready for public offering. 

Chief among the new credits is $100,000,000 Belgian 
Loan,arranged by Hayden, Stone,the Equitable Trust Co., 
and others. The Loan will bear interest at 6 per cent. 
and be redeemed in about 30 years by the operation of a 
sinking fund, and it is said the offering price will b 
around par. This compares with other current offerings 
as follows :—The Swedish Loan was offered on a 6 per 
cent. yield, the City of Rio de Janeiro on a 6} per cent 
vield, the Canadian Government Two and Ten-Year Loa 
on a 5.90 per cent. basis, while the forthcoming issue of 





The Malacca Report.—The Malacca Rubber Planta- 
tions’ ‘“‘ restricted’? output of rubber in 1918 was 
3,250,600 ibs, as compared with 4,075,450 Ibs in 1917, but 
there was a much larger decline in profits. How it occurred 
is not quite clear, for the 1917 report states that the 
“average gross price realised was the equivalent in 
London of 2s 34d per Ib, allowing for freight, insurance, 
and other charges on portion of crop sold in Singapore,”’ 
whereas for 1918 we are told that ‘‘ the average net price 
realised ’’ was 1s 63d per lb. The cost, f.o.b., was 1s 2}d 
per Ib in 1918, as against 1s 0.3d per lb in 1917. The table 
below shows results for the past five years :— 
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| { 


1917. 1918. 











| Ae. | 19s. | 1916. Rie Sao Paulo 6’s will doubtless be offered around a 6} per 
£ £ £ £ a cent. yield. 
Profit... +. ++.0 0. 144,224 | 252,006 | 230,749 | 188,379 | 50,199] The second piece of new financing is the $30,000,000 
Brought forward.., 7,146 | 16,350| 62,864) 58961 | 98,746 


to $40,000,000 Swiss Loan arranged for by the same 
group that handled the original $15,000,000 issue. It's 
expected that this Loan will have about a 15-year cur 
rency, will bear interest at the rate of 54 per cent., and 
be offered close to par. Swiss credit is perhaps as high) 
regarded in this country as in Europe, and for this reason 
the bonds will command an unusually high price. The 
first American Loan Switzerland ever placed was issued 
shortly after the commencement of the war on slight) 
better than a 5 per cent. yield, and it enjoyed the dis 
tinction of only once selling below the issue price. The 
vast amount of new European financing concluded oF 
under way has brought the United States face to fact 
with the problem successfully mastered in the Continenta 
markets many years ago. The question of how best ' 
distribute this mass of securities and make them attractive 
to the American investor has led inevitably to the creatio 
of investment trusts that will divide their capital among 
a diversified list of foreign investments selling their 0¥® 
shares or bonds secured by the collateral deposit of such 
foreign securities as may be purchased by the directo™ 
In this way the division of risks makes the security mor 
attractive to the small investor, and also enables the 
trustees to collect interest payable now at least in som 
cases only in the country of issue, a nuisance involving 
exchange charges as is frequently the case that the smé 
shareholder does not care to undertake. ; 
The $75,000,000 Canadian Loan offered in the Amer 
can market on a 5.90 per cent. basis was a splendid 
success, in that allotments were made on the basis . 
75 per cent. of the subscriptions. It was divided 19" 
two parts—a two and a ten-year maturity. The syoue™ 
on behalf of the Canadian Government, reserved the "=" 
to allot any proportion of either maturity it sa¥ 
Applications were overwhelmingly in favour of the ee 
year maturity, which was, as a matter of fact, just *"" 
Sir Thomas White desired, so that when the final — 
were announced it appeared that $10,000,000 in the ' 





151,370 | 268,356 | 293,613 | 247,340 | 148,945 
Deb. int., &c. 17,694 | 15,771 | 14,792 | 13,318 | 13,368 
Income-tax ...... 15,463 | 25,926 | 37,703 | 45,516 | 36,700 
French taxation ..| 31,006| 3,130 | 5871, 7,139| 5,114 
Deb. sinking fund..| 8913 | 19,080| 15,614) 11,328) 1,616 
Written off invest. .| ° 1,387 | 

| 


* * 





78,294 | 204,449 | 218,245 | 169,539 | 92,147 
G1-004 | 141.585 | 159-984 | 70,795 | 35.396 


7g %) | (4024) | (45%) | (20%) | (10%) 
rd ..| 16,360 | 62,864 | 58,961 | 98,746 | 56,751 
Profits have been falling since 1915, and the heavy decline 
recorded in 1918 is responsible for a further reduction in 
the ordinary dividend, which is now 10 per cent., free of 
tax. The balance carried forward is reduced by £42,000, 
or nearly £7,000 more than the amount required for the 
dividend. The balance-sheet shows reductions of £25,800 
in creditors, of £58,400 in cash, and of £75,100 in the 
stock of rubber. Debtors rose by £51,g00. Debenture 
stock was reduced by £6,550 during the year, making a 
total reduction of £278,100 on the amount originally 
issued. 
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UNITED STATES.—FOREIGN FINANCING. 
(FROM OUR CORRESPONDENT.) 
New York, July a1. 
On July 14th the second instalment on the Victory Loan 
became payable, and on the following day it was 
announced by the Treasury Department that of all the 
various series of Treasury Certificates issued in anticipa- 
tion of the Loan, only $400,000,000 would have to be 
funded, while the balance would be met out of Loan pay- 
ments and the ordinary cash receipts of the Treasury. 
Up to July rsth all certificates will be met in cash, leaving 
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vear notes were issued against $65,000,000 for the ten-| method will result in the elimin 


intermediary, whose excessi co . 
vear. i : , ary, whose excessive rate of commission during 
‘ The home market has been a trifle dull, with no very | the recent period of abnormal circ iene ata es i, 
a San os ee ae : al circumstances has tended 
«ce corporate issues outside of prelerre stocks. e | largely to inflate prices unduly. It is to be regretted t] 
large al : Te ih ciel Jt |: : ' y: ‘ > regretted that 
Goodyear Tire Company sold $6,000,000 7 per cent. pre-| in some respects the Decree is greatly secite “pana 
you) eee ae Shoe ee ARS. : Sreauly tackin recise- 
ferred stock at par, while a similar price was obtained | ness, particularly as to the percenta re of nai ? mane 
terre . ’ me ae : ans , . oe . ase ITO alowec. 
for $s,000,000 American Wholesale Corporation 7 per | It is by no means clear from the te os \ 3 her tl f a 
or 9) oes r , oes . ie iG ; : . vheiner the fixe; 
ent. preferred. Outside of a few scattered municipal | profit of 15 per cent. is to be added to th ie 
cent. } > a cs ee e SS e ‘ .» ake agcaee n 
ces the new business in bonds was practically con-| selling price or to be divided betwe 
wh fe Me cond Dallas Power and Light Company | whole. az, vided between the pro 
ined to $4,500,000 Dallas and Lig ompany | \ holesaler, and the retailer. Possibly this wil rete 
» mortgage 6's offered at par and interest. Foreign plain as soon as the Committee begin their 1 oT 
ee ee wn “aaa aes : . mmmuttees begin their work. 
honds on the Stock Exchange were featureless, although | Decree becomes operative immediately 
dy: demand for Cubans improved. United Kingdom At the Ministerial Council held this week it was decid 
one-time bonds advanced, while the shorter issues de- | that elaborate experiments should be undertaken 7 ith 
. fly >| one ; Dey - Cer : bo, es “ertaken with 
clined, chiefly under the influence of high money rates. view of securing a substitute for petrol, or as it is usual 
—— of here, a ‘‘carburant national.’’ The De: 
i. Barthe was appointed president of a Petroleum Com 
PRANCE.—FOOD CONTROL—PETROL SUBSTITUTE— | ™!''ce as long ago as November of last year. This Com- 
PUBLIC ACCOUNTS FOR JUNE—THE BOURSE. mittee, alter exhaustive inquiries, came to the conclusion 
that though alcoho! coulk consider ti 
(FROM OUR CORRESPONDENT. ) * - though aiconel could not be considered as a satis- 
factory substitute by itself for motor engines, it wa 
practicable to make use of it when mixed with other 
method proposed by the new Food Controller, M. ingredients in explosion mctors without modifying the 
Novlens, to enable the public to combat successfully the | emgine except so far as the carburetter was concerned. 
at high cost of living has the merit of being based = Committee over which M. Barthe presided was not 
ot : inet r so idle, and secure re insert in the Peace Tre O 
entirely diferent principles from those which have a ecured the insertion in the Peace Treaty of 
special clause giving to France an annual supply of benzol 


ation of the middleman, or 
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Paris, August 5. 


toracterised the efforts of his predecessors. Profiting by 
aracte! S i 


; : amounting to 35,000 tons during a 
experience, which has demonstrated to the full the in- ° 


eriod of three vears. 
— In view of this decision, the Ministerial Council has 
elliciency of the practice of fixing prices by legal enact-| decided that experiments on a large scale shall be con- 
ment, M. Noulens appears to have come to the conclusion | ducted in connection with combustion engines, the petrol 
that the only practical way of bringing the cost of neces- | substitute used being 7 


a mixture of alcohol and benzol. 
saries down to a reasonable figure is to furnish the public 


The following figures have been published by the Public 
with the requisite data to enable them to know the prices | Accounts Department of the Ministry of Finance, showing 
at which commodities ought to be sold, and leave it to| the situation of the public finances at the end of June 30, 
public opinion to force the trading community to sell their | rg19 :— : : 
goods at prices that are admitted by common consent to 

reasonable. For the purpose of providing the 
machinery to render it possible to put this principle into | Seieletnies ate: diate Saninn oe 
operation, the President of the Republic, at last Thursd&y’s 


EXPENDITURE FOR FINaNcraL YEAR, 1919. 




















anatinim st dia i ott . x. ti 7 ais (1) OnpinARY Civit SERVICE Total Credits | Proportion Total Issued 
meeting of the Ministerial Council, signed a Decree ieee authorised for} Expended since beginning 
authorising the formation of Committees, whose duty it Financial during of Financial 
: o | ¢ Year, 1919. June, 1919. Year. 
| be to fix what are to be regarded as normal prices | ————————_-— —_——_ ———_____ —_—_—__— 
— _. nals i eae 7 ‘ ‘ OS Government Department. Frances. | Frances. Francs. 
ior all foodstuffs = beverages in Sa use. re Finance ....... nines ialvintaiie 3,832,959,707 0} 188,818,957 19 2,227,110,040 87 
Committees are to be appointed in every Depz nt and | Justice—_ 
- ppointed in every Department at STII a nscasencsnececnns 22,822,927 60, ‘611,676. 70-20 030,112 77 
in ail towns of over 4,000 inhabitants. They will consist | _ 2. Penal Services ............ .. 15,086,098 0 2,218,028 20 11,565,681 58 
6h tiles seaeialline °s hat a . -_ | Foreign OMe .........-seeeees 20,702,468 0, 1,353,918 10 _ 8,633,027 02 
of twelve members and a chairman, the latter being, 1M | Interior .......000IIIIN, 110,072,550 20, 8,321,382 55 72,336,203 57 


the case of Departments, the local Director of Agriculture | Armaments and War Manufac- 








a ; a. CE ins dni en nalienilinda 2,805,062 48 249,065 33, 1,268,494 97 
permanent official) and in the towns the mayor. The | Education and Fine Arts— adie J 7 

twelve members, in the Departments, will comprise four | }; Bascation ...----se-+.+0--- Sivaggrs Oi esanee a 

tracers (two retailers and two wholesalers) nominated by Teale, Meseiactaring, Posts and 

the lac- ite . ° ° : elegraphs— | 

the local Chamber of Commerce, two agriculturists, two] 1. Trade, Manufactures ...... 12,693,170 0) 41:699:642 39 19 Oss 55 

workine me caolerte ‘ . ‘ : ‘ 4 2. Posts and Telegraphs ...... 397,690,654 75) 5,464,644 46 516,681 73 

. ee we son! by the local trades unions), 2 | raiour and Social Welfare...... 118,136,136 0 15,733,917 41 94,585,422 09 

municipal councillor belonging chi ese lst + COMME caesessecsesvtcsscesens | 15,692,271 0} 1,439,553 74 6,337,216 57 

of the = ; wages © the chief —_ ucipalit} NE oo. incds stbitnsioes | 94,772,972 33} 4,244,587 42, 22,873,039 83 

' the Department, the mayor of one of the Communes, | Ministry Public Works and 

ine two representatives of the local co-operative associa- ene eS  Sentene 

tions. For Paris there will severz ; ittees of a| 1. Public Worksand Transport} 553,082,804 11} 94,538,385 43 398,513,506 06 

similarly re aod be several Committe ' . 2. Merchant Shipping ........| 34,784,426 1,274,538 69 5,012,059 93 

imuariy representative character. These Committees will |. SET TO e 
20 rt ca . ° : | ’ ’ 2 ’ ’ 

meet every Saturday, and their duty will be to decide at NN soins do ocuiinnttest. | 5,594,553,525 36} 409,494,716 87  3,423,467,468 5 





a 


What prices the necessaries of life ought to be sold in their | (2) Excerprionan Mrurrary and | 









respective dj a : : 1 OTHER EXPENDITURE. } : 
ia pective districts during the ensuing week. The Decree | rinance ...........00000008e++" | 842,652,783 10,700,166 23, 349,125,279 65 
— that in fixing these prix normaux the Com- |? Qigiciary ......s0c0-0e | 8,264,740 2,792,611 94 5,158,275 97 
mittees must take into consi i i apital 2. Penal Services...........++- | 4,346,780 1,546.040 65 _ 2,594,839 3 
‘wages, the cos of . aderation ee release Foreign Office ........-+eeseeess | 66,826,870 604,025 22 13,026,704 57 
Bs - cost of raw materials or of the finished product | Interior ..............++- Fae | 925,146,111 71,154,719 14, 395,300,732 94 
‘accordance wi its s seer : War Office— 
are - — its ee eee for . ae ‘ar Office a Colonial Troops. .|12,107,971,823 48 819,547,482 39, 5,692,734,259 <6 
~ ds ‘fansport Charges, ** an xpenses falling | 2. Military Occupatioas of| 
pon the aa | wo ee ee 5 MIMD oc core erage -~a- | 177,376,160 67} 30,191,727 47 130,825,445 97 
man.” ‘T a iculturist,. the manufacturer, or the trades- | ministry of Industrial Recon-| 
=n. ( > fis »S : @Triv - : ec Wi truction— | 
he add a oe eer oa at the Committees W ill 2. aianemenianes = SS dant eis | 852,857,)85 87,389,785 70) 538,460,171 30 
“0 add What they consider a fair ¢ resent | 2. Mines Explosives .......... 577) : 492 16 
profit, which ao oe eee ee eee be Dn 840,423,:90 (i 127,542,207 0, 473,944,475 0 
q uch May vary according to the nature of the | maucation and Fine Arts— sean Nese nse 
——e t mus 2xXC e i ce ; Dccwakigethotdat ous | 902, i 241, 45 
t decided t not exceed 15 per cent. Lists of the prices | Pine arte ....00.0. Pits | "Yer2aece6s DOLSS 66 928,591.77 
Fe. cided on are to be distributed by the local authori- Trade, Manufsataring, Posts, and 
is wi elay in the shops. 1, Trade Manufactures ........ aio 2eo gs ser oo STH 2s 
rb be realise . ninande . * Posts and Telegraphs ...... 883,995 : ,022, 
Food Con tk lised from the details of the Decree, the | 3. Xirana Social Welfare... 17,345,545 908,645 £0, _ 1,768,557 56 
ou, vUtroller believes that by the adoption of this | Colonies ............. saclinesipenss 174,987,504 265,697 37| 80,969,966 85 
“t€M reasonable sal : il . | Agriculture and Supplies— | nue gs 
ment be ale prices will be determined by agree- |“), agriculture .......-..+-+++- 113,611,910 1,365,887 $0) 29,176,859 65 
the tn cen all parties concerned, from the producer to ee Rekts Waies sai 2,669,450 ey. awe 
» a. mer. No tradesman will be compelled to sell Transports and Shipping— | - 
at the Prices so determi ‘8 * 1. Public Transport .......--. 242,734,000 39,642,350 56, _ 98,981,080 
Mere fact so de €rmined, but it is anticipated that the | 9 gnipping..........---..---+- 457,544,007 ns es 252.3 4.755 Of 
of the publication of prices so fixed will compel | Ministry of Liberated Territory. | 4,529,711,350 926, 


tra 
*smen to conform to them. 


It is also believed this 121, 780,083,334 19 1,491,978,156 O1| 9,121,434,618 38 





Totals ccccccccvcccccccces 
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990 THE ECONOMIBY. 































In view of the fundamental factors of the situation the 
position of the Bourse remains very much what it was 
last week, the preference going to raw materials such as 
petrol, rubber, copper, silver, diamonds, and oils of all 
sorts. Meanwhile, industrials that have made large profits 
during the war are attempting to get these under cover 
by a considerable extension of their existing works. The 
French Rentes are calm, the 3 per cents. standing at 
61.05, the 5 per cents. at 87.60, the 1917 4 per cents. at 
71.45, and the 1918 4 per cents. at 71.10. Russians are 
rather more in favour, but there is no marked movement 
in price. Banks generally are firm. Metallurgical shares 
are irregular, with a stronger tendency in the case of 
forges. Coppers are showing a slight tendency to depres- 
sion; Bolios, for instance, have fallen from 879 to 855, 
while Tintos are in demand at 1,910. Of the market 
generally, it can be stated that while there is no very 
great activity there is sufficient optimism for prices to 
be well maintained. 


The returns of the Bank of France for last week, the 


previous week, and the corresponding week of last year 
are as follows :— 

















DEBTOR. 
July 31, 1919, July 24, 1919. Aug. 1, 1918, 
f c f c f c 
Capital of the Bank ........ 182,500,000 0.. 182,500,000 0. 182,500,000 0 
Profits in addition to capital 8,459,188 0 8,459,188 O.. 8,450,697 69 
Daicbeceebeanasciedee 22,105,750 0 .. 22,105,750 C.. 22,105,750 14 
Reserve of landed property 4,000,000 0.. 4,000,000 0.. 4,000,000 0 
Special reserve ............ 8,407,444 0 8,407,444 0.. 8,407,444 16 

Sinking fund account (Law 

December#20, 1918)........ 589,818,455 0.. 584,473,355 0.. ee 
Supplementary Sinking fund 

for interest (Law Decem- 

PEED 6.0 tntnrvedoee 1,168,717 0.. 1,168,717 0.. os 
Notes in circulation ........ 35,024,724,685 © .. 34,931,600,330 0 .. 29,320,647,015 0 
Interest on securities ...... 55,695,545 0O.. 61,899,355 0.. 45,983,427 64 
Bank notes to order ....... > 2,098,283 0.. 2,354,665 O.. 3,002,255 70 

account ........, . 48,801,293 0.. 103,848,763 0.. 29,470,126 52 
Current accounts, Paris .... 1,629,708,047 0 .. 1,667,163,699 0. 180,467 61 

Do i branch banks...... 1,290,177,530 0 1,284,406916 0.. 1,717,675,451 0 
Dividends payable ....... > 9,331,521 0.. 10,303,501 0 .. 799,133 4 
Discounts and sundries .... 21,432,081 0.. 18,705,213 0.. 226 44 
eae > 6,721,091 0.. 6,721,091 0.. 9,017,455 0 
EEE  dadeeconetcovesecs 621,079,133 0.. 615,055,412 0.. 834,032,235 59 

BEND wececeasdsonees - 59.526,228,777 0 .. 39,513,173,405 0 .. 34,201,637,685 91 
CREDITOR. 
Cash in hand ; ‘ ; ‘ ; ; 
DE sesccovencescs 5,866,956,221 0.. 5, oe 
edits advanced by United 956, 5,867,171,176 0 5,718,795,250 78 
TED ccccesvecs 0.. 777,000,000 0.. ¥. 
Piccesseees +» 897,351,927 0..  907,460436 0 .. 1,477,061,568 77 
Commercial bills overdue .. 21,960,796 O.. 32,601,832 0.. 14,297,524 23 
Discounts in Paris.......... 413,138,760 0 .. 377,788,928 0 .. 593,668,501 53 
DST scccccucncense 4,041,827 0.. 5,783,695 0 .. 5,313,711 64 
pene ee =: sgonacnoves arenen : —_— yo D ve 374,640 97 
Adjourned ire 82,5 ee 78,494,895 0.. 480,608,847 0 
melee weninadeneese O.. 756,486,429 0.. 1,069,359, 7 
Advances on bullion........ 12,874,000 0.. 12,874,000 0.. 12874 000 5 

Do on public securities .. 273,101,494 0 .. 267,139,018 0.. 220; 

Do by branch banks...... 974,067,402 0.. 984,538,961 0.. 615,900,494 0 
Aipenase t Giate (ordinary) 000 0 .. 200,000,000 0.. 200,000,000 0 

ae 0 .. 23,250,000,000 +» 18,900,000,000 
Treasury bonds in respect ’ = . 
of Advances to Foreign 
Guvcnmmant check reserve .. 1 750 ° : 1 ° “ : 
ee 2,980,750 0 .. 12,980,750 14 

Do disposable ....... ccece 937, 0.. 98,80 
Rentes undisposable ...... 100,000,000 O°. 1popOn DOO 9 i. 0000 0 
Premises and furniture .... 46,577,966 0.. 46,577,°66 O.. 46,385,904 71 
Expenses and management 6,759,775 O.. 5,129,401 0.. 6,610,736 31 
Special reserve ............ 8,407,137 0 .. 8,407,137 0.. 8,407,137 62 
DPE Khctsstrecsesnccses 1,572,381,561 0.. 1,656,643,430 0 .. 1,170,789,479 35 

SEND Sutnueriebincens 39,526,228,777 0 .. 39,513,173,405 0 .. 34,201,637,685 91 
BANK OF FRANCE RATES. 
SI iccwstink sasnucsieksbnadeeadciesamebe S8ecseescocnce ° ? 
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GERMANY. —IMPERIAL AND STATE FINANOCES— 
THE CAPITAL LEVY—STAMPING OF NOTES 


AND THE EXCHANGES—IRON OUTPOUT— — 
SHIPPING. rare 


(FROM OUR CORRESPONDENT.) 


LonpDon, August 7. 
(He financial difficulties with which the German Govern- 
ment is faced are reflected in the frequent changes made 
recently in the Financial Secretaryship; after Schiffer 
Dernburg, and after Dernburg, Erzberger, certainly the 
re bee seecatage the German Government of to-day. 

err Erzberger’s inaugural speech ji > early 

July was an ek quent auaemeatet + Hage sg ie i 
ami ge angers of national 
vankruptcy and appeal for economy, but it was by no 


means a complete account of the present financi 
and there are m 


al position, 
any complaints that with regard to finance 


chequer statement, as appears in England, 
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the new Governmeat is following almost as obscurans: 

a policy as the old. At least, it is argued, a weulidy a 
Might nov e 
issued. Before the war, said Herr Erzberger, the Een 
raised taxation of not quite 2,000,000,000 marks ‘+. 
States and Communes a revenue of about 3,000,000, 004 
marks. In the coming year the Empire will need a; least 
17,500,000,000 marks, the States and Communes uh... 


S, the 


-~} 
adout 
7,500,000,000 marks, or a total of about 25,000,000, 09, 
marks. The interest on Imperial debt alone will amoyy 


to about 10,000,000,000 marks, the relief of war disableg 
and their dependents about 4,000,000,000 marks. Th 
above figures exclude the sums demanded by the Allieg 
Powers for reparation, which, it will be remembereg 
amount during the first two years of peace to 
£1,000,000,000. How far the deficit, apart from repara- 
tion payments, is to be covered by existing and new tax, 
tion was not clear from Herr Erzberger’s statement, by: 
it is certain that the budget will have to be helped oy 
by heavy borrowing. 

The tax proposals consist of increases and modifications 
in the inheritance and land taxes, in the tobacco tax, the 
sugar tax, the playing cards tax, and the match tax, while 
new taxes are to be imposed in the form of an amusements 
tax and a capital levy. 

By far the most important of these is the capital levy, 
According to the Bill laid before the Weimar Parliament, 
the levy is to be imposed on all German subjects and on 
foreigners permanently resident in Germany for business 
purposes. It is to be paid by individuals, and by corpora. 
tions with the exception that companies are to be allowed 
to deduct the amount of their capital from the property 
liable to levy. It is to be levied on all property, movable 
and immovable, with the exception of household furniture. 
Landed property may be valued by the taxpayer himself, 
but in this case the State reserves the right up to the end 
of 1929 to purchase at the valuation price. The amount 
of the tax for companies and other corporations is 10 per 
cent. of the taxable property, a rate intentionally low i 
order to avoid as far as possible the hardships of doubk 
taxation. The property of individuals is only taxable 
for that part which exceeds 5,000 marks. For this the 
tax varies from 10 per cent. on amounts up to 50,000 
marks up to 63.9 per cent. on amounts of 100,000,000 
marks, a property of 1,000,000 marks, for instance, pa)- 
ing 24.6 per cent., of 10,000,000 marks, 54.2 per cent. 
Concessions are made for two or more children. Payment 
of the levy falls due on January 1, 1920, but it may be 
met by annual instalments of 5 per cent. over a period 0! 
30 years. If paid before the end of 1929 it may be paid 
in German Government securities; if before the end 0! 
1920 in any trustee stock. A special bureau is to be 
established for receipts in other forms than cash. The 
proceeds of the levy are to be devoted solely to the re 
duction of national debt. Doubt has been expressed 
some quarters as to whether the Entente will not demand 
the handling over of these proceeds, which it is estimated 
may amount to something between 50,000,000,000 marks 
and 80,000,000,000 marks, for the payment of reparation. 
It is pointed out in other quarters, however, that the 
Entente has no intention of interfering in Germanys 
internal finances so long as reparation claims are met 4 
they fall due; further, that the payment of the levy !s ' 
be spread over a period of 30 years, and that for the 
greater part payment will be in a form that could be 0! 
no use to the Entente. 

Stringent measures, referred to again below, are being 
taken to prevent evasion of the levy, and the law pre 
hibiting emigration unless a proportion of the property © 
the emigrant is left in Germany as a pledge is being made 
more strict even than before. 

The movement of prices for German Government stocks 
since the beginning of the year has been as follows :— 


Jan. 2. Jnne 28, Jnlv 7. Jule 8 
5% WarLoan .... 90§ .... 753 .... 8M ...- 84t 
4% Imperial Loan.. 79 .... 67 .... T14.... 77h 
5, Sey “es Sek ee 


4% PrussianConsols 819 .... 724 .... 76 «++: T1¢5 


At one period in June the War Loan stock reached the 
record low figure of somewhat under 74. The recover 
since that date is due almost entirely to the announceme™ 


of de 
This 
“Img 
marks 
house 
cours4 
which 
keep 4 
able” 
to be § 
abroad 
conso 
js to 
in allo 
cent. ¢ 
cent. 
the ca 
five-yed 
the Go 
Govern 
tions. 
99,000, 
been p 
stores 
marks 
in an é 
drawin 
the ma 
10,000 
over a 
revival 
respect 
rush 1 
liquid 
great 
The 
and ce 
schem 
assist 
the pr 
vent ¢ 
of thi 
to the 
mark 
be ha 
but it 
with n 
that t 
Gover 
be an 
vidual 
of tim 
presen 
very f 
1,000 
Loan | 
interin 
seem ; 
fraud, 
and is 
to repl 
preven 
levy fi 
tions, 
bureau 
home 
‘an or 
which 
the pu: 
credits 












case b 


A fy 
mark j 
f all ; 
an ela: 
f whi 
Mark | 

At I 
imste 
the pa 
123.25 


Stock 





0 


. & = 


Ns 
he 
ile 
nts 


he 


August 9, 1919.) THE ECONOMIST. 


233 


- definite Government action in support of the market. 
ol 


! The production of raw iron in Germany during June 
rhis action has taken the form of the establishment of an 
is 


shows some slight recovery, but the usual complaints are 
imperial Loan Company,”’ with a capital of 400,000,000 | made of lack of 1 
m « 


C ‘aw material, food, and labour. Never- 
rks, to be subscribed by some 300 banks and finance | theless, there was a small, but definite improvement in the 

apr a among which the Imperial Bank will take, of | output per man. The following statement of output dur- 

— the first place. The object of the consortium, | ing the war peri : 

COUTS*» 


od and immediately before may be of 
hich is to last in the first instance for five years, 1S tO | interest :— : 

Ww } ° . - © e6 > . oe 

weep the quotations for Government loans at a reason German Inox Ovrtrvr. 

ye”? figure. This is to be done by purchase of stock, In Metric T 

i sold again if opportunity offers either in Germany or (ia Motels Tone.) 

to be 


: ~ , , Sires ile tiaadtnseneihaithebiemiisinetisiintsiencnsihsiencnigtsiensindiemnenntinsiiieamsiiaeia 
broad, and to be borrowed upon, if necessary, by the 1913. | 1914. | 1915. | 1916. | 1 
7 scien from the Loan Bureaux. A special privilege : vi a 
con 


























1918, | 1919. 
aad DONE vevcasssccaces 1,611,345)1,566,£05| 874,133 1,078,368!1,082,797 953.5 
is to be granted by the Loan Bureaux to the consortium February ............. 14ss3r7| cena su 803,625 1,036,683, ‘943.547 892°768 269/209 
‘» allowing it to borrow on Government stock up to go per —— tttereeeeeeers “Wises ror Ise ee —— Lone ep tOt53 039,092, 545,959 
. \ padintahantieduneds 701 1,534,429) 938,679 1, 11,131,620 1,084'601) 435,224 
‘ent, of its market value instead of up to only 85 per May ilotbaiananeenniaiin peeneee AOL ies $05 261 2870) 198,171 iba od 524,986 
cent. s eeteet T WEE Vorpunmiadeacees |1,609,748) 1, 877 1; '1,1.4,998 1.182415, 527; 
cent. The members are to be guaranteed 5 per cent. upon | 5a seeseeeerserses se. (1,648118) 1,564,345] 1,007,503 1,133/092\4'190014 L17S 947) ee 
he capital employed, and any profits at the: end of the | Regi. gale lagi bam Lino 
’ . pooeercos ec 1/1,033,124 1,116,752\1,119 63> 1,105,366) 
fveevear period are to go half to the consortium, half to | october........1! + ++++ [1465305]! 729,882/1,) 76,343 1,161,005: 1,076,222 1,049,837 
the Government. There is a further guarantee by the | November ............ 15.1250 sesrsallLoasied iat ool ore ea 

, : teeeseseeee [bys yd . , 

a ainst any losses incurred in these opera- [| | 
Government ag L : d to ahout | Mill. | Mill. | Mill. | Mill. | Mill. | Mill. | Mill. 
tions. The amount of War Loan issued comes to about | yeany total .......... | 19.81 | 14.39] 11.79 | 13.28) 13.14) 11.75 | 

900,000,000 marks. Of this about 5,500,000,000 has | January-June.......... ' 7.93' 7.681 455! 6.38! 538) 5.13! 

9 ’ 
ae paid in already on account of war taxes or war 





3.00 
urchased for loan stock, and about 6,000,000,000 It should be noted that from December last the output 
- r been taken off the market by the Government of the Luxemburg and German Luxemburg areas are ex- 
marks has ; “ he | Cluded from the above figures. 
‘n an attempt to steady prices. These, together with the —" g 
trawing of bonds, &c., have reduced the amount now on The steel output for June amounted to 643,780 tons, as 
the market to about 75,000,000,000 marks, of which about | Compared with an output of 598,377 tons for May and 
| 900,000,000 marks is inscribed with prohibition of sale 655,296 tons for March, or about 45 per cent. of the out- 
pe . period of years. It is anticipated that the slow | Put within the same area in 1913, and 49 per cent. of the 
evival of business, unfortunate as that may be in other | OUtput in 1917. — : ae 
spects, will lighten the task of the consortium, as the Negotiations for the renewal of the Steel Works Union 
e “83 turn money invested in War Loan stock into| Continue without result. The large Rhineland works, to 
ce capital for a enterprise will be by no means as which lhysseus have now joined, demand complete free- 
te = was originally anticipated. dom for sales from August rst, on the ground of con- 
g “8 aa a caine is at present almost insoluble, tinual alteration in prices. There is already complete 
y ae he further inflation involved in the above anarchy in the prices for B products, and it would now 
aan for the repurchase of War Loan stock will not | @PP&@r possible that the Union as a whole will be dis- 
sc — . be ; : . i 
assist in its solution. A further difficulty is involved in solved. . ; are 
the proposed stamping of all bank notes in order to pre- One of the chief subjects of discussion in Germany at 
sail aay aaa +o new capital levy. The first result | Present ts the coal outlook for the country consequent 
ant. i Ay > — > j j : ° Jance atv f lative 
of this proposal was a further heavy fall in the mark, owing a the stipulations of the Pe ace Treaty. A relatively 
to the anxiety of neutrals to dispose of their holdings of | '*’ as ao oe ies which has appeared 
mark notes. It is proposed that marks held abroad should | Tcently in the Frankfurter Zeitun; 


g, is as follows :—In 

; : ‘ . | 1913 Germany produced 191,500,000 tons of coal, and im- 

be handed in for stamping to the local German consuls, a - a - =< — rete om ites of 

. . . . > 5 < ; > “Sa Ss. 4 « DO 
but it is certain that this plan could only be carried out | P JIO;CCo 


with many delays and difficulties. It is recognised already Secaiian te ee that a eee 
‘ ests 1 was announced by the}| ‘ ry was 170,900,000 tons. Ss 
oa the plan of mane amnpeng h m | That it would | Calculated that reductions owing to the cession of territory 
ag with very little foret say 0 sunstiggtive* and the annual deliveries demanded by the Allies under 
be an effective means of discovering the holdings of indi- sh : ee 
. ; a". : h| the Treaty will bring down the amount available for the 
viduals is admitted, but it is pointed out that the lengt ee . 4} Q5 » For the full 
of time required for registration and stamping of the} ™¢W “ermany to about 52,000,000 tons. For the fu 
, oe oe . supply of the needs of railways and household consump- 
present enormous volume of notes in circulation would be ee poate ene thorn wr creer send a 
very grec j ‘ed, - > ‘e 29,596,400 ’ 3,00 0,000 . ’ « , OOO, 
a ae oon = 00 va ego ———_— tons for industrial purposes as compared with 53,000,000 
tom ese eee ak a Tr, 595 al to aie tons before the war. It is, of course, obvious that sup- 
caterian len _ aie oy ve ’ wes d would] Plies to railways and households will have to be very mate- 
oul a ae - en eee a never of | tially reduced, but in any case the deficit remains very 
fraud cP aaa a huntge Shen ‘ yr F e tion | large indeed. In order to meet this, the output of brown 
“al a . =e ” ae - the oie coal will have to be increased as much as possible, and 
ne © of a new series of notes ma = * its use very widely extended. How far this can suffice 
‘0 replace the existing issue in this way. The attempt to inners 6 ern Anan age Paarl 
pr > ee . . Om. . i < ‘ . . : 
ya voseaned oe of cogent 7 ros - An attempt is now being made to examine calmly the 
thone pe eae a the change te —— et a effect of the Treaty upon the German shipping industry. 
baeann o rt to which the present eee ee ae yt Under the Treatv the German mercantile fleet, together 
hom fe “- + sheadoned, wet natene am Seegen a with vessels at present under construction, is handed over 
me > oreign moneys abroad, in addition to securities, ce tat Eee + er eeatilee abe piled: of Sve senee 
an , > . . ° ° re i se ’ < oo. ’ 
which " <envies out through the mediation - —— 200,000 tons of new construction is to be handed over 
re ave to report full details of every operation. For seat te the Allies. The result i, of course, that fors 
he purchase of foreign securities, and for the granting of | Year" ve aoe th me Phaeton 
redits abroad, the consent of the Rei hsbank will in each | Considerable period Germany w ill be without shipping of 
case be necessary . etheantastis own, and will be forced to depend on the world oe 
ssary. ; 5 its imports and exports. Oneo 
wee measure designed to restore the value of the oo soto ee a eat vt een 
fal is the law recently passed providing for the payment a _ atone of funds, as the Government will have to 
‘a import duties in go i in this way | large mov f funds, a: og 
*n elastic restriction a ae ss effect compensate the shipping oe — = n one 
‘which will be , a to repav the mortgages secured on their fleet. is p 
ma ee ‘ Se see oe ee. von oF Oe out in the German Press that various Dutch shippehg 
r 1. ¢ ace banks are closely interested, and that repayment 
be Present the mark stands at 70 to the £1, while in mortgage _— aon rates of exchange will mean a 
the €rdam too marks stand at 15.37} fl, as compared with | to ae oe ee a German shipping firms. In 
,, Par rate of 509.26, in Switzer! 2s fl (par| very heavy burden on the G Ls 
mA ee 59.26, in Switzerland at 33.25 p ; ) lready beine made for the pur- 
*3-25f), in Christiani } eantime, plans are already a 
Stock hot ristiania 24 kr, Copenhagen 27 kr, and| the mez hiri of neutral vessels on German account. 
M 24.4 kr (par 88.88 kr). chase or hiring ‘ 
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JAPAN. — A STEAMSHIP COMBINE — CURRENCY 
INCREASE—THE COST OF LIVING—SHIPBUILD- 
ING ACrIVITY—BICH AND POOR—A TAX ON 
“ GEISHA-SPREES.” 


(FROM OUR CORRESPONDENT.) 
YOKOHAMA, June 22. 


A LARGE steamship combine, called the Kokusai Kisen 
aisha (International $.S. Company) has been formed, 
with a capital fixed at 100,000,000 yen, divided into 
2,000,000 shares, all of which will be subscribed by the 
promoters. The first call on the capital will amount to 
25,000,000 yen, which is te be borrowed from the Japan 
industrial Bank. The inaugural general meeting of share- 
holders takes place on July rst. 

the vessels to be taken over by the company total 
199,500 tons, one-half to be offered on July ist, the other 


half to be transferred in December. Of the eight com- 


panies participating the largest participants are the 
ixawasaki Dockyard Company (275,000 tons, 1,100,000 


shares), Suzuki and Co. (84,300 tons, 337,600 shares), and 
the Asano Shipyard (51,500 tons, 206,400 shares). 
With the resumption of a great force of speculation in 
various directions, the currency in circulation has begun 
to increase, the issue of notes especially forming a record. 
At the end of May the total currency in circulation wa 
1,352,840,072 yen, an increase of 52,435,158 yen on the 
revious month, and of 344,398,427 yen on the same month 
‘ast year. This is attributable largely to the increased 
issue by the Bank of Japan; its total output at the end of 
May being 892,240,506, an increase of 44,262,126 yen on 
the end of April, and of 226,639,492 yen on the same tim 
last year. The Government notes also contribute much 

wards the inflation of the currency, and indirectly to 
wards the increased cost of living; their total at the end 


eee eet 


of May being 110,095,000 yen, an increase of 64,215,000 

yen over May, 1918. Coins were circulated to the amount 

of 217,045,134 yen, a decrease of 12,304,723 compared 
ith the previous month. 

The effects of the war on prices in Japan are clearl, 
shown by some interesting figures compiled by the foreign 
secretaries of the Y.M.C.A. in Tokyo and Yokohama, the 
pre-war prices being found by averaging the prices for 
several years before 1914. 











whe average increase in the prices of necessities 


is TOO 
percent. Coal shows the greatest rise (200 per cent.), and 
among the lowest are servants’ wages (60 per cent.) and 


sugar (47 per cent.). Other items on the list are 
180 per cent.; rice, 178 per cent.; beef 
potatoes, 150 per cent. ; fish, 80 per cent. ; janrikisha fares, 
75 per cent. ; milk and butter, 71 per cent. Fowls, egg 
flour, fruit, vegetables, Japanese canned goods, clothing, 
«and shoes have risen 100 per cent. 

These increases are well illustrated by the accounts of 
one Tokyo family for the first four months of 1916, and the 
first four of 1919, the per cent. of increase being 101, with 
no change in the size of the family or appreciable differ- 
ence in the manner of living : 


:—Pork, 
, 160 per cent.:; 


1916. 1919. 
Jan.-April. §Jan.-April. 
Yen. Yen 
Groceries .......-. ahem 50aseee sooo Ee 
EE - uiecebid os éonseteeesseonce MEE cos En 
Dn Abtbtebeendtbessbecscdbeené Ge secs ee 
Dl ieneks eetedgeestinecessedses-J Ee -cocs Man 
Vegetables... ,cccccccccccccccccee BRSB ..o. HMB 
PUEDE. Seecwctccenseesosccseccecs EE scoe | EO 
DDT hciiwichve week saauh ek ba --» 14000 .... 190.84 


With the revival of activity in the carrying trade, especi- 
ally to Europe, there are signs of 


renewed activity in 
shipbuilding. 


It is believed that the prices of metals, coal, 
and general commodities have now attained comparative 
stability. Wages are an increased item in the shipbuild- 
ing bill, and they may be expected to become a still larger 
one, in view of the growing tendency among Japanese 
workers to exert themselves in defence of their interests, 
which have hitherto been largely at the mercy of their em- 
ployers. Trusting, however, in the increased demand for 
tonnage, which will come with the gradual resumption of 
international commerce, some shipowners are laying down 
a building programme. The larger yards have their hands 
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full with the vessels to be built for the United S; 
orders from the Navy Department. 

During the post-armistice slump nearly all wooden shine 
had to be tied up; marine insurance companies refuseg {, 
cover any risks on them, while some vessels designed {o, 
ocean service were used in the coasting trade. But a on 
ter of ocean-going vessels have since been chartered , 
carry foodstufis to Europe, and this has led to the resump. 
tion of the employment of wooden craft. During th 
slump the standard coasting freight rate was 3.20 yen: j 
has since risen by about one yen. Some shipping men 
think that when wooden ships, which were largely 
creased during the war boom, are extensively employed 
considerable decline in coasting freight rates will result. 

‘* The poor ye have always with you ”’ in great abund. 
ance in Japan, but the nouveaux-riches are ¢ instituting an 
increasing problem, which is likely to bring about grea 
social changes in the not-distant future. There is a contrast 
between the growing difficulty of living for the masses dy 
to the unprecedented rise in prices, and the tasteless ex. 
travagances of the vulgar ‘‘ narikin ’’ which is something 
new in Japan. Speaking particularly in condemnation of 
the manipulations which (with Government connivance 
have forced the price of rice up to unheard-of figures, ¢ 
Kokumin (The People), a Tokyo daily, says, ‘* Eat barley 
and potatoes and economise the consumption of rice. Te 
practise this, determination is necessary. But the peop! 


ates, and 


sé 


should not relv upon the unresourceful and futile Govern. 
ment, but should work out the problem for themselves, ; 


then thev may denounce the Government. W hile pri 
rice, raw cotton, and other necessaries have greath 
vanced, and while houses are very scarce, with a serious 
menace to the living of the people, luxuries scl! better 
geisha are in greater demand, and high-priced curios 
scught after more zealously than has ever vet bet 
case. The greatest present cause for anxiety is the 
of security in the living of the people, and the wide g 
between the new-rich classes and the intellectual class 
This is a seriously abnormal condition of society, and 
should be taken to remedy it.”’ 

With regard to the squandering of money on’ 


a 
nr on 
sprees, 


b 
the Kanagawa prefectural authorities recent 
made a new departure b: 


imposing a ‘* Spree-tax 


on all fees paid to veisha for evening entertat 


This additional cost to the givers of these parties 
would, it was thought, prove a damper, but it has not cot 


ner cent. 


so, and has been bringing in a handsome sum to th 
authorities. It remains to be seen whether this profit ib! 
little experiment in fiscal Puritanism will be imitated in 
cther prefectures. 





ARGENTINA.—TRADE ACTIVITY—SHIPPING 
FPACILITIES—BANKING. 


(FROM OUR CORRESPONDENT. ) 
BvuENOS .\URES, July io. 


, Argentina was looking 


‘ 


As I indicated in my las: le 
forward to a ‘* boom ”’ in trade as a consequence o: Ue 
conclusion of peace with Germany ; and the effect on our 
grain, live stock, wool, and other principal markets was !"% 
stantaneous and pronounced. Since the treaty of Ver 
sailles was signed wheat and maize have both adva 
over $3 m/n, and linseed no less than $8.70, the prese? 
quotation of linseed for prompt delivery being far 4 
anything hitherto known in this country. North Ameri- 
can dealers have been buying linseed and maize on a 'a'5' 
scale since peace was declared, and there is now ¢ve? 
prospect of a large proportion of our old maize, which 
was expected would never leave the country, being shippe® 
at remunerative prices. 

Steamers of large deadweight macity : 
arrive in ballast, and daily arrivals are expected for mon» 
ahead, so that by the time the new crops begin to reach 
the market the bulk of last season’s stocks should » 
almost, if not entirely, cleared off. The complete change 
in the outlook respecting the disposal of the crops pat 
certainly killed the last chance of approval by the Leg 
ture of the provisional agreements with France, — 
Britain, and Italy, under which these countries We’ 
take over our exportable surplus, and to be granted oan 


amounting in all to $200,000,000 gold. 
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id It is already evident that the capacity of the shipping expensive on account of the natural conditi 
' on oe ; ae ae ; / atural conditions of the 
ports will be taxed to the utmost in the near future, and in | country, and now immensely more costly ; 
pS ’ ticipation of an early resumption of pre-war activity, The stock market is contin gee: 
atic stry of Public Works recently called upon the | shares decline from dav ee dee Pano fad State. Most 
F the Ministry © ow : : on ve dares Cecline from day to day. Labour unrest and lack 
Navigation and Ports Administration to furnish a report of outlet for ready-made goods have thrown ‘warts “a : 
» on the work completed at the new port ol Buenos a State of suspense and unsettled otmaite mS ‘2 ern 
Aires, accompanied by details and estimates of | stance, of the cellulose mills which oer ara or in- 
'- the cost of such work as may be necessary to prominent features of iedern ieee sis fe a ' ee 
7 bring the new docks partially into — service. lhe have had to shut down, and it is feared that all th foie 
report has now been presented, and it gives the cost of | will have to follow suit. This will influe mele nent caaad 
‘ the work completed as $3,715,022 gold, the annual interest | other industries, especially evervthine connect . a he 
. <ervice upon Which amounts to $185,751 gold. As this dead | timber and forestry. It is some cullen ah al = ss ; 7 _ 
loss must continue until the completion of the further work | looks are at present rather good. 1 aa as ae ni — 
necessary to permit of the quays and warehouses now in| the whole, been dry, but some chimminatiie alien t a os 
readiness being utilised, the Ports Administration recom- | much to help ofan: wanibbasien:: on:thees. 2 aioe dom 
mend complementary works at No. 1 basin at a cost of | suitable hereafter hav. potatoes, and ain te — 
, $327,217 gold, and at No. 2 basin at a cost of $3,206,199 after all, give a quite good vield. ——w es 
e gold. These complementary works are all comprised Money remains sufficiently plentiful for the needs of 
a within the agreement with the English contractors, who | legal trade. The repayment by the British Gove a 
a were forced to suspend operations at the outbreak of the | last week of 93,000,000 kr came seasonably sna ’ 
5 war, and the recommendation is made that if the contrac- | the market. The sum presumably will cea’ Bade Se q 
. tors fail to resume work by September 30th next, the | over here, but will be used in England for Sateen 
date fixed by the Government, some other method must | and future purposes. rs are er 
he adopted to meet the needs of the situation. The report The cemmercial world, as well as the Government 
ne was received by the Ministry of Public Works last week, | looking out with care and diligence for the icine sail 
10 and no decision has yet been arrived at; but British ship-| old outlets, and the opening up of new markets : f . 
owners, who have unpleasant recollections of muddle, con- | Norwegian trade and industry. Thus, a deputation a eer 
gestion, and unconscionable delay in the port of Buenos | minent men of business and finance has been appiek i 
\ires in pre-war days, will no doubt note with interest that | with Mr S. Eyde as leader, to go to Poland in evden to i 
the Public Works Ministry realises the importance of | to open up a market there for Norwegian products, many 
having the modern facilities of the new docks utilised with of which are needed there. There will, of course, be diffi- 
the least possible delay. tIties of various kind§ in the wav, one being the rat! 
The banks’ clearing department returns the movement | UD settled monetary state of Poland, but it ‘honed that 
‘ cheques for the first half of the year as $13,694,962,488 they may be overcome, and the result of the work of t! 
m/n. an increase of $1,007,647,814 on the total for the leputation is looked forward to with no small interé . 
responding period of 1918. These figures reflect the lhe foreign exchanges have undergone no very marked 
. impulse given to business by the conclusion of the armis- | fluctuations. The most remarkable thine in connection 
ice, and it is we rthy of note that of the increase mentioned with the exchanges is the height to which the dollar has 
above no less than 701 millions are returned as the increase | 5 ared. It has, however, relapsed from highest, and 
; ; for last month. That the greater business activity of the to-day is 4.23 kr. Sterling is 18.25 kr: French frances. 
‘ ; last six months has been conducted on sound lines is made | 58 kr; Belgian francs, 56 kr; and Reichsmark, 25.50 kr. 
evident by the very considerable falling-off in the number : a 
and importance of bankruptcies and compositions with 
a creditors. As indicating the general improvement in the ors , 
commercial outlook, it is worthy of mention, also, that € vtters fo the Gditor. 
oe amortisations of mortgages throughout the Republic con- naan 
= tinue largely to exceed the value of new mortgages. al : 
7 Figures for the first half of 1919 are not yet fully avail: SOVIETS NATIONALISATION MECHANISM. 
: able, but in the four years from 1915 to 1918 inclusive TO THE EDITOR OF THE ECONOMIST. 
syria tna new eae - the — Bnd SIR, - -Your number of July 26th contains an article from 
0S Aires DY $174,000,000 m/n. in the four preceding | a Copenhagen correspondent describing in a very favour- 
} yoaee, irom Igtt to 1914 inclusive, the balance was | abk light the work of the Soviet authorities in ¢ snnection 
in the other direction to the extent of $613,000,000 m/n. with the nationalisation of industry. 
The author dwells in detail on the scheme of this work, 








| NORWAY. — FINANOP, TRADE, AND TEE 
_ EXCHANGES. 


(FROM OUR CORRESPONDENT.) 


; . CHRISTIANIA, August 4. 

de THE Budget voted by the Storting, recently adjourned to 
econ meet again in the autumn, amounts to about 726 million 
a ‘roner {1.e., about £40,000,000), and is, as usual, com- 
meri- ete ol two parts, viz., the ordinary Budget of about 
larg 992,000,000 kr, and the extraordinary Budget of about 

ie ed kr. The sums carried to the debit of the 

h raordinary Budget to a great extent comprise outlays 


ped — of food supplies, &c., which will return to the 
these = rela oe as the Government intervention in 
real State : re — be wound up, and therefore represent no 
hi sc of pen aes. Railway construction also is effected 
Budget, Ty ae carried to the debit of the extraordinary 
1b ieee hee a sums are met chiefly by taxes, 

duties, Siten ee duties, 60,000,000 nr stamp 
nage dues srg r; war profits, 182,000,000 kr; ton- 
War risk ere kr, and out of the proceeds of the 
or Budget ae = of 12,000,000 kr is appropriated 
to items of ton The rest is covered partly by minor 
ans siderable et and partly by sums in hand. Very con- | 
tallwave Nts were voted for the making of roads and | 


"hic . ° | 
Which even under normal circumstances are very | 


.¥ 
t 1 : ° 1 17 
but gives scarcely any figures which would allow one t 


‘UO 

judge how a nationalised industry actually works in prac- 

Allow me to 

cite from the abundant material taken from official Soviet 

publications actual facts which illustrate the state of things 
as they really are. 


tice rather than dealing with paper results. 


5S 


First of all, I wish to point out that the author’s state- 
ment that the workmen “‘ of their own accord ’’ seized fac- 
tories, workshops, &c., after the November's Revolution, 
is incorrect. 

The workmen’s control (embracing all the functions of 
factory undertakings) was introduced by the detailed 
decree of the Soviet of People’s Commissaries of Novem- 
ber 14, 1917—7.e., a week after the coup d’etat. The decree 
provided for the factory committees, the local Soviets of 
workmen’s control with the participation of the trade union 
representatives, those of factory committees, &c., the pro- 
vincial and all-Russia congresses of these soviets. 

In short, a well-thought-out scheme of workmen's con- 
trol was then drawn up. The proprietors were not en- 
tirely removed from participation in the work of the con- 
cerns, but their réle was confined to that of a clerk under 
the factory committees. The result was complete anarchy 
in production, a fall in output, and the economic bank- 
ruptcy of the enterprises. 

Graduallv the Soviet authorities began to replace this 
scheme by a centralised organisation for separate branches 
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of ali departments of production, and at the same time 
gradually replaced ‘*‘ workmen’s control ’’ by nationalisa- 
tion—i.e., substituting the State for the workmen as 
masters of industry. This process of State organisation 
of public economy was in its main features completed in 
the course of 1918. A whole system of local and central 
vodies was established controlling separate branches of 
industry, such as, for instance, Centrotextile, Centrosugar, 
Centronaphtha, Centrotea, &c. A body called the Supreme 
Soviet of Public Economy was placed at the head of the 
entire structure. 

Thus the State became the sole employer, and the whole 
labouring class was in its pay. The importance of the 
labour committees in the management of the factories 
tlropped into the background. The organisation of the 
production and the distribution of the products fell to the 
share of the Soviets of public economy, and at the head 
of the management in separate factories we see gradually 
placed hired ‘‘ experts ’’ with almost dictatorial powers. 

Lenin, in his pamphlet ‘‘ The Direct Tasks of the Soviet 
Power,’’ advocates this measure in great detail, although 
he admits that it is a recoil from the standpoint of 
Socialism. 

What are, then, the results of nationalised industry ? 

First of all we must indicate the unheard-of increase of 
staffs of employees in the administrative bodies. For in- 
stance, in Centrotextile alone there were 6,000 employees 
according to the records of the official revision in 1918. Th: 
average number of papers—.e., letters, inquiries—coming 
in was 500 a day, with 207 sent out. Each secretary had 
to deal in the average with 10 papers coming in and four 
sent out per day; each typewriter with two papers sent 
out per day, and so on. One can easily see to what 
an unproductive expenditure of money that kind of organi- 
sation leads. 

Neither is the matter any better in the purely economic 
sense. For the second half of 1918 the Centrotextile id- 
vanced sums to the amount of 1,348,619,000 roubles for 
the manufacture of textiles, and yet goods only to the 
amount of 143,716,000 roubles have been produced, viz., 
scarcely over 10 per cent. 

The same may certainly be seen in the other ‘‘ Centros.”’ 

I am not going to quote figures regarding the reduction 
of the production, the closing of a whole series of enter- 
prises, and the reduction of the total number of workmen, 
because it may be argued that these events may not only 
be the result of the economic policy of ‘‘ nationalisation,”’ 
but may be the effect of such external causes as, for 
instance, shortage of raw materials, fuel, &c. I shall 
only mention that these events have reached quite terrific 
dimensions. 

1 would like now to draw attention to some points 
directly connected with the economic policy of the 
Bolsheviks. 

Payment for labour has grown beyond all measure, 
and has lost all bearing with purely business expenses and 
the productivity of labour. Thus, for instance, the outlays 
for the payment of labour and administration in the second 
half of 1918 grew, in the average, as against those of the 
first half of the vear by 300 per cent., whereas the purely 
business outlays have only increased by 50 per cent. on the 
whole (Isvestia of the State Control, No. 1). 

According to the latest information (July, 1919), a work- 
man receives 6,000 roubles a month, although the highest 
pay according to Soviet decree is 3,000 roubles. This 
decree, however, is got over by the introduction of a 
curious system of piecework pay. A certain article requires 
three hours’ time to be made, the factory administration 
fixes a six hours’ time for it, and the workman receives 
double pay as a premium for double work. 

The fall of the productivity of work is shown by the 
following instances, taken from the report of the Special 
Commission (January, 1919). 

In the Moscow railway workshops the number of work- 
men in 1916 was 1,192; in 1917, 1,179; in 1918, 1,772— 
viz., it has increased by so per cent. The number of work- 
men’s off-days and holidays is ever growing, making 1n 
1916, 6 per cent.; in 1917, 12 per cent., and in 10918, 
39-5 per cent. To each railway car which had left the 
workshop there was estimated as having been employed 


in making it in 1916 0.44 men, in 1917 13.2, in 19:8 
41.5. ‘ 
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and other branches of industry. 
productivity is equal to 20-68 per cent. 
and destructive turned out to be their attempts regard. 
ing the nationalisation of trade, banks, and their agrarian 
policy. 
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The Commission believes the reason for che fall of labour 


productivity to be in the difficulties encountered jp the 
food supply, in their curious conception of what ‘ 
dom ’’ meant, in their irresponsibility, careless indiffer. 
ence, in their leaving work to join various committees, &. 


* free. 


The fall of labour productivity in the collieries js es 


The normal amount of work of one man per month js 


750 poods (at 36 Ibs), in 1916 it was 614 poods, in 1917 
448 poods, and in 1918 it fell to 242 poods. 


The value of articles manufactured by one workman per 


day (estimated at an 8-hour labour day and the prices 
counted on the standard of 1916) were as follows :—Jp 
1916, 100 per cent.; in 1917, 75 per Cent.; in 1918, 
40 per cent. 


Similar events are noted in the textile, cotton, cloth, 
The fall in the labour 
Just as fruitless 


As a result, nationalised industry gave after the first 


half of 1919 a deficit of 5,000,000,000 roubles—i.e., 44.5 
per cent. of its budget (11 billions of roubles), and the 
railways four billions deficit out of the five billions of its 
budget (see the Westminster Gazette of July 30, 1919). 


From these eloquent figures it is clearly seen that 


the technical and commercial side of nationalisation is 


in a hopelessly pitiful state. 
Have the interests of labour been satisfied? Not a 


bit. The workmen have no share in the management of 


the production; their economic condition has in no wise 
improved in spite of the colossal rise in pay, but is 
infinitely worse owing to the great shortage of articles 


of first necessity at the markets and the impossible rates 


for any commodities, all of which are due to the facts 


given above. Out-of-work is growing, and in Petrograd 
only 20,000 skilled workmen remain out of a total of 


several hundred thousand. It may be said that almost 
the only factories working are those engaged on war 
work. No wonder then that the strikes and labour agita- 
tions do not cease; the Soviet power which is now the 


employer cannot suffer the harming of its interests, and 
by using punitive measures suppresses discontent with 


unheard-of cruelty. Remember the strikes at the begin- 
ning of summer at the Poutilov, Obukhov, and other 
factories. The recent strike (July, 1919) in the locomotive 
depéts of the Nicholas Railway in Petrograd has cost the 
workmen several scores of killed and wounded. In 
general, it may be said that the labour class as such is 
vanishing in Russia. 

There remains a third point from which to view 
nationalisation, viz., the social-political one. Here the 
Soviet power has undoubtedly achieved successes if we 
regard the complete mastery of the situation by the party 
of Bolsheviks as such. 

** Nationalisation,’’ as commissary Rykov confessed 
at the congress of the Soviets of public economy, * Was 
effected independently of the questions of supply, of 
economic considerations, but aimed exclusively at 2 
direct fight with the bourgeoisie.’’ 

Commissary Milutin says: ‘‘ Nationalisation bore 4 
punitive character.”’ 

But nationalisation was also effected against the will 
of the workmen. A member of the Supreme Soviet of 
public economy, Gostiev, says :-— 

‘I must laugh when they speak of a bourgeois sabot- 
age.........We have a national, people’s, and proletaria® 
sabotage. We are met with enormous opposition from 
the labour masses when we start standardising.”’ 

The result was ‘‘a complete disorganisation of the 
enterprises and the absence of any productive discipline. 

Hence the Bolshevik leaders saw very well that from 
the economic standpoint nationalisation would lead 0 
to the improvement and development of the productive 
forces of the country, but to their decline. True, how 
ever, to the doctrine that an elected minority should rule 
over the humbly following masses, they knew that ™ 
seizing the country’s economy they would be the unlimited 
masters of the situation. At present it is important 
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them to keep this position at all costs, until a 
“al break out in the other countries. ; 
"What is going on now in Russia is not the dictatorship 
of the proletariat, but the dictatorship over the proletariat. 
There are at each factory small groups of Communists. 
They are armed, are always there, and in many cases they 
even live at the factories, watching over all the move- 
ments of the workmen. rhe elections to the factory 
committees and Soviets of workmen delegates are 
efiected under their control and pressure. The factories 
are guarded by armed forces. — Those factories which 
refuse to elect candidates indicated from above are 
threatened with reprisals and even with the factory being 
closed down. In the Soviet of workmen’s delegates no 
debates or discussions on decrees or projects of law are 
allowed. They must be accepted without objections, on 
the instructions of the Commissaries. 

It is natural that by holding the whole economic 
machinery of the country the Bolsheviks are keeping 
the labouring masses in submission. Consequently 
nationalisation, as carried out in Soviet Russia, is a purely 

tical act. From the economic point of view it proved 
a complete failure, and led not to the emancipation of 
labour, but to the enslavement and suppression of freedom 
of the individual.—Yours, &c., 

I. V. Isarev, Professor. 

14 Harvard court, Honeybourne road, 

West Hampstead, N.W. 


NATIONALISATION ON A BUSINESS FOOTING. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—I fear ‘‘ Cassandra,’ like other dwellers in fairy 
palaces, is addicted to the loose employment of terms, and 
to the confusing of issues. He spoke of ‘* measuring 
business success.’’ Now, measurement is essentially a 
quantitative operation, the determination of how many 
times the thing measured contains a specified unit. While 
explicitly recognising, therefore, that success has quality 
as well as quantity, | suggested that, so far as measure- 
ment goes, the unit of success in business is the pound 
sterling. This “‘ Cassandra ’’ will not have, and produces 
contrasts between the moral implications of profits made in 
different ways, designed to show that business success is to 
be “‘ measured ’’ by moral quality rather than by quantity 
—as who should accuse his greengrocer of giving false 
measure because he finds the plums sour. 
I do not gather that he denies that the success of the 
same man pursuing the same business by the same 
methods in different years would be rightly measured, year 
against year, by his money profits, but he would apply to 
each business a special co-efficient representing its ethical 
value, as determined by some totally undefined standard. 
By this process we should very easily reach the conclusion 
that the truest business success lay in the achievement of 
bankruptey on philanthropic lines, which brings us back 
to the probable future of nationalised coal mines ! 
_ There is a certain woolliness of thought which, by mix- 
ing up quantitative and qualitative judgments, persuades 
ts victims that Political Economy has been relegated to 
Saturn, and so hinders scientific progress. (‘* Science is 
measurement.’’) One of its victims was the child who, 
when floored by the old problem ‘‘ If a herring and a half 
Cost three halfpence, what would a dozen cost ? ’’ excused 
failure by saying, ‘‘ Oh, herrings did you say, teacher ? 
I was working it in haddocks.’’ And it almost looks as if 

Cassandra” were another.—I am, &c., 

August 6th, 1919. CONSTITUTION HILL. 


THE IMPENDING INDUSTRIAL DISASTER. 
TO THE EDITOR OF THE ECONOMIST. 


SiR,—The Press of the country affords evidence 


th . har ; 2 
c People are beginning to appreciate the position 
Which this countr 


ing, of all o 
claims of one 
ot their positio 
M the re 


€ Governmen 
Must h 


that 
into 


y has been driven by the continued yield- 
ur late Governments, to the exaggerated 
section of the community for a betterment 
n without any regard to the injury inflicted 
st of the people. 

: t spokesmen keep repeating that we 
ave increased production, but they do not suggest 
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“pal Indeed, as 
ore Aberconw ay pointed out the other day, the Govern- 
ment, by their stupid mishandling of the coal situation, 
make matters worse by promisin 


' g the piece-workers at 
‘east as much in wages for sey 


o ! en hours’ work as for 
eight, irrespective of what they produce. Is it likely 
that there will be increased production under these cir- 


cumstances ? 

lhe Government's stupidity in this matter is only ex- 
ceeded by Lord Cunliffe’s astonishing explanation of the 
foreign exchanges to an audience the other day. How 
can progress be made, the people be enlightened, or the 
country prosper under such leaders ? 

The men who were left at home in the workshops while 

their fellows were fighting for them at the front seized 
the opportunity to demand excessive wages, so that they 
and their families might live on a scale far beyond that 
to which they had been accustomed in times of peace. In 
this they were encouraged by Mr Winston Churchill with 
his 12} per cent. increase all round, no doubt an excellent 
vote-catching manceuvre, but one which was the main 
cause of the industrial unrest which succeeded it. 
The evil began years ago with the passage of the 
Trades Disputes Bill,’’ which placed one section of the 
community above the law. The House of Commons 
passed the Bill in the belief that the Lords would throw 
it out, and the Lords, afraid of losing votes for the 
Conservatives, passed it to spite the Commons. Both 
Houses knew it was a bad Bill. 

I do not believe we will ever have industrial rest till 
this Bill is repealed and the trade unions made subject 
to the same conditions as other corporations. A short 
Bill should also be passed making picketing illegal, and 
providing that any trade union or individual preventing 
in any way a man from doing as much work as he desires 
within the hours allocated to labour shall be liable to 
severe penalty. 

In fact, freedom of contract should be restored without 
delay. No doubt these suggestions will be opposed by 
the trade unions, but if they will not see the necessity of 
modifying their restrictions the matter will have to be 
fought out to a finish, and the sooner the better for the 
future prosperity of these islands. For the last 20 years 
our scientists, chemists, engineers, and mechanics have 
by their discoveries and inventions introduced many 
methods of cheaper and better productions, but in spite 
of their wonderful success all that they have done has been 
nullified by the stupid uneconomic restriction of pro- 
duction enforced by the trade unions under the fallacy 
that the less work the men do in any specific industry 
the more people will be employed, with the result that 
commodities of every kind are now more than twice as 
dear as they were 20 years ago. Both political parties 
have encouraged the trade unions for fear of losing their 
votes, instead of encouraging free labour, which they 
ought to have done. 

I] have always held that low prices are essential to our 
prosperity as an industrial nation, and this is more than 
ever true now if we are to have any hope of re- 
establishing our foreign exchanges. 

Assuming the quantities of goods imported and ex- 
ported were the same as before the war, the doubling 
of prices enormously increases the balance of trade 
against us which has to be met in sterling, and, although 
we are still a creditor nation, our invisible exports are 
sadly curtailed. 

The late Mr Chamberlain said years ago at Greenock 
that ‘‘We must exorcise this demon of cheapness.” 
Well, we have done so, and I trust that from his pinna le 
in Paradise he sees and is pleased with the result. If 
the trade unions do not come to their senses soon many 
industrial works will be closed, unemployment will be 
increased, doles on the present scale cannot possibly be 
continued, and within two years their members will be 
working the very flesh off their bones to produce enough 
to get a bare living. 

It would be more to the purpose if our members of 
Parliament, instead of voting away enormous sums of 
public money in blissful ignorance of where it is to come 
from, and passing Bills to reduce hours: of labour and 
increase wages, would spend their time in pointing out 
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The Commission believes the reason for che fall of labou 
productivity to be in the difficulties encountered jp . 
food supply, in their curious conception of what “ free. 
dom ’’ meant, in their irresponsibility, careless indiffer. 
ence, in their leaving work to join various committees &c 

The fall of labour productivity in the collieries c 
follows :— 

The normal amount of work of one man per month is 
750 poods (at 36 lbs), in 1916 it was 614 poods, in 1917 
448 poods, and in 1918 it fell to 242 poods. 

The value of articles manufactured by one workman per 
day (estimated at an 8-hour labour day and the prices 
counted on the standard of 1916) were as follows :—Jp 
1916, 100 per cent.; IN 1917, 75 per Cent.; in 1918, 
40 per cent. 

Similar events are noted in the textile, cotton, cloth, 
and other branches of industry. The fall in the labour 
productivity is equal to 20-68 per cent. Just as fruitless 
and destructive turned out to be their attempts regard. 
ing the nationalisation of trade, banks, and their agrarian 
policy. 

As a result, nationalised industry gave after the first 
half of 1919 a deficit of 5,000,000,000 roubles—i.e., 44.5 
per cent. of its budget (11 billions of roubles), and the 
railways four billions deficit out of the five billions of its 
budget (see the Westminster Gazette of July 30, 19109). 

From these eloquent figures it is clearly seen that 
the technical and commercial side of nationalisation is 
in a hopelessly pitiful state. 

Have the interests of labour been satisfied? Not a 
bit. The workmen have no share in the management of 
the production; their economic condition has in no wise 
improved in spite of the colossal rise in pay, but is 
infinitely worse owing to the great shortage of articles 
of first necessity at the markets and the impossible rates 
for any commodities, all of which are due to the facts 
given above. Out-of-work is growing, and in Petrograd 
only 20,000 skilled workmen remain out of a total of 
several hundred thousand. It may be said that almost 
the only factories working are those engaged on war 
work. No wonder then that the strikes and labour agita- 
tions do not cease; the Soviet power which is now the 
employer cannot suffer the harming of its interests, and 
by using punitive measures suppresses discontent with 
unheard-of cruelty. Remember the strikes at the begin- 
ning of summer at the Poutilov, Obukhov, and other 
factories. The recent strike (July, 1919) in the locomotive 
depéts of the Nicholas Railway in Petrograd has cost the 
workmen several scores of killed and wounded. In 
general, it may be said that the labour class as such !s 
vanishing in Russia. 


of all departments of production, and at the same time 
gradually replaced ‘‘ workmen’s control ’’ by nationalisa- 
tion—i.e., substituting the State for the workmen as 
masters of industry. This process of State organisation 
of public economy was in its main features completed in 
the course of 1918. A whole system of local and central 
bodies was established controlling separate branches of 
industry, such as, for instance, Centrotextile, Centrosugar, 
Centronaphtha, Centrotea, &c. A body called the Supreme 
Soviet of Public Economy was placed at the head of the 
entire structure. 

Thus the State became the sole employer, and the whole 
labouring class was in its pay. The importance of the 
labour committees in the management of the factories 
dropped into the background. The organisation of the 
production and the distribution of the products fell to the 
share of the Soviets of public economy, and at the head 
of the management in separate factories we see gradually 
placed hired ‘‘ experts ’’ with almost dictatorial powers. 
Lenin, in his pamphlet ‘‘ The Direct Tasks of the Soviet 
Power,’’ advocates this measure in great detail, although 
he admits that it is a recoil from the standpoint of 
Sociaiism. 

What are, then, the results of nationalised industry ? 
First of all we must indicate the unheard-of increase of 
staffs of employees in the administrative bodies. For in- 
stance, in Centrotextile alone there were 6,000 employees 
according to the records of the official revision in 1918. Th« 
average number of papers—t.e., letters, inquiries—coming 
in was 500 a day, with 207 sent out. Each secretary had 
to deal in the average with 10 papers coming in and four 
sent out per day; each typewriter with two papers sent 
out per day, and so on. One can easily see to what 
an unproductive expenditure of money that kind of organi- 
sation leads. 

Neither is the matter any better in the purely economic 
sense. For the second half of 1918 the Centrotextile id- 
vanced sums to the amount of 1,348,619,000 roubles for 
the manufacture of textiles, and yet goods only to the 
amount of 143,716,000 roubles have been produced, viz., 
scarcely over 10 per cent. 

The same may certainly be seen in the other ‘‘ Centros.”’ 

I am not going to quote figures regarding the reduction 
of the production, the closing of a whole series of enter- 
prises, and the reduction of the total number of workmen, 
because it may be argued that these events may not only 
be the result of the economic policy of ‘‘ nationalisation,” 
but may be the effect of such external causes as, for 
instance, shortage of raw materials, fuel, &c. I shall 
only mention that these events have reached quite terrific 
dimensions. 
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1 would like now to draw attention to some points 
directly connected with the economic policy of the 
Bolsheviks. 

Payment for labour has grown beyond all measure, 
and has lost all bearing with purely business expenses and 
the productivity of labour. Thus, for instance, the outlays 
for the payment of labour and administration in the second 
half of 1918 grew, in the average, as against those of the 
first half of the vear by 300 per cent., whereas the purely 
business outlays have only increased by 50 per cent. on the 
whole (Isvestia of the State Control, No. 1). 

According to the latest information (July, 1919), a work- 
man receives 6,000 roubles a month, although the highest 
pay according to Soviet decree is 3,000 roubles. This 
decree, however, is got over by the introduction of a 
curious system of piecework pay. A certain article requires 
three hours’ time to be made, the factory administration 
fixes a six hours’ time for it, and the workman receives 
double pay as a premium for double work. 

The fall of the productivity of work is shown by the 
following instances, taken from the report of the Special 
Commission (January, 19109). 

In the Moscow railway workshops the number of work- 
men in 1916 was 1,192; in 1917, 1,179; in 1918, 1,772— 
viz., it has increased by 50 per cent. The number of work- 
nien’s off-days and holidays is ever growing, making tn 
1916, 6 per cent.; in 1917, 12 per cent., and in 1018, 
395 per cent. To each railway car which had left the 
workshop there was estimated as having been employed 


m making it in 1916 0.44 men, in IQI7 13.2, in 19:8 
41.5. re 








There remains a third point from which to view 


nationalisation, viz., the social-political one. Here the 


Soviet power has undoubtedly achieved successes if we 
regard the complete mastery of the situation by the party 


of Bolsheviks as such. 


‘* Nationalisation,’’ as commissary Rykov confessed 
at the congress of the Soviets of public economy, * Was 
effected independently of the questions of supply, of 
economic considerations, but aimed exclusively at 2 
direct fight with the bourgeoisie.”’ 

Commissary Milutin says: ‘‘ Nationalisation bore 4 
punitive character.’’ 

But nationalisation was also effected against the will 
of the workmen. A member of the Supreme Soviet of 
public economy, Gostiev, says :— 

‘‘T must laugh when they speak of a bourgeois sabot 
age.........We have a national, people’s, and proletarian 
sabotage. We are met with enormous opposition from 
the labour masses when we start standardising.”’ 

The result was ‘‘a complete disorganisation of the 
enterprises and the absence of any productive discipline. 

Hence the Bolshevik leaders saw very well that from 
the economic standpoint nationalisation would lead 10 
to the improvement and development of the productive 
forces of the country, but to their decline. True, how 
ever, to the doctrine that an elected minority should rule 
over the humbly following masses, they knew that ™ 
seizing the country’s economy they would be the unlimtt 
masters of the situation. At present it is important of 
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i] break out in the other countries. 
. ‘What is going on now in Russia is not the dictatorship 
of the proletariat, but the dictatorship over the proletariat. 
There are at each factory small groups of Communists. 
They are armed, are always there, and in many cases they 
even live at the factories, watching: over all the move- 
ments of the workmen. rhe elections to the factory 
committees and Soviets of workmen delegates are 
efiected under their control and pressure. The factories 
are guarded by armed forces. — Those factories which 
refuse tO elect candidates indicated from above are 
threatened with reprisals and even with the factory being 
closed down. In the Soviet of workmen s delegates no 
debates or discussions on decrees or projects of law are 
allowed. They must be accepted without objections, on 
the instructions of the Commissaries. 

It is natural that by holding the whole economic 
machinery of the country the Bolsheviks are keeping 
the labouring masses in submission. Consequently 
nationalisation, as carried out in Soviet Russia, is a purely 

tical act. From the economic point of view it proved 
a complete failure, and led not to the emancipation of 
labour, but to the enslavement and suppression of freedom 
of the individual.—Yours, &c., 

I. V. Isarev, Professor. 

14 Harvard court, Honeybourne road, 

West Hampstead, N.W. 





NATIONALISATION ON A BUSINESS FOOTING. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I fear ‘‘ Cassandra,’’ like other dwellers in fairy 
palaces, is addicted to the loose employment of terms, and 
to the confusing of issues. He spoke of ‘‘ measuring 
business success.’” Now, measurement is essentially a 
quantitative operation, the determination of how many 
times the thing measured contains a specified unit. While 
explicitly recognising, therefore, that success has quality 
as well as quantity, I suggested that, so far as measure- 
ment goes, the unit of success in business is the pound 
sterling. This ‘‘ Cassandra ’’ will not have, and produces 
contrasts between the moral implications of profits made in 
different ways, designed to show that business success is to 
be “ measured ”’ by moral quality rather than by quantity 
—as who should accuse his greengrocer of giving false 
measure because he finds the plums sour. 

I do not gather that he denies that the success of the 
same man pursuing the same business by the same 
methods in different years would be rightly measured, year 
against year, by his money profits, but he would apply to 
each business a special co-efficient representing its ethical 
value, as determined by some totally undefined standard. 
By this process we should very easily reach the conclusion 
that the truest business success lay in the achievement of 
bankruptcy on philanthropic lines, which brings us back 
to the probable future of nationalised coal mines ! 
here is a certain woolliness of thought which, by mix- 
ing Up quantitative and qualitative judgments, persuades 
ts victims that Political Economy has been relegated to 
Saturn, and so hinders scientific progress. (‘‘ Science is 
measurement.’’) One of its victims was the child who, 
when floored by the old problem ‘‘ If a herring and a half 
cost three halfpence, what would a dozen cost ? ’’ excused 
failure by saying, ‘* Oh, herrings did you say, teacher ? 
I was Working it in haddocks.’’ And it almost looks as if 

Cassandra’? were another.—I am, &c., 

August 6th, 1919. ConsTITuTION HILL. 


THE IMPENDING INDUSTRIAL DISASTER. 
TO THE EDITOR OF THE ECONOMIST. 


we Press. of the country affords evidence that 
which hs. are beginning to appreciate the position into 
ing ee has been driven by the continued yield- 
ie of our late Governments, to the exaggerated 
of their one section of the community for a betterment 
on the oe without any regard to the injury inflicted 
est of the people. 

mest Government spokesmen keep repeating that we 

ave increased production, but they do not suggest 
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them to keep this position at all costs, until a revolution | any means by which it can be 


brought about. Indeed, as 
' pointed out the other day, the Govern- 
men y the ishandling of i i 

“e »y their stupid mishandling of the coal Situation, 
make matter > by pr ising ft] i 

xe matters worse by promising the piece-workers at 


Lord Aberconway 


least as much in wages for 


- seven hours’ work as for 
eight, irrespective of what they produce. Is it likely 
that there will be incre 


ased production under these cir- 
cumstances ? 


Ihe Government's stupidity in this matter 
ceeded by Lord Cunliffe’s astonishing explana 
foreign exchanges to an audience the other 


is only ex- 
tion of the 


: day. How 
can progress be made, the people be enlightened, or the 


country prosper under such leaders ? 

The men who were left at home in the workshops while 
their fellows were fighting for them at the front seized 
the opportunity to demand excessive wages, so that they 
and their families might live on a scale far beyond that 
to which they had been accustomed in times of peace. In 
this they were encouraged by Mr Winston Churchill with 
his 12} per cent. increase all round, no doubt an excellent 
vote-catching manceuvre, but one which was the main 
cause of the industrial unrest which succeeded it. 

The evil began years ago with the passage of the 
Trades Disputes Bill,’’ which placed one section of the 
community above the law. The House of Commons 
passed the Bill in the belief that the Lords would throw 
it out, and the Lords, afraid of losing votes for the 
Conservatives, passed it to spite the Commons. Both 
Houses knew it was a bad Bill. 

I do not believe we will ever have industrial rest till 
this Bill is repealed and the trade unions made subject 
to the same conditions as other corporations. A short 
Bill should also be passed making picketing illegal, and 
providing that any trade union or individual preventing 
in any way a man from doing as much work as he desires 
within the hours allocated to labour shall be liable to 
severe penalty. 

In fact, freedom of contract should be restored without 
delay. No doubt these suggestions will be opposed by 
tHe trade unions, but if they will not see the necessity of 
modifying their restrictions the matter will have to be 
fought out to a finish, and the sooner the better for the 
future prosperity of these islands. For the last 20 years 
our scientists, chemists, engineers, and mechanics have 
by their discoveries and inventions introduced many 
methods of cheaper and better productions, but in spite 
of their wonderful success all that they have done has been 
nullified by the stupid uneconomic restriction of pro- 
duction enforced by the trade unions under the fallacy 
that the less work the men do in any specific industry 
the more people will be employed, with the result that 
commodities of every kind are now more than twice as 
dear as they were 20 years ago. Both political parties 
have encouraged the trade unions for fear of losing their 
votes, instead of encouraging free labour, which they 
ought to have done. 

I] have always held that low prices are essential to our 
prosperity as an industrial nation, and this is more than 
ever true now if we are to have any hope of re- 
establishing our foreign exchanges. 

Assuming the quantities of goods imported and ex- 
ported were the same as before the war, the doubling 
of prices enormously increases the balance of trade 
against us which has to be met in sterling, and, although 
we are still a creditor nation, our invisible exports are 
sadly curtailed. 

The late Mr Chamberlain said years ago at Greenock 
that ‘‘We must exorcise this demon of cheapness.” 
Well, we have done so, and I trust that from his pinnacle 
in Paradise he sees and is pleased with the result. If 
the trade unions do not come to their senses soon many 
industrial works will be closed, unemployment will be 
increased, doles on the present scale cannot possibly be 
continued, and within two years their members will be 
working the very flesh off their bones to produce enough 
to get a bare living. ; 

It would be more to the purpose if our members of 
Parliament, instead of voting away enormous sums of 
public money in blissful ignorance of where it 1s to — 
from, and passing Bills to reduce hours: of labour an 
increase wages, would spend their time in pointing out 
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In view of the fundamental factors of the situation the 
position of the Bourse remains very much what it was 
last week, the preference going to raw materials such as 
petrol, rubber, copper, silver, diamonds, and oils of all 
sorts. Meanwhile, industrials that have made large profits 
during the war are attempting to get these under cover 
by a considerable extension of their existing works, The 
French Rentes are calm, the 3 per cents. standing at 
61.05, the 5 per cents. at 87.60, the 1917 4 per cents. at 


the new Government is following almost as obscurantist 
a policy as the old. At least, it is argued, a weekly = 
chequer statement, as appears in England, might poy, 4. 
issued. Before the war, said Herr Erzberger, the Empire 
raised taxation of not quite 2,000,000,000 marks. the 
States and Communes a revenue of about 3,000,000,009 
marks. In the coming year the Empire will need at leas 
17,500,000,000 marks, the States and Communes on 
7,500,000,000 marks, or a total of about 25,000,000 


; ,000 
71.45, and the 1918 4 per cents, at 71.10. Russians are marks. The interest on Imperial debt alone wil! amount 

“4s « >. : P ie ~ ; . ps 
rather more in favour, but there is no marked movement | to about 10,000,000,000 marks, the relief of war disabled 


and their dependents about 4,000,000,000 marks, The 
above figures exclude the sums demanded by the Allieg 
Powers for reparation, which, it will be remembered, 
amount during the first two years of peace to 
£1,000,000,000. How far the deficit, apart from repara- 
tion payments, is to be covered by existing and new taxo. 
tion was not clear from Herr Erzberger’s statement, by: 
it is certain that the budget will have to be helped out 
by heavy borrowing. 

' The tax proposals consist of increases and modifications 
in the inheritance and land taxes, in the tobacco tax, the 
sugar tax, the playing cards tax, and the match tax, whil 


in price. Banks generally are firm. Metallurgical shares 
are irregular, with a stronger tendency in the case of 
forges. Coppers are showing a slight tendency to depres- 
sion; Bolios, for instance, have fallen from 879 to 855, 
while Tintos are in demand at 1,910. Of the market 
generally, it can be stated that while there is no very 
great activity there is sufficient optimism for prices to 
be well maintained. 

The returns of the Bank of France for last week, the 


previous week, and the corresponding week of last year 
are as follows :— 














DEBTOR. — 
July 31,1919, July 24, 1919. Aug. 11918, | New taxes are to be imposed in the form of an amusements 
fl c f c t e|tax and a capital levy. 
Capital of the Bank ........ 182,500,000 0... 182,500,000 0 .. mene . By far the most important of these is the capital levy, 
a, ee 29,108,750 C1. 9205750 14 According to the Bill laid before the Weimar Parliament, 
pacer & Snes Gunganty sara © seorass a anoreas 18 | the levy is to be impose¢ on all German subjects and on 
Sinking fund account (Law ihe ' foreigners permanently resident in Germany for business 
aappiemenieny Sabing oe) eee a purposes. It is to be paid by individuals, and by corpora. 
_ on noes} ccceteiborebesanl 1.168.717 0 1.168.717 0 tions with the exception that companies are to be allowed 
r , D ccccscccscccce ’ , * ’ ’ * oe . . . 
Notes in circulation ........ 35,024,724,685 0 + $4,931,600.530 0. mee as o to deduct the amount of their capital from the propert 
Bank notes to order ....... 2098283 01. “asseees 01. 3002955 73 liable to levy. It is to be levied on all property, movabk 
| ete Anon oa ° sneer © 105 888 TES Owe oatisoaee et | and immovable, with the exception of household furniture. 
Current accounts, Paris .... 1,629,708,047 0 .. 1,667,163,699 0 .. 1,984,180,467 61 | 2G 1 er : ; 
Do _ branch banks...... 1,290,177,530 0 .. 1,284,406916 0.. 1,717,675451 0 | Landed property may be valued by the taxpayer himsell, 
Discounts and sundries“... 21432001 O°. IRMOS2I3 01. -2eee296 44 | but in this case the State reserves the right up to the end 
SO *  etpTsass 0 elnnsais : asrnseaes Se of 1929 to purchase at the valuation price. The amount 
lias $< ______ ————— | of the tax for companies and other corporations is 10 per 
paltniaiininitail 5 a id 91 . : 
CREDITOR. order to avoid as far as possible the hardships of double 
. . e ° : ©} taxation. The property of individuals is only taxable 
cers te ates MOCLAER SEL © .. SASTATIZW © .. KTATRID for that part which exceeds 5,000 marks. For this the 
Balances abrond....2.72-2.. Bop ae 7, TayONO000 0 -- cee gy | tax varies from 10 per cent. on amounts up to 50,000 
meus se nerenene . daknun = 601.832 - hee ig zgr it 25 marks up to 63.9 per cent. on amounts of 100,000,000 
Discounts in Paris......... : ’ > ’ o- 53 ile : ins e, pay- 
Foreign billy «...sscc0-. ;  Apanga7 0: Ba. 0 :: Sais 64 marks, a property of eee — pageant 
Sreasury bills.. ............ *° “ 74,640 97 | ing 24.6 per cent., of 10,000,000 marks, 54.2 pe 
em ie Re gonee 527,882,572 0.. 478,494,895 0.. 480,608,847 0 Co si ° aa id f : re children. Payment 
oncessions are made for two or more ) 
Advances on buiion.".. "iaertom 0: “insneame 0°: Migariae °9 | of the levy falls due on January 1, 1920, but it may be 
oe a i bit Seen) | met by annual instalments of 5 per cent. over a period : 
Advance to State (ordinary) | 200,000,000 0 .. 200,000,000 0: 200,000,000 0| 30 years. If paid before the end of 1929 it may be pal 
tee in respect © -. SRASOQ0NN0D © .. IRSURAEREED 0 in German Government securities; if before the se 
of Advances to Forei . : . . ; au is to 
Governments ......... . 3,660,000,000 0 . 0.. 344 9| 1920 in any trustee stock. A special bureau h The 
Gorerumens stock reseeve 12,980,750 0 .. 12,980,750 0.. 12,980,750 14 | established for receipts in other forms than cash. 
Rentes undisposabie’"<<.!:. rono000 © 3: ronoodges 02. ageeenaee 1g | proceeds of the levy are to be devoted solely to ~ re 
Pre . a : v * ; a : in 
Experest and managencsi “gras O°. “simen 9°. ‘ean | duction of national debt. Doubt has been expressed in 
Special reserve jeuenesese a BaorAsT Q.. / etna? Q.. | 8807137 62 | some quarters as to whether the Entente will not — 
acai” ee *° the handling over of these proceeds, which it ts — 
ND siscctnicsicetsis 59,526,228,777 0 .. 39,513,173,405 0 .. 34,201,637,685 91 may amount to something between 50,000,000,000 ma 
BANK OF FRANCE RATES. and 80,000,000,000 marks, for the payment of —, 
* . . sats, ce 
Be iesnmevenemeereszaes [leh goimned tet ta other quarters, however, Batt 
Advances on public securitigg 7222271727777" 6 Entente has no intention of interfering in Germ) 





internal finances so long as reparation claims are met as 
they fall due; further, that the payment of the levy 1s c 
be spread over a period of 30 years, and that for th 
greater part payment will be in a form that could be 0! 
no use to the Entente. — 
Stringent measures, referred to again below, are — 
taken to prevent evasion of the levy, and the law rs 
hibiting emigration unless a proportion of the property . 
the emigrant is left in Germany as a pledge is being made 
more strict even than before. 
The movement of prices for German Government 
since the beginning of the year has been as follows -— 
Jan. 2. Inne 28. Joly 7. a 
5% WarLoan .... 90s... 75 voce BO oer OF 
4% tmpeciel Loan.. 79 .... 67 «seoo TA .-- 


sree ee er ee eens 04 eee SRL ree 614 eee? * 
4% PrussianConsols 819 .... 72h ..-- 76 «+++ [TS 


. . he 
At one period in June the War Loan stock me 
record low figure of somewhat under 74. The aaa 
since that date is due almost entirely to the announ¢ 





GERMANY. —IMPERIAL AND STATE FINANCES— 
THE CAPITAL LEVY—STAMPING OF NOTES 


AND THE EXCHANGES—IRON OUTPUT— — 
SHIPPING. — 


(FROM OUR CORRESPONDENT. ) 


Lonpon, August 7: 
Tue financial difficulties with which the German Govern- 
ment is faced are reflected in the frequent changes made 
recently in the Financial Secretaryship; after Schiffer 
Dernburg, and after Dernburg, Erzberger, certainly the 
ablest politician in the German Government of to-day. 
Herr Erzberger’s inaugural speech in the early part of 
July was an eloquent statement of the dangers of national 
bankruptcy and appeal for economy, but it was by no 
means a complete account of the present financial position 
and there are many complaints that with regard to finance 
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of definite Government action in support of the market. 
rhis action has taken the form of the establishment of an 
“ [mperial Loan Company, with a capital of 400,000,000 
to be subscribed by some 300 banks and finance 
houses, among which the Imperial Bank will take, of 
course, the first place. The object of the consortium, 
hich is to last in the first instance for five years, is to 
keep the quotations for Government loans at a ‘‘reason- 
able” figure. This is to be done by purchase of stock, 
to be sold again if opportunity offers either in Germany or 
abroad, and to be borrowed upon, if necessary, by the 
-onsortium from the Loan Bureaux. A special privilege 
s to be granted by the Loan Bureaux to the consortium 
in allowing it to borrow on Government stock up to go per 
cent, of its market value instead of up to only 85 per 
cent. The members are to be guaranteed 5 per cent. upon 
the capital employed, and any profits at the end of the 
five-year period are to go half to the consortium, half to 
the Government. There is a further guarantee by the 
Government against any losses incurred in these opera- 
tions. The amount of War Loan issued comes to about 
99,000,000,000 marks. Of this about 5,500,000,000 has 
been paid in already on account of war taxes or war 
stores purchased for loan stock, and about 6,000,000,000 
marks has been taken off the market by the Government 
in an attempt to steady prices. These, together with the 
drawing of bonds, &c., have reduced the amount now on 
the market to about 75,000,000,000 marks, of which about 
10,000,000,000 marks is inscribed with prohibition of sale 
over a period of years. It is anticipated that the slow 
revival of business, unfortunate as that may be in other 
respects, will lighten the task of the consortium, as the 
rush to turn money invested in War Loan stock into 
liquid capital for new enterprise will be by no means as 
great as was originally anticipated. 

The problem of exchange is at present almost insoluble, 
and certainly the further inflation involved in the above 
scheme for the repurchase of War Loan stock will not 
assist in its solution. A further difficulty is involved in 
the proposed stamping of all bank notes in order to pre- 
vent any evasion of the new capital levy. The first result 
of this proposal was a further heavy fall in the mark, owing 
to the anxiety of neutrals to dispose of their holdings of 
mark notes. It is proposed that marks held abroad should 
be handed in for stamping to the local German consuls, 
but it is certain that this plan could only be carried out 
with many delays and difficulties. It is recognised already 
that the plan of note stamping was announced by the 
Government with very little forethought. That it would 
be an effective means of discovering the holdings of indi- 
viduals is admitted, but it is pointed out that the length 
of time required for registration and stamping of the 
present enormous volume of notes in circulation would be 
very great indeed. (On July 15th there were 29,596,400 
i000 marks Reichsbank notes and 11,885,500,000 marks 
Loan Bureau notes in circulation). The proposal to issue 
interim certificates in place of notes surrendered would 
seem an impossible one, owing to the great danger of 
'raud, and the length of time required for the preparation 
and issue of a new series of notes makes it impossible 
'o replace the existing issue in this way. The attempt to 
prevent the further export of capital in anticipation of the 
evy finds expression in the change in exchange regula- 
‘ons, according to which the present system of exchange 
oureaux is to be abandoned, but instead all despatch of 
home or foreign moneys abroad, in addition to securities, 
“an only be carried out through the mediation of banks 
which have to report full details of every operation. For 
the purchase of foreign securities, and for the granting of 
‘redits abroad, the consent of the Reichsbank will in each 
‘ase be necessary. 
te measure designed to restore the value of the 
> . is the law recently passed providing for the payment 
nal import duties in gold. It is hoped that in this way 
f nore restriction will be placed on imports, the effect 

which will be gradually reduced as the value of the 
mark recovers, 

be. Present the mark stands at 70 to the £1, while in 

‘terdam too marks stand at 15.37} fl, as compared with 


marks, 


_ Par rate of 56.26, in Switzerland at 33.25 fl (par 
«+25f), in Christiania 24 kr, Copenhagen 27 kr, and 
Im 24.4 kr (par 88.88 kr). 


Stockho 


The production of raw iron in Germany during June 
shows some slight recovery, but the usual complaints are 
made of lack of raw material, food, and labour. Never- 
theless, there was a small, but definite improvement in the 
output per man. The following statement of output dur- 
ing the war period and immediately before may be of 
interest :— 


German Iron Ovrrvt. 
(In Metric Tons.) 


1915. | 1916. | 1917. | 1918, | 1919. 



























1,078,368! 1,082,797 933,570| 501,208 
February ............. 1,036,685, 943,547 892,788, $69,209 
i sebeeameeeersen 1,629,4 1,114,194/1,104,653! i,039,092| 545,939 
i ceiiaiiwsebedes 1,588.70: )1, 1,073,716|1,131,620 1,084,601] 435,224 
SE ce dineeidtien imental 64 1,112,574) 1,198,171) 1,184,794, 524,986 
Sl Vardsieaberbeetéa’ 079,349} 1,1 .4,998 1,182,415) 527,035 
July cidhniienieiiii’ a 1,190,014 1,179,947, .. 
ED Svccnneescesenes 45,239) 1,185,968 '1,155.084) .. 
September ............ 1,119.63>'1,105,2 a 
October.......... oi 61,005)1,076,222'1,049,837) .. 
November ............ 1,101,311} 1,007,731, 516,5 ; 
December ........ eee 2} 976,891) 430,47 ee 
| a 
Mill. | Mill. | Mill. 
Yearly total .......... 13.14 | 11.7%] .. 
January-June...... ace 5.38 | 5.13 3.00 








It should be noted that from December last the output 
of the Luxemburg and German Luxemburg areas are ex- 
cluded from the above figures. 

The steel output for June amounted to 643,780 tons, as 
compared with an output of 598,377 tons for May and 
655,296 tons for March, or about 45 per cent. of the out- 
put within the same area in 1913, and 49 per cent. of the 
Output in 1917. 

Negotiations for the renewal of the Steel Works Union 
continue without result. The large Rhineland works, to 
which Thysseus have now joined, demand complete free- 
dom for sales from August rst, on the ground of con- 
tinual alteration in prices. There is already complete 
anarchy in the prices for B products, and it would now 
appear possible that the Union as a whole will be dis- 
solved. 

One of the chief subjects of discussion in Germany at 
present is the coal outlook for the country consequent 
upon the stipulations of the Peace Treaty. A relatively 
favourable estimate of the position, which has appeared 
recently in the Frankfurter Zeitung, is as follows :—In 
1913 Germany produced 191,500,000 tons of coal, and im- 
ported a further 10,380,000 tons. An amount of 
31,000,000 tons was exported, so that the quantity re- 
maining in the country was 170,900,000 tons. It is now 
calculated that reductions owing to the cession of territory 
and the annual deliveries demanded by the Allies under 
the Treaty will bring down the amount available for the 
new Germany to about 82,000,000 tons. For the full 
supply of the needs of railways and household consump- 
tion, 63,000,000 tons will be required, leaving 19,000,000 
tons for industrial purposes as compared with 53,000,000 
tons before the war. It is, of course, obvious that sup- 
plies to railways and households will have to be very mate- 
rially reduced, but in any case the deficit remains very 
large indeed. In order to meet this, the output of brown 
coal will have to be increased as much as possible, and 
its use very widely extended. How far this can suffice 
to cover the deficit remains to be seen. 

An attempt is now being made to examine calmly the 
effect of the Treaty upon the German shipping industry. 
Under the Treaty the German mercantile fleet, together 
with vessels at present under construction, is handed over 
to the Allies. In addition, for a period of five years, 
200,000 tons of new construction is to be handed over 
yearly to the Allies. The result is, of course, that for a 
considerable period Germany will be without shipping of its 
own, and will be forced to depend on the world shipping 
market for the transport of its imports and exports. One of 
the first effects of the surrender of vessels will be a very 
large movement of funds, as the Government will have to 
compensate the shipping companies, who will in turn have 
to repay the mortgages secured on their fleet. It is pointed 
out in the German Press that various Dutch shippehg 
mortgage banks are closely interested, and that repayment 
to them at the present rates of exchange will mean a 
verv heavy burden on the German shipping firms. In 
the meantime, plans are already being made for the pur- 
chase or hiring of neutral vessels on German account. 
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JAPAN. — A STEAMSHIP COMBINE — CURRENCY 
INCREASE—THE COST OF LIVING—SHIPBUILD- 


ING ACLIVITY—RBICH AND POOR—A TAX ON | j.24 to be tied up; marine insurance companies refuse 


“ GEISHA-SPREES.”’ 
(FROM OUR CORRESPONDENT.) 


YOKOHAMA, June 22. 


LARGE steamship combine, called the Kokusai Kisen 
i.aisha (International $.S. Company) has been formed, 
with a capital fixed at 100,000,000 yen, divided into 
2,000,000 shares, all of which will be subscribed by the 
fhe first call on the capital will amount to 
25,000,000 yen, which is to be borrowed from the Japan 
industrial Bank. The inaugural general meeting of share- 
holders takes place on July tst. 


j romoters. 


the vessels to be taken over by the company total 
9,500 tons, one-half to be offered on July ist, the other 
half to be transferred in December. Of the eight com- 
panies participating the largest participants are the 
awasaki Dockyard Company (275,000 tons, 1,100,000 
hares), Suzuki and Co. (84,300 tons, 337,600 shares), and 
the Asano Shipyard (51,500 tons, 206,400 shares). 

With the resumption of a great force of speculation in 
various directions, the currency in circulation has begun 

increase, the issue of notes especially forming a record. 
\t the end of May the total currency in circulation wa 


revious month, and of 344,398,427 ven on the same month 
'ast year. This is attributable largely to the increased 
issue by the Bank of Japan; its total output at the end of 
May being 892,240,506, an increase of 44,262,126 yen on 
the end of April, and of 226,639,492 yen on the same tim 
last year. The Government notes also contribute much 

wards the inflation of the currency, and indirectly to- 
wards the increased cost of living; their total at the enc 


hae 


cf May being 110,095,000 yen, an increase of 64,215,c00 
ven over May, 1918. Coins were circulated to the amount 
Of 217,045,134 yen, a decrease of 12,304,723 compared 
with the previous month. 

The effects of the war on prices in Japan are clear! 
shown by some interesting figures compiled by the foreign 
secretaries of the Y.M.C.A. in Tokyo and Yokohama, the 
pre-war prices being found by averaging the prices for 
several years before 1914. 

The average increase in the prices of necessities is 109 
percent. Coal shows the greatest rise {200 per cent.). and 
among the lowest are servants’ wages (60 per cent.) and 
sugar (47 per cent.). Other items on the list are :—Pork, 
180 per cent.; rice, 178 per cent.; beef, 160 per cent. : 
potatoes, 150 per cent. ; fish, 80 per cent. ; janrikisha fares, 
75 per cent. ; milk and butter, 71 per cent. Fowls, eggs, 
flour, fruit, vegetables, Japanese canned goods, clothing, 
and shoes have risen 100 per cent. 

These increases are well illustrated by the accounts of 
one Tokyo family for the first four months of 1916, and the 
first four of 1919, the per cent. of increase being 101, with 
no change in the size of the family or appreciable differ- 
ence in the manner of living : 


i916. 1919. 

Jan.-April. Jan.-April. 
, Yen. Yen. 
ESOSETIES cccccccccccceccccccocs ND ccae SEED 


WUE ceccessccccocesecesesecess SEED cece EGE 
Meat wcccccccseccccccccccccccce DBOF ose. 6B64 
Pe eT eee = — le 
Vegetables..,..ccccccoscscccscce 19.56 1.0. 384.38 
PEED aoccececcentcoscccenccesee EE cece Ean 
Bervice ..ccccccccsccccccscccccs 140.00 .... 190.84 


With the revival of activity in the carrying trade, especi- 
ally to Europe, there are signs of renewed activity in 
shipbuilding. It is believed that the prices of metals, coal, 
and general commodities have now attained comparative 
stability. Wages are an increased item in the shipbuild- 
ing bill, and they may be expected to become a still larger 
one, in view of the growing tendency among Japanese 
workers to exert themselves in defence of their interests, 
which have hitherto been largely at the mercy of their em- 
ployers. Trusting, however, in the increased demand for 
tonnage, which will come with the gradual resumption of 
international commerce, some shipowners are laying down 
a building programme. The larger yards have their hands 


full with the vessels to be built for the United States 
orders from the Navy Department. 


cover any risks on them, while some vessels designed fo 
ocean service were used in the coasting trade. But a num. 
ter of ocean-going vessels have since been chartered 4, 
carry foodstuffs to Europe, and this has led to the resun 
tion of the employment of wooden craft. During {hy 
slump the standard coasting freight rate was 3.20 yen; j; 


sprees,’’ the Kanagawa prefectural authorities recent) 
made a new departure by imposing a 


so 


» and 


During the post-armistice slump nearly all wooden sh; 


MDs 
i 


d to 


ie 


aL 


has since risen by about one yen. Some shipping me; 
think that when wooden ships, which were largely jp. 
creased during the war boom, are extensively employed, 4 
considerable decline in coasting freight rates will result. 


‘‘ The poor ye have always with you ”’ in great abund. 


ance in Japan, but the nouveaux-riches are constituting an 
increasing problem, which is likely to bring about grea 
social changes in the not-distant future. There is a contras: 
between the growing difficulty of living for the masses due 


AU 


to the unprecedented rise in prices, and the tasteless ex- 
travagances of the vulgar | \ 
new in Japan. Speaking particularly in condemnation of 


oe 


narikin *’’ which is something 


wl 


the manipulations which (with Government connivan 
have forced the price of rice up to unheard-of figures, ¢! 
Kokumin (The People), a Tokyo daily, says, ** Eat barley 
and potatoes and economise the consumption of rice. To 
practise this, determination is necessary. But the peop} 


8 . f g Raid should not rely upon the unresourceful and futile Goy 
.352,840,072 ven, an increase of 52,435,158 ven on the | : 
9527594 ge yen, 5254355159 |} 


ment, but should work out the problem for themselves, and 
then they may denounce the Government. While pri 
rice, raw cotton, and other necessaries have great! 
vanced, and while houses are very scarce, with a ser 
menace to the living of the people, luxuries sell b 
eeisha are in greater demand, and high-priced curios 
scught after more zealously than has ever vet be 
case. The greatest present cause for anxiety is the 

of security in the living of the people, and the wide ¢ 
between the new-rich classes and the intellectual clas: 
This is a seriously abnormal condition of society, and steps 
should be taken to remedy it.”’ 


With regard to the squandering of money on “ geis! 


1 


Spree-tax °’ of 10 
3 


per cent. on all fees paid to geisha for evening entertain- 
iments. This additional cost to the givers of these parties 
would, it was thought, prove a damper, but it has not dot 


. . . ha 
, and has been bringing in a handsome sum to tht 


authorities. It remains to be seen whether this profitab! 
little experiment in fiscal Puritanism will be imitated in 
cther prefectures. 








ARGENTINA.—TRADE ACTIVITY—SHIPPING 
FACILITIES—BANKING. 
(FROM OUR CORRESPONDENT.) 
Buenos Aires, July 10. 

As I indicated in my last letter, Argentina was looking 
forward to a *‘ boom ”’ in trade as a consequence o: te 
conclusion of peace with Germany ; and the effect on our 
grain, live stock, wool, and other principal markets was !" 
stantaneous and pronounced. Since the treaty of Ver 
sailles was signed wheat and maize have both advaaced 
over $3 m/n, and linseed no less than $8.70, the prese™ 
quotation of linseed for prompt delivery being far a0‘° 
anything hitherto known in this country. North Amet'- 
can dealers have been buying linseed and maize on a ‘5° 
scale since peace was declared, and there is now ¢\¢> 
prospect of a large proportion of our old maize, which y 
was expected would never leave the country, being shippee 
at remunerative prices. ; 

Steamers of large deadweight capacity continue =» 
arrive in ballast, and daily arrivals are expected form on 
ahead, so that by the time the new crops begin to rea" 
the market the bulk of last season’s stocks should °° 
almost, if not entirely, cleared off. The complete chat ze 
in the outlook respecting the disposal of the crops ha: 
certainly killed the last chance of approval by the Les'*'* 
ture of the provisional agreements with France, a 
Britain, and Italy, under which these countries We 
take over our exportable surplus, and to be granted loa 
amounting in all to $200,000,000 gold. 
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It is already evident that the capacity of the shipping 
ports W ill be taxed to the utmost in the near future, and in 
anticipation of an early resumption of pre-war activity, 
the Ministry of Public Works recently called upon the 
Navigation and Ports Administration to furnish a report 
the work completed at the new port of Buenos 
accompanied by details and estimates of 
the cost of such work as may be necessary to 
bring the new docks partially into service. The 
report has now been presented, and it gives the cost of 
the work completed as $3,715,022 gold, the annual interest 
<ervice upon Which amounts to $185,751 gold. As this dead 
loss must continue until the completion of the further work 
necessary to permit of the quays and warehouses now in 
readiness being utilised, the Ports Administration recom- 
mend complementary works at No. 1 basin at a cost of 
$327,217 gold, and at No. 2 basin at a cost of $3,206,199 
«old. These complementary works are all comprised 
within the agreement with the English contractors, who 
were forced to suspend operations at the outbreak of the 
war, and the recommendation is made that if the contrac- 
tors fail to resume work by September 3oth next, the 
date fixed by the Government, some other method must 
be adopted to meet the needs of the situation. The report 
was received by the Ministry of Public Works last week, 
and no decision has yet been arrived at; but British ship- 
owners, who have unpleasant recollections of muddle, con- 
sestion, and unconscionable delay in the port of Buenos 
\ires in pre-war days, will no doubt note with interest that 
the Public Works Ministry realises the importance of 
having the modern facilities of the new docks utilised with 
he least possible delay. 

fhe banks’ clearing department returns the movement 

cheques for the first half of the year as $13,694,962,488 


on 
Aires, 


rresponding period of 1918. These figures reflect the 
impulse given to business by the conclusion of the armis- 
e, and it is worthy of note that of the increase mentioned 
hove no less than 7o1 millions are returned as the increase 
1 last month. That the greater business activity of the 
ast six months has been conducted on sound lines is made 
evident by the very considerable falling-off in the number 
nd importance of bankruptcies and compositions with 
creditors. As indicating the general improvement in the 
commercial outlook, it is worthy of mention, also, that 
amortisations of mortgages throughout the Republic con- 
tinue largely to exceed the value of new mortgages. 
Figures for the first half of 1919 are not yet fully avail- 
able, but in the four years from 1915 to 1918 inclusive 
amortisations exceeded new mortgages in the city of 
Buenos Aires by $174,000,000 m/n. In the four preceding 
vears, Le., from 1911 to 1914 inclusive, the balance was 
in the other direction to the extent of $613,000,000 m/n. 








NORWAY. — FINANOP, TRADE, AND THE 
EXCHANGES. 


(FROM OUR CORRESPONDENT.) 
CHRISTIANIA, August 4. 


(ne Budget voted by the Storting, recently adjourned to 
meet again in the autumn, amounts to about 726 million 
kroner (i.e., about £40,000,000), and is, as usual, com- 
posed of two parts, viz., the ordinary Budget of about 
592,000,000 kr, and the extraordinary Budget of about 
334,000,000 kr. The sums carried to the debit of the 
*xtraordinary Budget to a great extent comprise outlays 
“n account of food supplies, &c., which will return to the 
“xchequer as soon as the Government intervention in 
these matters can be wound up, and therefore represent no 
real State expenses. Railway construction also is effected 
by means of sums carried to the debit of the extraordinary 
Budget. The above sums are met chiciy - by. tenes, 
PS Sion: kr; Customs duties, 60,000,000 kr; stamp 
— 29,000,000 kr; war profits, 182,000,000 kr; ton- 
sg Li 17,000,000 kr, and out of the proceeds of the 
= ae insurance a sum of 12,000,000 kr is appropriated 
ey Pe purposes. The rest is covered partly by minor 
siderabl income, and partly by sums in hand. Very con- 
railwace  rounts were voted for the making of roads and 

Ways, which even under normal circumstances are very 
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legal trade. 
last week of 93,000,000 kr came seasonably to strengthen 
the market. 


over here, but will be used in England for various present 
and future purposes. 


fluctuations. 


soared. 
to-day is 4.23 kr. 
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expensive on account of the natural conditions of the 
country, and now immensely more costly. 


The stock market is continuously in a bad state. Most 


shares decline from day to day. Labour unrest and lack 
of outlet for ready-made goods have thrown industry into 
a state of suspense and unsettled everything; for in- 
stance, of the cellulose mills, which form one of the most 
prominent features of modern Norwegian industry, several 
have had to shut down, and it is feared that all the rest 
will have to follow suit. 
other industries, especially everything connected with 
timber and forestry. ‘ ’ 
looks are at present rather good. 
the whole, been dry, but some seasonable rains have done 
much to help the vegetation, so that if the weather be 
suitable hereafter hay, 
after all, give a quite good yield. 


This will influence a number of 
It is some solace that the crop out- 


The weather has, on 


potatoes, and cereals may, 


Money remains sufficiently plentiful for the needs of 
The repayment by the British Government 


The sum presumably will not be removed 


The cemmercial world, as well as the Government, is 


looking out with care and diligence for the resumption cf 
old outlets, and the opening up of new markets for 
Norwegian trade and industry. Thus, a deputation of pro- 
minent men of business and finance has been appointed, 
with Mr S. Eyde as leader, to go to Poland in order to try 
to open up a market there for Norwegian products, many 
of which are needed there. 
culties of various kinds in the way, one being the rather 
unsettled monetary state of Poland, but it is hoped that 
they may be overcome, and the result of the work of the 
deputation is looked forward to with no small interest. 


There will, of course, be diffi- 


The foreign exchanges have undergone no very marked 
The most remarkable thing in connection 
with the exchanges is the height to which the dollar has 
It has, however, relapsed from highest, and 
Sterling is 18.35 kr; French franes, 
58 kr; Belgian francs, 56 kr; and Reichsmark, 25.50 kr. 








Retters to the Editor, 


SOVIETS NATIONALISATION MECHANISM. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Your number of July 26th contains an article from 
a Copenhagen correspondent describing in a very favour- 
able light the work of the Soviet authorities in connection 
with the nationalisation of industry. 

The author dwells in detail on the scheme of this work, 
but gives scarcely any figures which would allow one io 
judge how a nationalised industry actually works in prac- 
tice rather than dealing with paper results. Allow me to 
cite from the abundant material taken from official Soviet 
publications actual facts which illustrate the state of things 
as they really are. 

First of all, I wish to point out that the author’s state- 
ment that the workmen “* of their own accord ’’ seized fac- 
tories, workshops, &c., after the November’s Revolution, 
is incorrect. 

The workmen’s control (embracing all the functions of 
factory undertakings) was introduced by the detailed 
decree of the Soviet of People’s Commissaries of Novem- 
ber 14, 1917—1.e., a week after the coup d’etat. The decree 
provided for the factory committees, the local Soviets of 
workmen’s control with the participation of the trade union 
representatives, those of factory committees, &c., the pro- 
vincial and all-Russia congresses of these soviets. 

In short, a well-thought-out scheme of workmen’s con- 
trol was then drawn up. The proprietors were not en- 
tirely removed from participation in the work of the con- 
cerns, but their réle was confined to that of a clerk under 
the factory committees. The result was complete anarchy 
in production, a fall in output, and the economic bank- 
ruptcy of the enterprises. ; 

Gradually the Soviet authorities began to replace this 


| scheme by a centralised organisation for separate branches 
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of all departments of production, and at the same time 
gradually replaced *’ workmen’s control ’’ by nationalisa- 
tion—i.e., substituting the State for the workmen as 
masters of industry. This process of State organisation 
of public economy was in its main features completed in 
the course of 1918. A whole system of local and central 
bodies was established controlling separate branches of 
industry, such as, for instance, Centrotextile, Centrosugar, 
Centronaphtha, Centrotea, &c. A body called the Supreme 
Soviet of Public Economy was placed at the head of the 
entire structure. 

Thus the State became the sole employer, and the whole 
labouring class was in its pay. The importance of the 
labour committees in the management of the factories 
dropped into the background. The organisation of the 
production and the distribution of the products fell to the 
share of the Soviets of public economy, and at the head 
of the management in separate factories we see gradually 
placed hired ‘‘ experts ’’ with almost dictatorial powers. 

Lenin, in his pamphlet ‘‘ The Direct Tasks of the Soviet 
Power,’’ advocates this measure in great detail, although 
he admits that it is a recoil from the standpoint of 
Sociaiism. 

What are, then, the results of nationalised industry ? 

First of all we must indicate the unheard-of increase of 
staffs of employees in the administrative bodies. For in- 
stance, in Centrotextile alone there were 6,000 employees 
according to the records of the official revision in 1918. Th« 
average number of papers—1.e., letters, inquiries—coming 
in was 500 a day, with 207 sent out. Each secretary had 
to deal in the average with 10 papers coming in and four 
sent out per day; each typewriter with two papers sent 
out per day, and so on. One can easily see to what 
an unproductive expenditure of money that kind of organi- 

sation leads. 

Neither is the matter any better in the purely economic 
sense. For the second half of 1918 the Centrotextile ad- 
vanced sums to the amount of 1,348,619,000 roubles for 
the manufacture of textiles, and yet goods only to the 
amount of 143,716,000 roubles have been produced, viz., 
scarcely over 10 per cent. 

The same may certainly be seen in the other ‘‘ Centros.”’ 

I am not going to quote figures regarding the reduction 
of the production, the closing of a whole series of enter- 
prises, and the reduction of the total number of workmen, 
because it may be argued that these events may not only 
be the result of the economic policy of ‘‘ nationalisation,”’ 
but may be the effect of such external causes as, for 
instance, shortage of raw materials, fuel, &c. I shall 
only mention that these events have reached quite terrific 
dimensions. 


The Commission believes the reason for che fall of labour 
productivity to be in the difficulties encountered in the 
food supply, in their curious conception of what ‘ free. 
dom’’ meant, in their irresponsibility, careless indiffer. 
ence, in their leaving work to join various committees, &¢. 

The fall of labour productivity in the collieries js 2s 
follows :— 

The normal amount of work of one man per month is 
750 poods (at 36 lbs), in 1916 it was 614 poods, in 1917 
448 poods, and in 1918 it fell to 242 poods. 

The value of articles manufactured by one workman per 
day (estimated at an 8-hour labour day and the prices 
counted on the standard of 1916) were as follows :—Ip 
1916, 100 per cent.; in 1917, 75 per Cent.; in 1918, 
40 per cent. 

Similar events are noted in the textile, cotton, cloth, 
and other branches of industry. The fall in the labour 
productivity is equal to 20-68 per cent. Just as fruitless 
and destructive turned out to be their attempts regard- 
ing the nationalisation of trade, banks, and their agrarian 
policy. 

As a result, nationalised industry gave after the first 
half of 1919 a deficit of 5,000,000,000 roubles—i.e., 44.5 
per cent. of its budget (11 billions of roubles), and the 
railways four billions deficit out of the five billions of its 
budget (see the Westminster Gazette of July 30, 1919). 

From these eloquent figures it is clearly seen that 
the technical and commercial side of nationalisation is 
in a hopelessly pitiful state. 

Have the interests of labour been satisfied? Not a 
bit. The workmen have no share in the management of 
the production; their economic condition has in no wise 
improved in spite of the colossal rise in pay, but is 
infinitely worse owing to the great shortage of articles 
of first necessity at the markets and the impossible rates 
for any commodities, all of which are due to the facts 
given above. Out-of-work is growing, and in Petrograd 
only 20,000 skilled workmen remain out of a total of 
several hundred thousand. It may be said that almost 
the only factories working are those engaged on war 
work. No wonder then that the strikes and labour agita- 
tions do not cease; the Soviet power which is now the 
employer cannot suffer the harming of its interests, and 
by using punitive measures suppresses discontent with 
unheard-of cruelty. Remember the strikes at the begin- 
ning of summer at the Poutilov, Obukhov, and other 
factories. The recent strike (July, 1919) in the locomotive 
depéts of the Nicholas Railway in Petrograd has cost the 
workmen several scores of killed and wounded. In 
general, it may be said that the labour class as such Is 
vanishing in Russia. 

There remains a third point from which to view 
nationalisation, viz., the social-political one. Here the 
Soviet power has undoubtedly achieved successes if we 
regard the complete mastery of the situation by the party 
of Bolsheviks as such. 

** Nationalisation,’’ as commissary Rykov confessed 
at the congress of the Soviets of public economy, ‘ Was 
effected independently of the questions of supply, of 
economic considerations, but aimed exclusively at @ 
direct fight with the bourgeoisie.”’ 

Commissary Milutin says: ‘‘ Nationalisation bore 4 
punitive character.’’ 

But nationalisation was also effected against the will 
of the workmen. A member of the Supreme Soviet of 
public economy, Gostiev, says :— 



















































I would like now to draw attention to some points 
directly connected with the economic policy of the 
Bolsheviks. : 

Payment for labour has grown beyond all measure, 
and has lost all bearing with purely business expenses and 
the productivity of labour. Thus, for instance, the outlays 
for the payment of labour and administration in the second 
half of 1918 grew, in the average, as against those of the 
first half of the vear by 300 per cent., whereas the purely 
business outlays have only increased by 50 per cent. on the 
whole (Isvestia of the State Control, No. 1). 

According to the latest information (July, 1919), a work- 
man receives 6,000 roubles a month, although the highest 
pay according to Soviet decree is 3,000 roubles. This 
decree, however, is got over by the introduction of a 
curious system of piecework pay. A certain article requires 
three hours’ time to be made, the factory administration 


fixes a six hours’ time for it, and the workman receives 
double pay as a premium for double work. 

The fall of the productivity of work is shown by the 
following instances, taken from the report of the Special 
Commission (January, 19109). 

In the Moscow railway workshops the number of work- 
men in 1916 was 1,192; in 1917, 1,179; in 1918, 1,772— 
viz., it has increased by 50 per cent. The number of work- 
men’s off-days and holidays is ever growing, making 1n 
1916, 6 per cent.; in IQ17, 12 per cent., ‘and in 1918, 
59-5 per cent. To each railway car which had left the 
workshop there was estimated as having been employed 
a oe it in 1916 0.44 men, in 1917 13.2, in 19:8 

1.5. 





‘IT must laugh when they speak of a bourgeois sabot- 
Becvdawusl We have a national, people’s, and proletaria® 
sabotage. We are met with enormous opposition from 
the labour masses when we start standardising.”’ 

The result was “‘a complete disorganisation of the 
enterprises and the absence of any productive discipline. 

Hence the Bolshevik leaders saw very well that from 
the economic standpoint nationalisation would lead 
to the improvement and development of the productive 
forces of the country, but to their decline. True, how 
ever, to the doctrine that an elected minority should rule 
over the humbly following masses, they knew that " 
seizing the country’s economy they would be the — 
masters of the situation. At present it is important 
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them to keep this position at all costs, until a revolution 
will break out in the other countries. 

What is going on now in Russia is not the dictatorship 
of the proletariat, but the dictatorship over the proletariat. 
There are at each factory small groups of Communists. 
They are armed, are always there, and in many cases they 
even live at the factories, watching over all the move- 
ments of the workmen. The elections to the factory 
committees and Soviets of workmen delegates are 
effected under their control and pressure. The factories 
are guarded by armed forces. Those factories which 
refuse to elect candidates indicated from above are 
threatened with reprisals and even with the factory being 
closed down. In the Soviet of workmen’s delegates no 
debates or discussions on decrees or projects of law are 
allowed. They must be accepted without objections, on 
the instructions of the Commissaries. 

It is natural that by holding the whole economic 
machinery of the country the Bolsheviks are keeping 
the labouring masses in submission. Consequently 
nationalisation, as carried out in Soviet Russia, is a purely 
political act. From the economic point of view it proved 
a complete failure, and led not to the emancipation of 











any means by which it can be brought about. Indeed, as 
Lord Aberconway pointed out the other day, the Govern- 
ment, by their stupid mishandling of the coal situation, 
make matters worse by promising the piece-workers at 
least as much in wages for seven hours’ work as for 
eight, irrespective of what they produce. Is it likely 
that there will be increased production under these cir- 
cumstances ? 

The Government’s stupidity in this matter is only ex- 
ceeded by Lord Cunliffe’s astonishing explanation of the 
foreign exchanges to an audience the other day. How 
can progress be made, the people be enlightened, or the 
country prosper under such leaders? 

The men who were left at home in the workshops while 
their fellows were fighting for them at the front seized 
the opportunity to demand excessive wages, so that they 
and their families might live on a scale far beyond that 
to which they had been accustomed in times of peace. In 
this they were encouraged by Mr Winston Churchill with 
his 124 per cent. increase all round, no doubt an excellent 
vote-catching manoeuvre, but one which was the main 
cause of the industrial unrest which succeeded it. 

The evil began years ago with the passage of the 


ae 


labour, but to the enslavement and suppression of freedom 
{ the individual.—Yours, &c., 
I. V. Isarev, Professor. 
14 Harvard court, Honeybourne road, 
West Hampstead, N.W. 


NATIONALISATION ON A BUSINESS FOOTING. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I fear ‘‘ Cassandra,’’ like other dwellers in fairy 
palaces, is addicted to the loose employment of terms, and 
to the confusing of issues. He spoke of ‘‘ measuring 
business success.’” Now, measurement is essentially a 
quantitative operation, the determination of how many 
times the thing measured contains a specified unit. While 
explicitly recognising, therefore, that success has quality 
as well as quantity, I suggested that, so far as measure- 
ment goes, the unit of success in business is the pound 
sterling. This ‘‘ Cassandra ’’ will not have, and produces 
contrasts between the moral implications of profits made in 
different ways, designed to show that business success is to 
be “‘ measured ’’ by moral quality rather than by quantity 
—as who should accuse his greengrocer of giving false 
measure because he finds the plums sour. 

I do not gather that he denies that the success of the 

same man pursuing the same business by the same 
methods in different years would be rightly measured, year 
against year, by his money profits, but he would apply to 
each business a special co-efficient representing its ethical 
value, as determined by some totally undefined standard. 
By this process we should very easily reach the conclusion 
that the truest business success lay in the achievement of 
bankruptcy on philanthropic lines, which brings us back 
to the probable future of nationalised coal mines ! 
_ There is a certain woolliness of thought which, by mix- 
ing up quantitative and qualitative judgments, persuades 
its victims that Political Economy has been relegated to 
Saturn, and so hinders scientific progress. (‘‘ Science is 
measurement.’’) One of its victims was the child who, 
when floored by the old problem ‘‘ If a herring and a half 
cost three halfpence, what would a dozen cost ? ’’ excused 
failure by saying, ‘‘ Oh, herrings did you say, teacher ? 
I was working it in haddocks.’”’ And it almost looks as if 

Cassandra’? were another.—I am, &c., 

August 6th, 1919. ConsTITuTION HILL. 


THE IMPENDING INDUSTRIAL DISASTER. 
TO THE EDITOR OF THE ECONOMIST. 


Sik,—The Press of the country affords evidence that 
- people are beginning to appreciate the position into 
— this country has been driven by the continued yield- 
_ of all our late Governments, to the exaggerated 
of eat of one section of the community for a betterment 
on spe Position without any regard to the injury inflicted 
mn the rest of the people. 
© Government spokesmen keep repeating that we 


Must have increased production, but they do not suggest 





Trades Disputes Bill,’’ which placed one section of the 


community above the law. The House of Commons 


passed the Bill in the belief that the Lords would throw 
it out, and the Lords, afraid of losing votes for the 
Conservatives, passed it to spite the Commons. Both 
Houses knew it was a bad Bill. 

I do not believe we will ever have industrial rest till 
this Bill is repealed and the trade unions made subject 
to the same conditions as other corporations. A short 
Bill should also be passed making picketing illegal, and 
providing that any trade union or individual preventing 
in any way a man from doing as much work as he desires 
within the hours allocated to labour shall be liable to 
severe penalty. 

In fact, freedom of contract should be restored without 
delay. No doubt these suggestions will be opposed by 
thie trade unions, but if they will not see the necessity of 
modifying their restrictions the matter will have to be 
fought out to a finish, and the sooner the better for the 
future prosperity of these islands. For the last 20 years 


our scientists, chemists, engineers, and mechanics have 
by their discoveries and inventions introduced many 
methods of cheaper and better productions, but in spite 
of their wonderful success all that they have done has been 
nullified by the stupid uneconomic restriction of pro- 
duction enforced by the trade unions under the fallacy 
that the less work the men do in any specific industry 
the more people will be employed, with the result that 
commodities of every kind are now more than twice as 
dear as they were 20 years ago. Both political parties 
have encouraged the trade unions for fear of losing their 
votes, instead of encouraging free labour, which they 
ought to have done. 


1 have always held that low prices are essential to our 


prosperity as an industrial nation, and this is more than 
ever true now if we are to have any hope of re- 
establishing our foreign exchanges. 


Assuming the quantities of goods imported and ex- 
ported were the same as before the war, the doubling 


of prices enormously increases the balance of trade 
against us which has to be met in sterling, and, although 


we are still a creditor nation, our invisible exports are 
sadly curtailed. 

The late Mr Chamberlain said years ago at Greenock 
that ‘‘We must exorcise this demon of cheapness.” 
Well, we have done so, and I trust that from his pinnacle 
in Paradise he sees and is pleased with the result. If 
the trade unions do not come to their senses soon many 
industrial works will be closed, unemployment will be 
increased, doles on the present scale cannot possibly be 
continued, and within two years their members will be 
working the very flesh off their bones to produce enough 
to get a bare living. 

It would be more to the purpose if our members of 
Parliament, instead of voting away enormous sums of 
public money in blissful ignorance of where it 1s to come 
from, and passing Bills to reduce hours of labour and 
increase wages, would spend their time in pointing out 
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to their constituents the abyss of misery and unemploy- 
ment that is in front of them, and the necessity of more 
and much harder work if our commercial position 1s to 
be saved. 

The advice given centuries ago still holds good, ** Work 
while it is yet day, for the night cometh when no man 
can work.’’—I remain, yours truly, 

HerBert C. BLYTH. 















































Barnehurst, August 4th, 1919. 


RETRENCHMENT. 
TO THE EDITOR OF THE ECONOMIST. 

Sirk,—With reference to Mr C. E. Winter's letter which 
appeared in the Economist of July 19, it appears 
unfortunate that he did not more fully detail how 
the nation would benefit by everyone, from the 
Prime Minister downwards, confining his expendi- 
ture to £1,000 per annum for one year, and 
handing over any balance of income to the State. Such a 
course would mean throwing hundreds of thousands of 
men and women on an already overcrowded labour market, 
as no one would be able to keep more than one or two 
domestic servants; gardeners, chauffeurs, gamekeepers, 
&ce., &c., would be unheard-of luxuries; the very large 
class which caters for our amusements would be on the 
rocks, and all the public schools and the thousands of 
private ones would have to go out of business, as persons 
accustomed to send their children to such establishments 
would not have the means to pay the fees; in fact, people 
with large families would have considerable difficulty in 
paying their rent, and also providing the food and coal 
necessary to keep body and soul together. It appears 
obvious that any drastic legislation on these lines would 
not benefit the nation, but would simply result in the in- 
creased revenue obtained being needed to meet unemploy- 
ment doles or to enlarge the workhouses. 

All sane people with the welfare of the Empire at heart 
are agreed that a rapid reduction of our colossal National 
Debt is imperative, and it should not be beyond the power 
of the best brains in the country to devise a scheme for 
effecting such a reduction without handicapping our indus- 
tries or throwing persons out of employment. The 
Government would be well advised to create a Commission 
to inquire into the best means of rapidly reducing the debt, 
the Commission to be representative of all classes, to sit 
in public and to report by the end of the year in order that 
their suggestions could be incorporated in the 1920-21 
Budget. 

It is thought that the best policy to pursue would be 
to impose taxes to be known as, say, ‘‘ war taxes,’’ which 
should be earmarked for the reduction of the National 
Debt. The fewer the new taxes the better, and the follow- 
ing might suffice :— 

A ** Profits Tax,’’ to take the place of the present 
excess profits tax—the profits tax to be a percentage on 
all net profits exceeding, say, £1,000 per annum made by 
companies or individuals in any year, the amount of the 
tax not to be subject to income-tax, e.g., a company 
making a net profit during a year of £5,000 would pay 
£1,000 to the State if the tax was fixed at 20 per cent., 
and would pay income-tax on the remaining £4,000 only. 
The cost of collecting such a tax would be very small, as 
the present Inland Revenue officers responsible for collect- 
ing income-tax could deal with it. 

A “ Citizens’ Registration Fee,’’ the payment of which 
would enable all male and female British subjects over 21 
years of age residing in Great Britain to exercise a vote at 
Parliamentary, County Council, and municipal elections. 
It is considered such a tax, apart altogether from revenue 
purposes, would do much to impress upon people the im- 
portance of citizenship. The payment of the tax to be 
optional, but non-payment to exclude persons from exer- 
cising a vote at any elections. The fee might be fixed as 
follows :—Persons not liable to income-tax, £1 per 
annum ; persons liable to income-tax at reduced rates, £2 

per annum; persons liable to income-tax at maximum 


rates, £10 per annum; persons liable to super-tax, £50 


per annum ; in all cases the fee to be payable in accordance 
with the amount of income-tax paid during the previous 


twelve months. In the event of any person not paying the 
fee when it first becomes due, or failing to pay in any sub- 






sequent year, it would be necessary for such person to pay 
all arrears or a fine equivalent to three years’ fee (which. 
ever may be the smaller amount) before the right to vote 
could be exercised. It should be possible to adapt the 
present registration machinery so as to enable this tax to 
be collected at very small cost. 


Allowing for these two taxes being so arranged as to 


produce £,200,000,000 per annum, the National Debt, jf 
taken at £7,000,000,000, would be redeemed in 35 


35 years, 


The proposed Commission would probably find that a high 
profits tax would seriously injure trade, but even if a policy 
were adopted which ensured the debt being paid off in yo 
years, it would at once enormously improve the credit of 
the country and favourably affect the foreign exchange 
rates. 


The profits tax would, of course, considerably reduce the 


amount of revenue at present obtained from income and 
super-taxes ; there would, however, be some set-off by it 
not being necessary to provide a sinking fund from ordi- 
nary revenue, and the balance would have to be made up 
by increased taxation, which could be rapidly reduced as 
the amount of revenue required to meet the interest on the 
National Debt decreased.—I am, Sir, your obedient 
servant, 


M. O. L. E. 
July 22nd, 1910. 


INDUSTRIAL PROFITS. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—In last Saturday’s issue you refute a reference of 


mine in the Daily News to the large profits that 
almost every great industry is making, by pointing out 
that, according to the figures in the Economist of July 26th, 
the average rate of profit on industrial capital had only 
risen from 9.4 in 1914 to 11.2 per cent. in 1918, and the 
ordinary dividend paid from 10.4 in 1913-14 to 11 per 
cent. in 1918-19. 


Il am a regular reader and a great admirer of the 


Economist, but I cannot accept these figures as conclusive 
for the purpose of basing any such generalisation thereon 
as you make. Take the case of rates of dividend. In 
1915 the Imperial Tobacco Company dividend rate on its 
ordinary shares was 40 per cent., free of income-tax; in 
1917 it was 224 per cent., free of income-tax, and in 1918 
16} per cent., free of tax. A decided fall in the “ divi- 
dend rate,’’ but what are the facts ? In 1916 holders of 
the existing 2,784,499 ordinary shares were given one 
bonus share for every share held; in 1918 they were given 
yet another bonus of one share for every two shares held, 
and out of the existing ordinary capital of £8,359,872 (on 
which the ‘‘ reduced ’’ dividend is paid) no less than 
£5,571,123 are bonus shares. Each such distribution ol 
bonus shares is made by capitalising part of the reserves, 
which automatically increases the amount of the com- 
pany’s capital; hence, other things being equal, each such 
operation tends to reduce ‘‘ the rate of profit on capital.’ 
Nearly all our big concerns are going in for these distri- 
butions of bonus shares, and the issue of new shares 
considerably below market value, which has the similar 
effect of reducing the ‘‘ rate of dividend.”’ 


I can give scores of similar cases. 
Let us, however, adopt another test. If there is a dis- 


pute as to the nature of a commodity, one takes a sample, 
exercising care that it is a fair sample. I have compared 
the current year’s dividend (or where no dividends have 
been paid on the ordinary shares, the profit or loss for the 


year) of every company operating in the United Kingdom 
which advertised its meeting report in Jast Saturday s 
Economist, with the corresponding figures of 1914, with 
the following startling showing :— 

1914. —r 
Gloucester Railway Carriage & Wagon Div. 10% .. Div. 
British Steamship Investment Trust.. Div. 14% .. Div. 25% 
Threlfall’s Brewery ................ Div. 9% «-_ Div. we 
British Thomsen-Houston .......... Profit £853 ..Profit £317,0 
Welsbach Light Co................. Div. nil .. Div. ee 
Molassine Co. ........sseeececeeeeee 088 £4,735 ..Profit £22, 


In many cases the 1918 column does not show the full 
results. For example, 5 per cent. out of the 15 per cent. 
Gloucester Wagon dividend was paid free of income-tax, 
and in the case of the British Steamship Investment Trust, 
last year £200 of bonus stock was given for each £10 
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stock, so that the dividend which figures as 25 per cent. 
is really equal to 75 per cent. 

The Economist has so frequently, and with perfect 
justice, condemned eye-wash in the case of Government 
undertakings that I am sure it would not, even inadvert- 
ently, be guilty of eye-wash in connection with industrial 
profits. —I am, Sir, yours faithfully, 
A. Emit Davies. 

6s and 66 Chancery lane, W.C., August 6th, 1919. 

|Our correspondent’s original statement, to which we 
objected, was that “‘ in almost every great industry profits 
are so great that, after doubling the dividends, the re- 
serves grow to dimensions that are positively incon- 
venient.’’ Can he substantiate this statement? If not, 
would it not be better to withdraw it instead of basing 
specious arguments on special cases? The total industrial 
capital involved by our calculation was over 500 millions. 
Does Mr Emil Davies contend that nearly half of this 
has been produced by capitalising reserved profits ?—Epb. 
Economist. | 





SWITZERLAND AND GERMAN GOODS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of July 5th, which has just been 
called to my notice, you commented on the danger of 
German goods being sold as Swiss goods, and I think 
sou ought to know that there is a special law in Switzer- 
land, made on September 5, 1918, according to which any 
falsilications are very heavily fined, and in addition to this 
no further certificates of origin would ever be issued to 
firms which had failed in this respect. 

lhe respective paragraph reads as follows :-— 

‘ Anyone desiring a certificate of origin is bound to give 
any information which may be desired by the controller of 
exports, and must produce the business letters, invoices, 
patterns, &c., relative to the goods, while allowing these 
proofs to be controiled at his own factory. or business 
premises, Anyone exporting or endeavouring to export 
goods which are under prohibition of export is liable to 
a fine up to 30,000 fr or three years’ imprisonment, or to 
both punishments together. All such goods, including the 
conveyances, &c., which have been used for such illegal 
transactions, are liable to cenfiscation, or, if this is not 
practicable, an extra fine up to their value may be im- 
posed; this, as well as the cost of the legal proceedings, 
are borne by the exporter and his assistants. 

‘Anyone falsifying a permission to export, or making 
use of such falsification, is punishable by law. 

‘Anyone making false statements with reference to 
permission to export, or passing on such a permission to 
a third party, or making irregular use of the said per- 
mission, is liable to a fine up to 10,000 fr. 

“Anyone causing an official, employee, or soldier to 
transgress the export prohibitions, or offering them ad- 
‘antages or bribes for their own ends, is punishable with 
‘IX years’ imprisonment, or with a fine up to 30,000 fr.”’ 
There is a special warning against sending goods of 
which the export is prohibited in small quantities by 
letter post. These are punishable as above, and the post 
's strictly controlled. 

lhe paragraph in the Economist: ‘‘ As it is very easy 
‘o export German chemicals and pharmaceutical products 
‘ia Switzerland in Swiss packages only finished in Swit- 
zerland, where a lot of smaller chemical factories have 
een purchased during the war by Germany...... is to be 
Strictly refuted, being absolutely untrue. This very con- 
‘rol is exceedingly sharp, and I feel sure that any falsifi- 
“ations of this sort would be quite out of the question. 
Our big chemical factories, with their splendid organisa- 
=a, and, I may say, world-famed renown, would never 
allow any such German competition to spoil their business 
and their reputation. 

Besides the certificate of origin signed by the Chamber 
of Commerce, however, there is a second control, namely, 
mi of the ““Spes,’’ i.e., ‘‘ Syndicate pour l’Exportation 
2ulsse, " which was created in Geheva, and of which only 
Wiss firms established before July 1, 1914, are allowed to 
ees In exchange they get a special brand, ‘‘ Spes” 
0 Which I enclose two specimens), with which all their 
800ds are being marked. Up to now not all the firms in 
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Switzerland are members of this new organisation, as 
everybody feels absolutely sure that any abuse of the cer- 
tificates of origin is out of the question.—I am, Sir, yours 
faithfully, 


August 5th, 1919. Swiss TRADER. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. : ACCOUNT. 
August 13. } August 14. 
The Stock Exchange opened after Monday’s holiday in very 
quiet mood, and the restriction of business natural at this time 
of year was accentuated by the industrial unrest in various 
quarters. The depression lifted somewhat as the week went on, 
but business has been spasmodic. The Government’s proposal 
for dealing drastically with the profiteer was welcomed as a 
partial cure for the prevalent labour unrest, but the Chancellor’s 
grave speech on Thursday did not increase confidence. 
Gilt-edged stocks were inclined to fall on Tuesday, but on 
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land road, whose plant will be completed in the course of a few 
months. The purchase price 1s fixed at £90,474, of which 
£62,500 is payable in ordivary shares, and the residue in cash 
The remainder of the proceeds of the issue will be applied tg 
the equipment of the new factory and further development of the 
company’s bome and export trade. “ From their knowledge of 
the business” the directors, Messrs J. W., W. W., A. G., and A 
Walker, “ estimate that when the factories are fully equipped 
and working at their full capacity a net profit of £26,000 per 
annum may be earned.” But as they impart to the public ve 
little of their knowledge of the business, and fail to give in the 
prospectus any figures of past results, or any independent 
estimate of the assets acquired, it is not possible to advise 
investors as to the merits of the issues, consideration of which 
may be left to Liverpool investors, who may be in possession of 
the necessary data which the prospectus omits. 


Southern Perak Dredging.—Authorised capital £125,000, 
divided into 125,000 shares of {1 each. The present issue is of 
g0,000 shares, of which 40,000 are to be issued fully paid in satis. 
faction of the purchase price, and 50,000 are offered for subscrip. 
tion at par, payable in full on application. The property com. 
prises some 225 acres of tin-bearing lands in the district of 
Batang Padang, in the State of Perak, Federated Malay States, 
Two long expert reports on the property are given in the 
prospectus, and from these an estimate of £38 600 profit per 
annum is deduced. It should, however, be noticed that dredging 
plant is estimated to cost £65,000, which presumably means that 
a further issue will be necessary before the producing stage is 
reached. In fact a further issue of 20,000 shares is foreshadowed 
in the prospectus. Also Messrs Aylesbury and Nutter put the 
profitable life of the property at ‘‘some eight years.” In the 
course of that period it is possible that investors might see their 
capital back plus a reasonable return on their money. But the 
risk is highly speculative. The directors, it may be noted in 
passing, are entitled, in addition to their ordinary remuneration, 
to 5 per cent. of surplus profits remaining after a to per cent, 
dividend has been paid. 


Commonwealth Wine. — Capital £250,000, in ordinary 
shares of {1 each, of which 180,000 are now offered at par. The 
vendors, the Colonial Wine Company, who are taking {30,000 
in cash and £70,000 in shares as the purchase consideration, 
have entered into an agreement with two Australian wine-pro- 
duciag companies for the sale of their productions, and it is for 
the benefit of these agreements and for the assets of the Colonial 
Wine Company, including £25,000 for goodwill, that the new 
company is to pay £100,000. No figures are given beyond a 
suggested profit of 2s per gallon on a possible output of 300,000 
gallons. The prospectus is not one to attract the prudent 
investor. 




































































BARCLAYS BANK 


LIMITED 


(with which is amalgamated the London 
Provincial and South Western Bank Ltd.). 


Business with France. 


3arclays Bank Limited, by means of its Subsidiary French 
Banking House, with Offices at Paris and the principal centres, 
offers exceptional Banking Facilities to Traders with France. 


INQUIRIES ARE INVITED. 
Address: The Foreiga Manager, 168, Fenchurch Street, E.C.3. 


Wednesday the 5 per cent. War Loan was exceptional with a 
rise of 4. At the moment it appears to be the favourite Govern- 
ment security. A further fall in the value of the franc produced 
renewed weakness in French bonds, and Belgian Threes were 
also affected. Home Rails have been weak, the lightning strike 
on the South-Western not being calculated to encourage buyers. 
News of strikes in America and the demand for nationalisation 
by the railroad unions sent down quotations for dollar securities, 
but Canadian Pacifics, after a tall of 4 points on Tuesday, 
rallied 1} on the following day. Grand Trunks have been on 
the downward grade. Argentine Rails showed a firm tendency, 
in spite of one or two declines which were recorded. 

Business in the Industrial section has been quiet, but there 
were a few bright spots. P. and O. Deferred, Furness, Withys, 
and Cunards advanced, on unconfirmed rumours of amalga- 
mation, and there was an improvement in Coats. Aérated 
Breads were sold, and fell 3; on Wednesday. The Rubber 
market was quiet, with few alterations in prices. Malaccas were 
active, but the heavy decline in profits shown in the report had 
some effect on the quotation. Oils continued to rise at first, but 
there was some profit-taking later, especially in Shells and 
Mexican Eagles. The Mining market was very dull at first ; but 
more confidence developed later, an improvement in the Kaffir 
market being the result of inside support. Rhodesians were 
inclined to droop. 


NEW ISSUES. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


er 
Nominal Oash First Lia- 
——. Bubsacription, oe —_ 


ain << = ACTIVE SECURITIES. 


The following tables show the movements of the week io 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


4 36°. 
£i2 i: 33 


Amount previously recorded. ...... 
ISSUES OF THE WEEFK-— 





War Savincs CERTIFICATES. 


RECEIPTS INTO THE ExcHEQUER WEEK ENDED AUGUST 2, 1919. 
April 1 to August 2, £24,480,000 ............ 1,250,000 .. 1,250,000 


Weekended— July 5,1919. July 12,1919. July 19.} 
Number sold .... | 2.469595 .. § 496903 asteT Te 





469. = % soes-a8 -- 86 ie. ee Aust. 20% Scho. 1920-2 = = oo ee 
eis Z ar 1 a -- 883..— na 25.6 es 
Aggregate sales . 354,555,744 .. 338,652,647 .. 341,027,834 <2 343,227,219 | poans : . oo 7° =: > India ae =. 62} .. elt ok 
mee ok 4%, 1929-42 ..1019 ..1014. .— N.S.W.43%, 1922-27 «- oo 
To the Public— Consols, aH% eecececs 514 .. sit. +» | U.ofS. : 1920-85.- 95 oo ee 
Walkers Tobacco Co., 50,000 7 % Irish Land Stock 2}% 624 .. 51 ..— 14| Victori 1920-45.. 95 .. 95 « + 
Cum. Ptg. Pref. Shares, £1, Local Loans 3% .... 58% .. 58§..— ; 
issued at par................4 50,000 .. £0,000 .. 6,250 .. 43,750 
7) ane or Colonia! and Foreign Railways. 
Me  Missseedsesosnebas 
Reuineente Dredging, Limited, 100,000 .. 100,000 .. 20,000... 80,000 | Antofagasta Def. ....119 ..119 ., .. | Grand Trunk 3rd Pref. - 19. 


50,003 Shares, £1, at par 


B. A. & Pacifio ...... 52 Leopoldina .......+++ 
(Aug. 5) 


a. | . 
B.A. Gt. Southern.... 694 . 68 ..— if Mexican Railway .... 22 


SEEgs 











sien restesseesesees 50,000 .. 50,000 .. 50,000 8 Ayres West... 75 .. 74 
Commckwesii’ Wine ‘Goumeay, , se nenos Ayres 2° ee oa Do 1st Pref .......- ee 
180,000 Shares, £1, cena a Canadian Pasi ...183 ..179 ..— 5 Do end Pest, ...... .? 2 
par (Aug.6) ........, 180,000 180,000 Gennd Trunk Ord-s... 8) .. 8b <= 8! Gulted Havana’ tcc. 8. 808 | 
To Sr ARE. 8) wins eteeeeeeesees 1000... 180,000 .. 45,000 .. 135,000 | Grand Trunk Ord..... 84 .. 8§..— §| United Havana ...... 81 .. 80f..— 2 
— ae —npeentat, 29,091 Banks 
a be ee eae 2 
Glen Bervie Kubber, 2,500 Shares, ee ee eS peretare (pall) .- Ste -- Sie»... | Net. Beak of Ba.- he iad tt 
»a SPER NRT REID. ovesetaesecoes x ..26jx..— at. B. of S. Africa .. i 
Mooply Valley Rubber 15,000 7500 .. 5000... 2,500... 2,509 | Condon Joint City and . +) NationalProv & Union 
ares, £1, at£2.............. 15,000 .. 30,000 .. 3,750. 26,280 .. Sony dated: Stand of © Altice 14 re 
TOtAl so.0.ssseeeeeeserees ++ oe 422,273... 138,773 .. 287,500] “Minster & Parr’s.. 16) ..168 ..— 3 
was offered for subscription to date | — offered for subscription for Foreign Government Securities. l 
| rs— 58 oot 
2818 ose, ARBOR] BSB eceeeeseeeeessenes gizssnian | Slee ere eet: _Tapanese wn -S *. 
1317 eee nee 1,075,151 048 | > Seseagnessetadeseene rane oh og aa 1914 se ‘ = eoml a $% i910 cocece $4 ei ee °° 
piabnebebsobnsoeiess E sikcks anbhkabiuaaae 2895 «00. i“ ee ce exican + 1599. ae 
eo nets pet 4 me 1 + 685,236,326 | Chinese 5%, 1912 .... 78 .. 78 .. .. | Peruvian Corp. Pref.. 33) . 35 ..— 4 
1915 «os sseeeesees SS866B876) 194 oon + 512522,635 | gyptian 4% ........ 844 84 ..— §| Portuguese (New).... 52 52 +» 
eee ee ETD MiP sscicenessstedentato 196,530 986 ranch 5% «eesceeees 1 + } Russian 5 OT cone Se oth ore 
er’s obacco Company. — Authorised capi © 4% «0s. srseeee GO .. COL . .. | Spanish 4% -0-++++00e = 
- D . apit talian Reates 
£250,000, divided into 150 aa - ae 


we 7 ap _ cumulative partici- 
I €ach, and 400,000 ordinary shares 
of 5seach. The whole of the ordinary shares and mae of 


the preference shares are now offered to the publi 

Atter preference and ordinary shares have each Secured sees 
cent. the two classes rank equally for a furtber 3 per cent., any 
surplus profits therea(lter to go to the ordinary shares, The 
company has been formed to acquire the business of manufac. 
turing wholesale and retail tobacconists and Army contractors 


Sie Walker's Tobacco Market, Limited, which business 


pating preference shares o British Railways. 


Great Central Pref... 133 “ee 13 ** L. and N.-W, eeeerree 87x 7 864x..— ‘ 
Great Eastern ...... 3441 . 344x L. & S.-Western, Def. 244 .. 244 -*_*j 
Great Northern Def.. 334 . 353 .. .. | Metropolitan ...... x 24h 
Great Western ...... 85 .. 849 .— §| Metropolitan District 225 224 e 
Lancs. and Yorks: 60x - 62x... | Midland Deferred... 554% ot . 
lon ae “A” 65h . 544 ..— 1 | North British Ord.... 19) - 15d + - 
London, Chatham.... 9g . 9) °.— @| North-Eastern ...... 9x . 91% ++", 
Do Arb. Pref. .... 55x .. 53x ..— 2 | South-Eastern “A".. 525 -- 52 + 


American Railroads. “..- lt 
| Chesapeake & Obio.. 73 .. 67 ..—6 | Seth a 153. MET 


urse of expansion by means of a new factory in Scot- I “Besdiecone Sala is Ce 


Do Nen-cumPref.. 16b.. 19 «—! 
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——— enemies oe ae 


Telegraphs. 
“a = $ 2 = 5 
8<2 if | 824 3 
g a5 
Eis $2 a3 Eas SE 22 
Anglo-American “A 22% .. 228... .. | Marconi Wireless.... 53#2.. 53 ..— 
Direct United States. 6 .. 6 .. «. | MarconiAmerican .. 143.. 1 5 
Eastern Telegraph ..1584 ..1593 ..4 1 | MarconiCanada ....16/74.. 166 —/l4 
Miscellaneous. 
erated Bread ( 1) o* 4%.. 4 oo Lipton ( 1) eeeeeresee 29) ee 28 so 
Art ray Robe. (al) 13/ ee ity / Lister S ++ #888 a a. —- 
Armstrong (Sir W. G.) Lobitos Oilfields (£1). 4 .. 4yy..+ 
andCo,({1) .... 35/.. «e+ [3| Lyons (J.) & Co, (£1). 5h... 5: “+ % 
Ass.Ptind.Cement({ ro sie «e+ ge| Magadi Soda(f1 Ord.) 145.. lk ..+ & 
B’bm Small Arms (£1) ++ 35) .. «. | Mexican Eagle ($10).. 945.. 888..— 
Brazil Traction ($100) 65 .. 61% ..— 1} North Caucasian (10/) 25/6 .. 25/3..— /3 
British - American Pekin (2/)..........0. 4lf .. Wj ..—1/ 
Tobacco({1) .... 6y.. or A Rubber Plantations 
Brit. & Arg. Meat (£1) 29/ ..29/6 .. + Investment (£1).. 35/ .. 34/9..— /3 
Coats (J. and P.) (£1) sj eo OF ut Shell Transport ({1).. 949 .. 8%4..— x 
Courtaulds.......+ ° I.. x..+ Smithfield & Arg'ntine 
Conard (4). eee eeee * 3ty-- oot oe eeree een 29/3 ee 29/3.. ee 
Dorman, Long (£1) .. «+ 28/ .. .. | Undergro Electric 
Dunlop Rubber (£1).. 7 ee 8 oot ( 10) seeeee eeecsee 3 ee 
Eastmans ({1) eeeee 1D.» 20/3. .— / Do =a eeeee 8/74... (Th . 
Forestal Land (ft) .. 58/3.. oot Do Ine. - (£100) 954 .. 96. 
Furness, Withy ({1).. 5y.. «e+ dy| United Serdang (2/) .. 13/ .. ° 
bland: w- United Tobacco (£1) 54 


4 
lands Rubber (£1) ee oot ts vale Caspian ( 1) ) 2 ee cs eee 
Hudson Bay (£1) «.« te ; te "| Vallambrosa (a)).01... 23332. 296..— 38 


Iot'rnati Paint(£1) aga 13 Vickers ( ’ ~*eeeees oe — 
Linggi Plotms.(a/).... 53 .. Sh.. «. ' Watney ; © SE. cove 1784. ina § 
:' Mines. 
Brakpan T) sececeee e 34 o—_ K hts eeorecece eo —_ 
Beste Hil Pr i : aot 5 Ky samme, woverses i se 1 * 
— Gold Fields (£1) 1. 1... Modderfon."B"", 2S oe 
Crown Mines (10/) .. 24 .. —_— } Modderfon. Deep(f{1) 8%... 8% ..+ 
De Beers Def. (£2).. 25 .. 248 ..— Mount M (4t)ee 18... 1b. .. 
Best Rand Prop.iC') © Be Be ‘ Premier Del, (2/6)... — ee 
Geld. Horsesioe (73) 1p. 1p 2. S| Rio Tinto tts. oo. et, eet * 


Gov, Gold Areas (f{1) 4% .. oh 


Springs Mines (f1).. 23 .. | c 





Orders for the publication in these columns of the reports @ 
Company Meetings should be addressed to the ee ema 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2. 


nme eee ee 


COMPANY MEETINGS, &c. 


BRITISH GLASS INDUSTRIES, LIMITED. 
INCREASE OF CAPITAL SANCTIONED, 
GOOD PROGRESS AND FUTURE PROSPECTS, 
IMPORTANT INTERESTS ACQUIRED. 


7.1 ry general meeting of British Glass Industries, 
: 7 , was held, on the 7th instant, at Winchester House, Old 
‘road street, London, E.C., for the purpose of increasing the 
capital of the company. Mr C. Williamson Milne presided. 

The secretary (Mr W. Ernest Treweek) having read the notice 
“oot the meeting, 

e “hairman said: Gentlemen,—Owing to the indispositi 

our chairman, Mr Clarence C. Hatry, yo been caecum 
called upon to take the chair at this meeting. Mr Hatry’s illness 
is sot serious, and there is no cause for worry, but I especially 
regret his absence to-day because it is almost wholly due to his 
'nitiative, energy, and ability that we shareholders find ourselves 
am such a satisfactory position to-day. Despite his many other im- 
ovtent interests in the City, Mr Hatry has for several months past 
— himself, by night as well as by day, to the work of this 
aan and he would have been able to give you in much greater 
. i ormation as to our progress and prospective developments 

. } can hope to be able to give from the few notes with which 
—— furnished me. No business man, who gives the subject a 
meee s thought, can fail to be impressed with the imperative 
“essity for reviving and maintaining every branch of industry 


whic : ; : 
oo" can be success ully carried on in this country at the present 





IMPORTANT INDUSTRIES DRIFTING FROM OUR SHORES. 


For many years past the manufacture of glass and glassware has 
ean prety me. in the hands of foreigners. With all the materials 
tiles enn or the manufacture of glass available in unlimited quan- 
it is os at economical prices in this country, or at our very doors, 
nation Lge} how supine and indifferent we have been as a 
ia - allowing important industries to drift away from our 
British : : pre-war days the vast majority of bottles used in the 
éun = es were imported, with the result that since the outbreak 
dan a has been a positive famine in bottles and glass jars 
ad t y ceeptiog. To-day the shortage is more acute than ever, 
wnian — to predict that even with the vast output which we 
oa P i e, we should, for years to come, have far more orders 

tT books than we shall be able to cope with. 


GREAT EXTENSIONS AND DEVELOPMENTS. 


pany, as you know, was originally formed for the pur. 
Cannin =e over two factories—one at Leeds and the other at 
the pr = own, London, in order to develop on a much larger scale 
matic a making bottles, jars, and other glassware by auto- 
at these ~. inery, which had already been successfully carried out 
place at an places, Great extensions and developments have taken 
tended to 3 works at Canning Town, where it was originally in- 
60 tons pes 20 furnaces with a weekly capacity of about 50 to 
y adeciean This programme was subsequently slightly modified 
the output 7 of the directors to instal 10 furnaces of a larger type, 

.Put of which would be equivalent to that contemplated from 


This com 
Pose of ta 


ie e8inal 20. Howe , 
is . _tlowever, the demand for the company’s product 
© Breat that it is quite probable that this programme may be 
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extended in a short time, and that the directors may arrange for 
additional furnaces of a larger type. With regard to our technical 
staff, I think we May congratulate ourselves upon now having got 
together a combination of thoroughly qualified men. The result of 
their joint labours so far has been the improvement of certain 
types of automatic machines which the company is installing, 
while improvements in detail are constantly being made. The 
whole scheme which we have in hand is exceptional, and I think I 
am safe in saying-—unequalled by anything which has hitherto 
been attempted in the way of glass manufacture in this country. 


TERMS OF THE NEW ISSUE. 


_ Our object in calling the shareholders together to-day is to 
increase our capital by a further 300,000 shares of £1 each, and we 
propose to offer the new shares share for share to the existing share- 
holders at the price of 4&2 10s per share, that is to say at a pre- 
mium of 30s, thereby raising for the company the additional capital 
sum of £750,000 less underwriting commission. I do not think it 
probable that many shareholders will be likely to refuse so good an 
offer. Should any do so, I am confident that many investors wilt 
be only too pleased to have an opportunity of acquiring an interest 
in the company on these attractive terms. In fact, the only worry 
which I have in connection with this company is the almost in- 
satiable demand which the British public seem to have to acquire 
the shares of British Glass Industries, Limited. I am sure | am 
speaking for all my colleagues when I say that the directors have 
no wish to discount our future by seeing the shares rushed up to 
an extraordinary premium. We have got to make good, and it !s 
not our doing that the shares are pushed up as highly as they are, 
but when the demand exists and the British public will have them, 
the British public can only pay the price at which the market is 
willing to sell the shares, so that if any shareholder does not feel 
that he can take up his shares, I do not think there will be any 
cause for worry either on the part of the shareholders or of the 
company in that respect. The new capital, in addition to provision 
for further working capital, is being raised for the purpose of 
acquiring some extremely valuable interests, to which I shall refer 
later, and as it was necessary for the directors to be sure that funds 
were immediately available, as a matter of policy they decided to 
have the whole issue underwritten, so that we are absolutely sure 
of our money. 
NEW INTERESTS. 

I will now deal briefly with the purchases which we have mace, 
for the completion of which we require the additional capital which 
we are now raising. We have secured the whole of the shares 
of the Queenborough Glass Bottle Works, Limited, and the business 
of the British and Foreign Bottle Company, both of which com- 
panies have had a most successful career under the management 
of Mr John R. Payne and his brothers, and have earned very 
large profits. I would like to take this opportunity of mentioning 
that Mr John R. Payne has joined the board of this company, and 
his experience and knowledge of the trade should prove of great 
value to us. The earnings from these companies alone at the 
present time and under present conditions would, if fully distri- 
buted, be sufficient to provide a substantial dividend on the present 
share capital of British Glass Industries, Limited, and it is confi- 
dently expected that with the installation of our latest automatic 
machines, which have been ordered for the Queenborough Works, 
these profits will be considerably increased in the future. I may 
say that I had an opportunity yesterday of motoring down to 
Queenborough. I made a very early start in the morning with my 
colleague, Mr Mitchell, and I was taken all over the works by 
Captain Jaffray, who is the works director, I understand, of the 
Queenborough Company, and I was greatly impressed by the 
facilities which Queenborough offers for a business such as ours. 
Those of you who have seen a prospectus of the British Window 
Glass Company would read there that Queenborough is a free 
port, and you would learn a good deal of the facilities which 
exist there for the manufacture of glass such as we are undertaking. 

INTEREST IN THE BRITISH WINDOW GLASS COMPANY. 


In addition to these two businesses, the directors have acquired 
300,000 8 per cent. cumulative participating preference shares of 
£1 each in the British Window Glass Company, Limited, the 
share prospectus of which you will have seen advertised in the 
Press on the 31st ultimo, and which issue was largely over-sub- 
scribed-—actually six or seven times over. Basing the profits of 
the company on those made at similar works in Belgium—works 
operating, I may say, under more difficult conditions than exist 
here--the annual revenue which should be derived from our 
holding in this company alone should amount to £100,000 after 
completion of the works, which are to be laid down in the neigh- 
pourhood of our own works at Queenborough. This expectation 
is based on the operation of one unit only, whereas it will be seen 
by a reference to the prospectus of the British Window Glass 
Company, Limited, that it is the intention of the company to 
increase their works eventually, when their profits, in which we 
shall share, should be still further augmented. It may be said that 
these anticipated profits are purely estimates ; but while this is 
true, it must not be forgotten that the profits made by the same 
process in Belgium have been carefully investigated and checked 
by a well-known London firm of chartered accountants, Messrs 
Josolyne, Miles, Page and Co. The profits of our own works at 
Canning Town, where the capacity for output will be very large 
when compared with any other business of a similar nature, must 
still remain the main source of this company’s revenue, and it 
may be said here that, as we proceed, the board feel more than 
ever confident that the earning power of the new furnaces and 
machines will prove equal to their expectations. 


NEGOTIATIONS FOR SALE OF OUTPUT. 
Having in view all the great improvements in the machines 
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; . now in a position to contract for | the present time, and we have five which are nearing com, etior de 
which I have referred to, we are now wiggly — ‘ears ahead at very There are practically an¢ other 10 being put down and bei; al or at 1 
the sale of the whole of our output or os mer for the | forward. As a matter of fact, I went to Canning Town shan we . 
remunerative prices, and = ending a = ae : At the | and a-half months ago, pr saw the lay-out then. I y eee 
possibility of additional cost . oe pe h fo im portant last Friday with Mr liatry, and we went over the works ate s 
present moment negotiations are proceeding With two iiliP tract | 1 was amazed to see the immense amount of pro; gress that had ben 
ems, Who ate GRXIOUS 10 CRETE SO ee eee eins eee made in that short interval. The men were all over theo ol 
for the entit utput. but the directors are now ¢ ree . . - like bees around a beehive. and the work seemed to eee e, to 
in spite of the assured profit thus to be secured, it will be ae 7 ery rapid progress. My colle ague, Mr Percy J. Mitchell. ae wa 
enter into a binding arrangement of this sort. A COMIFACK, howerers | work in hand now, and he is giving unremitting attent 
is about to be enteré i » Sor the pri mduct of the first series of ca f rard the | f I b« | a . 
i " : arrangements in this | 2g forwar the comp etion of it. am yund to ay, Speaking as ' 
furnaces to be ere od, and any further arrangements 1 . a director, that there is a very great temptation to rush forw.. 
A tion will naturally be very carefully considered. In addition; * ** ’ or cule: Sin i Gat eee ceettes 6. ward co 
o the autom: glass bottle making machines, the company has building construction pre ee eo = — y Casy matte) t | stl! 
a air i tn oe te for machines which automatically grind | Money 1m construction, ut it 1s not aways 2 wise thin; a 
ren agreements Mees Eo, »  denenieiiann iene ‘her important set of | forward your construction too energetically; you are n 
stoppers and bottles, thus introduc ing anoth r imp r aot make mistakes . and for another thing, I ae enough b ns 
lab ee ee “ nee eee eels meee ing to know that in the construction of kilns and oven: os 
ne Se ee a und bottles and stoppers inter. | most important things is that you must allow them to dry 
ch ‘ceanmidhie wie wack We 5. By the installation of these grind- thoroughly before a. ey = oer agree So I hope l 
oe ae CS Sito ro are assured, be able to produce our management wi re € too anxi vas oO sue into manufac. 
oy SeEeRONAS the Shotery well, '@ a ee of S - engage | turing and turn out bottles in great haste, because sooner or |ate; 
as much a stopp ers er = — rz : ee Se you have to pay for it if you are in too desperate a hurry. We 
as it could have accomplished for well o #100 ages ee a * a ia. 2 
the hea amount of work done by existing methods. I think aaa x ur furnac ee —— at Queensborough, and two 
these few particulars will give you a fairly clear idea of the magni- aceitiona! TUENAceSs read) ‘i + ae 
tude of our enterprise, and also of its profitable character COMFORT AND WELFARE OF EMPLOYEES. 
UNLIMITED DEMAND FOR THE COMPANY'S PRODUCTS. Another gentleman has asked if we have made any arrang 
The demand for our products is practically unlimited, and, for employees sharing profits. As a matter of fact, it 1 
ae ten ee ee ee sooaad thas bithests han | oe about sha: ring our profits with our emplo yee l w 
>. San already se id, this dem ad > See sails first of a'l to see the shareholders getting their share of the profits 
ee ead = ee ee Pee won act a _ 4 and to consider a rofit sharing scheme so far as the em 
1 she u G 1 Ke to _— : * ear - tne naren — — >| are concerned he we have arrived at the stage that r profit < 
a ee ee should be to — er A Pir sed are ample and in hand before we talk of distributing them. | D 
pr ipal 0 ect in n aking them wae, not so much the ag noe might menti n to vou that I was very much impressed tO 
wdc ee ae a obt en eee een ; | borough yesterday ijn my talk with Captain Jaffray at th 
for the development of our own business. With our in reased santa, tikich, the hee sande Geeee Ser the Guest aid welle 
ca ital and with our new interests, we are now in a greatly im- em loyees. We have a very large number of boys down t! 
_—T . ee ee eee a oo ae oo oe ptain Jaffray “v nc me the big hostel where he is abi 
> ape 7 : ' eee lupo » boys. They have, between the hostel and the institute. ! 
ay eagles t | think, five billiard tables and all sorts of luxuries. 1 
oe eae 5 vith —_ : gymnasium; they are h used and fed at, I believe, less t 
ee ee eee ee eee ene . .’ | price, and they are as merry and happy as any set of b 
aa . es Se ce eee ee Se at work. The only other occasion when | 
gee ee se ne os ‘s happy and contented a tot of workmen was about 1 
oe oe Seen bali ¢ respects ; lars 1 ro, When I happened to be in the Midlands, and wis 
gape pee gained ; ; "a , taken over works where they were manufacturing ch 
as ae ee - | ¢ uth in the Pl Country. All the men wv sing 
ee eee ' 7 . oy . ge : : S . Which was so popular at that time. Yest 
= 1 oh ones - ce ay 3. 7 Po : | were actualy singing at their work while they wv t 
= v0 S oe ‘ . | out bottles, and there was every evidence that t taff and 
we me aot ase ay = - Fog ~~ _ ia _ | ‘oyees were being treated in the best way possibl I } 
' ir ‘a : oa «| that the example which Queensborough has set wil! be followed 
vee e o7e Canning Town. I think these are the only questions which y 
a Chair Can 1 tol ‘ 4 . | centlemen. have asked. If that is so. it concludes our bu 
a cs Ph ares : 7 1 I thank you all for your attendance 
thos Cay : 5 after : ] Or . M ifin: Before we separate, ladies and gentleme: 
eS oa 1 ee < cs e a you to pass a vote of thanks to Mr Williamson Miln ‘ 
awa } . . — ere 5 nt speech that he has made, and the explanat! 
ae oa én S 2 . nr : 1 ™ ' oe roe Ws V given us f what has b n done s ) far. I think that 
Re , was o too ‘ Pag us holds out very high expectations for the future 
Se ee ee Ir Michaelson: I beg to second that 
SHAREHOLDERS’ QUESTIONS ihe vote was unanimously accorded. 
Mr Frank Souter: Mr. Chairman, if it is politic to ask the The Chairman: I thank you, gent'emen. 
question, can you give us any idea of the itput of the Can g he proceedings then terminated. 
flown works? I mean the expected outp: e AE? EE Re 
The Chairman: I will answer all the “iii a ( 


please go on if there are any others. 
Mr Dennison: Can the works turn out any class of bott) 
Leslie Payne: Can you tell us how many furnaces there are | 
already erected at Canning Town? ; | 

Mr Coard: Has it been considered in any way up to the | 
present whether the employees should participate in any of the | 
profits of the company? 

THE CHAIRMAN’S REPLY. 

The Chairman: Well, lsdies and gentlemen. I very much | 
against prophesying when I am in the chair. I always find that | 
prophecies, like chickens, come home to reost, and the vnforiunate 
Chairman who has let his imagination run away with him has 
sometimes to answer for his optimism. The total output should 
be a very big one. Mr Mitchell says we may safely estimate 1.750 
tons per week when all the furnaces are going at Carni: ‘ow 
If you gentlemen had noi heard Mr Mitchell answer me, I shou! 
probabiy have said that we can safely depend upon over 1,000 
tons per week... I always believe in retaining a big margin for 
safety, but if you prt it at 1,7¢0 tons that will leave us some 
‘thing up our sleeve. Then, with reg ne to the class of bottle 
which we will manufacture. We cin ma cture practically any 
kind of bottle, but there are cert2in types ‘of bottle for which we 
hope eventually to improve our automatic machinery so as to be 
abe to turn them out in gr ‘ For the 


eater Guantity and at less cost. 
open-mouth bottles. however,-I think I am right in saying that 
our machine is perfect. There is always an advantage in keep 
ing to a certain class of work in certain works, and it may eventu- 
ally happen that we may restrict our manufacture of coloured 
bottles to Canning Town. The idea is to confine the manufarture 
of the pure white bottles to Queensborough and the ccloured 
glass to Canning Town The only glass which we are not going 
to make and do not expect to make is “‘cut”’ glass. 


NUMBER OF FURNACES. 


Then I am asked how many furnaces have been erected a’ ‘ready. 
‘Well, we have one complete furnace erected at Canning Town at 


BALDWINS, LIMITED. 
PROMISING POST-WAR PROSPECTS. 
INCREASED CAPITAL FOR KEW DEVELOPMENTS. 


The adjourned annual general meeting of Baldwins, Limit 


was held, on the 7th instant, at Birmingham, Colonel! J. 2 Wrig 
the chairman) presiding. 

The Chairman said he was now in a position to present a s‘4 
meat of the company’s accounts for the year ended Jun> 3, 19! 
The directors were gratified with the manner the « y_ had 


come through the trying period of the war, and were confide! 
that shareholders would consider it satisfactory that the last year © 
the struggle left them with a profit of £345,293. The figur 
£2,231,730, to which the ordinary share capita! had risen, W” 
accounted for by the new issue of capital and the bonu 
authorised at the extraordinary general meeting in Bid igi 
The directors had again appropriated £75,000 to the reserve 1une. 
which now stood at £214,835, and the premiums received 
new issues would create a further reserve of £479,515 ; 
credit side the investments stood at £1,153,026, of which abot 
£480,000 was in War stock. fter payment of dividend ‘or ’ 
year at the rate of 2s 4d per share, free of tax, the net T sult wi 
that £273,472 was being carried forward. 


PROMISING REPORT OF THE SUBSIDIARY COMPANIES. 


The eubsidiary companies were doing good work. They ar’ 
sole owners of all the ordinary shares of the Brymbo Steel ‘°* 
pany and the whole of the shares of the Port Talbot Steel Com 
pany. Having acquired the whole of the Brymbo ordinary share 
the c company was, in fact, now the sole owners of the Oxfordsh'" 
Ironstone Company, who had finished their railway and Wer 











iter 
1" 


hot 
,UU 


August 9. ily] * 


—— 


‘ivering ore, a considerable quantity of which had been proved 


at tue Landore blast furnaces, with satisfactory results. Now that 


more normal conditions of trade might be expected, the company 
id enter into competition with every prospect of further stability 
and success. The directors were anxiously awaiting the solution 
of the coal problem. Their collieries had been acquired mainly 
to secure a regular supply of fuel from their own works, and he 
was giad to say they had lately struck a good seam of coal at one 
of the collieries. The drop of the excess profits duty from 80 
nt. to 40 per cent. would help the company in the world 
ynpetition now before them, and it was hoped it would be reduced 
still further. Having referred to the ungrudging services of the 
stafi during the war, Colonel Wright mentioned that 93 of the 
iny’s employees had been killed in the war and many 
wounded, and concluded with an expression of sympathy with the 
of the late Mr S. L. Dore, a former director. 
the motion of the Chairman, seconded by Mr E. I 
lhomeas, the report was adopted. 


L 


fal \ 
. Evan- 





EXTENSIONS IN GREAT BRITAIN AND CANADA. 


in extraordinary general meeting which followed, the Chair- 
i a. resolution increasing the capital of the company by 
ition of 3,000,000 “*B” preference shares of £1 each. He 
hat further extensions and increased activities of the com- 
necessitated the provision of additional capital during 1910. 
k. Tilden Smith, before he became a director of the company, 
arranged to form the British Steel Corporation, which was to 
\d various important interesis near the company’s works in 
south Wales. In this formation he (Colonel Wright), Mr J. C. 
Davies, and afterwards Colonel W. C. Wright, had a quarter- 
rest. They stipplated that Baldwins should, if they so desired, 
have a quarter-interest. On the recommendation of the in. 
lent directors, it was ultimately decided by the board that 
vas important in the interests of Baldwins to acquire the whole 
the interests of the other partners of the British Steel Corpora 
‘hich included a process and patent rights for the treatment 
nferior and lower-grade iron ore and pyrites for the purpose o 
anufacturing pig-iron, and the Briton Ferry Ironworks, together 
| tie purchase of a contract for a large quantity of pyrites on 
ourable terms. Land and minerals belonging to Lord 

vorth £150,000, were also included. 


< 


NEED FOR CAPITAL FOR CANADIAN PROJECTS. 


was also required for the development of valuable and 
tant property which had been acquired at Toronto. The 
ny had in that country trade which require 


= uw ant 
further enter- 


it was to be maintained and increased. For this reason 
t sired to utilise their special knowledge and facilities 
that they might actually manufacture on a considerable 


| Canada itself. There were several other projects in view, 
ch it would be premature to speak. The additional capital 
vould be the means of placing the company in a mor 
‘be position of developing their policy of the extension o! 
the finished as well as the semi-finished product. It was proposed 
t * 1,009,000 § per cent. cumulative preference shares, tax fre¢ 
6s in the £, which would cover the additional developments 
referred to. In view of the difficulty of increasing the 
under of this class of ‘shares at a future date, the directors con 
red it prudent to submit a proposal for the creation of 3,000,000 
* to meet whatever might be considered desirable later on. 
notion was seconded by Mr Evan-Thomas, and unanimously 





MARCONI’S WIRELESS TELEGRAPH COMPANY, LIMITED. 
THE COMPANY'S CLAIM AGAINST THE POST OFFICE. 


r annual ordinary general meeting of this company was held, 
sy ‘ie 7th inst., at the Savoy Hotel, London, Mr Godfrey C. 
$3 (deputy-chairman and managing director) presiding. 

The Chairman, after referring to the various items in the balance- 
“eet and profit and loss account of the company and the position 
— Prospects of their various affiliated companies, said: I am 


ty to tell you once more that we have not been able to arrive at 
ny settlement with his Majesty’s Postmaster-General in respect of 

services which we have rendered during the war. I deeply 
sret that the Official Secrets Act and a sense of patriotism pre- 
th. ‘s my reading to you a full record of this company’s services to 
7 Empire, from the very eve of the outbreak of war until the 
snature of peace. We have asked the Post Office to pay us for the 
-%9,000 words which we intercepted and reported day and night 
dd, the outbreak of war to as many sometimes as 40 different 
‘Gresses directed by the Government. Since our stations were 
ned to us after the armistice, we have been conducting work of 
Cone ur Rature, but a much simpler and easier one, for another 
“’ ment Department. After consideration they fixed. 3d per 
—— which was what they deemed to be a reasonable rate of pay 
“4 poner nature of the work we were doing. We accepted what the 
alt ‘riment considered reasonable. But for the much more diffi- 
ane onerous work which I have just described, and for which 
aan aes to look for payment to the Post Office, we have not been 
Pe had pe a an offer of more than what amounts to approximately 
‘e a one-fifth of a penny per word. (Cries of ‘‘ Shame.’’) This 
aide <— offered as remuneration for our services, but it is to 
ie also compensation for our having been deprived of the use 
, ‘he whole of our stations except Clifden during the whole period 
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slain war. In these circumstances, ladies and gentlemen, as 
etitic as it Is to have to sue a Government Department under 
on 


of Right, you will not be surprised that we have again 
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been driven to commence new proceedings, and are threatened once 
more with being forced into a court of law, expending large sums 
in legal costs and wasting the time of the important officials of the 
company, whose whole energy and time are required to successfully 
tun the vast machinery ot our world-wide organisation. 


THE COMPANY’S CLAIM. 


And now, before I go further I must say a word or two as to 
how the claim submitted by us was compiled. After we obtained 
judgment we were desirous of going before the arbitrator and 
placing all facts and figures before him, leaving it to him to award 
to us a guantum meruit. The Post Office, however, said ‘‘ No! 
You must define your claim.’ We had no alternative but to submit 
this account, but we submitted it very reluctantly. It was, how- 
ever, impossihle for anybody to say that over the 28 years, had the 
contract been carried cut, even this figure might not have been 
justified. 

When we came into court, and without having given us any 
previous intimation, the Post Office set up the defence (1) that 
between 19614 and iIgtg, even had the stations been erected, we 
should have been entitled to no royalties, because, they said, they 
would not have been allowed to conduct a commercial service during 
the war. As to whether this is true or not, I leave it to you to form 
an Opinion. You will take into consideration the fact that the 
cables were in a most congested condition; the whole country was 
crying out about the delay in the transmission of cable messages; 
that we as a private company were allowed to conduct commercial 
service at Clifden until some months after America entered the 
war; and that this service was only stopped at the instance of the 
United States Government. and I do not think you will find it 
dificult to draw ycur own conclusions. (2) The Post Office con- 
tended that subsequent to 1919 all the essential Marconi patents 
would have expired, and thev could then conduct a service without 
any of the later improvements which the company might introduce 
or desire to introduce, and would consequently cease to pay any 
royalties to the company. I should sav here in parentheses that 
this contention, if it stood alone, was ample justification for the 
mistrust which my company had expressed on the manner in which 
the Post Office intended to carry out the contract. for Mr Herbert 

obtained from us some modifications of the 


s when he 
terms of the contract in 1913, had said that his obtect was to give 


£ } ’ ; 


samuel, 


the country the benefit of some epo wiking invention should 
occasion arise. Every improvement cr invention has emanated 
from, or belongs to. the Marconi Company, and ne of these are 
certainly epoch-making. And, thirdly. the Post Office put forward 
this extraordinary proposition : That the wireless chain cf stations 


could never have secured the traffics for which th ontract made 
Provision and the Marconi Company anticip2ted. for had it done 
so the cable companies would have suffered, and the Post Office 
would have increased the wireless tariffs in order to protect the 
(Laughter.) 


cable companies. 
PROTECTING CABLE COMPANIES 

Would that have been an honourable procedure towards the \iar- 

roni Companv? And what about the public, and the H-imps tant 

industrial interests of the Empire? They mattered nothing to the 


Post Office. Their first duty, they think, is to protect the cable 
companies. And now I must tell you something about the way in 
which the Post Office endeavoured to improve its eleventh hour 
case. They called an engineer who had been in the employ cf the 


He prepared overnight a specification which 
it was contended would enable the Post Office to construct stat: 
without using any unexpired Marconi patents. The specification 
and the blue print which were produced proved the reverse. It is 
true that they provided for transmission by a Poulsen arc under 
the first Poulsen patent, which had expired last year; but the rest 
was Marconi, except that they could avoid interference, it was 
contended, by using a secret Admiralty patent which their witness 
swore the Admiralty had used most successfully for this purpose 
since 1g0s. He was an Admiralty expert, and said that he knew 
nothing so efficient for its purpose. This contention was very 
serious, and had it succeeded might have cost the company oyer 
£600,000. I ask your particular attention to what it turned out 
to be. After some trouble our counsel succeeded in forcing the 
consent to break the seals of this secret patent. It proved to be 
identical with the provisiona! patent applied for by the Marconi 
Company in 1903. The witness who produced the secret patent, 
and swore to its efficiency, was in the company’s employ in 1903 
He was recommended by the company to the Admiralty, in 
response to a request, and entered Admiralty service at the end of 
1903. He stated that he-had communicated the invention com- 
prised in our 1903 application to the Admiralty, in conformity with 
the agreement which entitled the Admiralty confidentially to re- 
ceive information as to the company’s inventions. It happens that 
the witness had himself been one of the signatories to the com- 
pany’s provisional application in 1903—a fact he said he had for- 
gotten. This provisional application, after full trial and tests by 
our experts, proved to be valueless and not worth 1 final specifica- 
tion at a cost of a £5 note. (Laughter.) 50 much for the valu- 
able secret patent. The Judge said that the calling of that witness 
was a sheer waste of time. (Hear, hear.) 
TWO INCIDENTS OF IMPORTANCE. 

There are two other incidents of importance which I think it is 
my duty to place before you. The Post Office, who put forwarc 
the contention that they could use a Poulsen arc for transmission 
for the Empire chain of stations, and could otherwise do without 
Marconi patents, desired to call a French Government witness to 
give evidence to that effect. A step better calculated to ruin the 
Marconi Company at home and abroad, had it succeeded, it would 
be difficult to conceive. The first step towards obtaining thie 
French Government’s assistance was taken by a member of Parlia- 
ment, who was primarily responsible for the delay in the construc- 


Poulsen Company. 
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‘on of the Imperial chain of stations in 1912. 
why? And as ask yourselves through whom and in what way is 
this yventleman associated with the Post Office. The French 
Government, with courtesy, could not refuse to send over the 
officer in charge of the Eiffel Tower station to give evidence. The 
Post Office witness said he interviewed him, but he was not called 
as a witness. I will tell you why. He would not give the evi- 
dence the Post Office required of him. He would have disproved 
the Post Office case. He was here for three days and returned to 
Paris but, nothing daunted, the Post Office persisted in its con- 
tention. We, fortunately, had private knowledge of this incident, 
and we called French official evidence. This proved: (s) That the 
French Government had considerable experience of long-distance 
telegraphy. (2) That Poulsen arcs had proved a failure for com- 
mercin! wireless telegraphy. (3) That the Poulsen arcs were being 
superseded in French stations by up-to-date inventions which had 
proved to be far more efficient. (4) That the French Government 
could not build stations for commercial purposes without using 
the patents of the French Company. (5) That the French Company 
had the right of use of the Marconi Company’s patents, and the 
Marconi Company owned the British rights of all the French 
Company’s patents. (Applause.) 


FAILURE OF POST OFFICE CASE. 


The Post Office completely failed to make out their case. Their 
own witness, Mr Swinburn, an eminent scientific expert, said that 
the Marconi Company had made great improvements in wireless 
telegraphy in recent years, and still led the world in the develop- 
ment of the art. (Applause.) Mr Justice Lawrence, in giving his 
award, said that it represented the full royalty which he thought 
the company would have received during the full term of twenty- 
eight years specified by the contract. This meant, after hearing 
all this evidence, the learned Judge was satisfied that :—(1) The 
specification submitted by the Post Office would not render the erec- 
tion of the stations possible without using Marconi patents; (2) 
that the Poulsen arcs would not provide an efficient form of trans- 
mission for the purpose required; and (3) the Post Office would 
have required to use Marconi patents for internal and external 
transmission and internal and external reception. If the Post 
Office and the company had failed to arrive at an agreement in 
consequence of a genuine divergence of opinion as to the value of 
the contract,. one might have hoped and expected that the learned 
Judge’s award would have opened the way toa simple and straight- 
forward course ir the interests of the country. One might have 
thought that the Post Office would have said to the company, now 
that this matter is settled and the value of the contract has been 
defined, the Imperial chain of stations has to be built as quickly as 
possible ; the country must have the benefit of your inventions, your 
experience, and the £60,000 a year you spend upon research. We 
do not want to throw awav {£600,000 of public money for nothing, 
let us make another attempt to arrive at an agreement which will 
avoid the loss of this large sum of money and give to the com- 
pany a reasonable equivalent in its place. It was known to the 
Post Office that we had again offered to build the Imperial chain 
of stations at our own expense, as we had offered to do in 1910; 
and that we had suggested, if Government control were still deemed 
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necessary, an arrangement could be come to with the com 
which this could be achieved without losing the advanta 
stations being built and worked by private enterprise, 


AN INSPIRED ANNOUNCEMENT. 


The Post Office took no such course. They went to Parliament 
for a supplementary vote of £170,000, and the following mornin 
caused an inspired announcement to appear in the Daily Maj) s 
the following effect :—‘‘ The Post Office engineers are installing z 
system which they say is free of all existing Marconi patents, and 
no royalties will be payable to the Marconi Company.” | «ay 
without hesitation this cannot be done—(“Hear, hear,” ang 
applause)—and after the hearing before Mr Justice Lawrence the 
Post Office must know that it cannot be done. What is it that they 
are proposing? Let us examine their programme. They say. 
For transmission we will erect Poulsen arcs, the original patent ‘o{ 
which expired last year. The French Government say bey have 

It is a failure. They are pulling out the Poulsen ar; 

But that does not matter. We, the Post Office, will avoid paying 
Marconi rovalties at any cost. For reception we will use the ex. 
pired Marconi patents. For avoiding interference we will employ 
the Admiralty secret patent—an abandoned Marconi invention cj 
1903. The Post Office engineers admitted that they know little o; 

nothing about the long-distance wireless telegraphy, and had pn, 

experience of it. They are going to start building the Imperia! 
stations by experimenting with obsolete systems. What matters ty 
them that they throw away’ £600,000 of public money; that they 
delay the provision of an efficient Imperial chain of stations for 
arother nine years; that the supplementary vote of £170,000 and 
further large sums be spent to no purpose; that other nations are- 
contracting for the construction of stations embracing all the im- 
portant scientific improvements discovered up to the latest moment. 
The art as it was known in 1904 is good enough, the Post Office 
thinks, for the British Empire. Will the British public think so? 
Will this watertight Government Department be allowed to adopt 
this suicidal policy and raise the price of telegrams to cover its 
failure, as it proposes to raise the price of telephones? 

The Chinese, under recommendation of the British Foreign Office, 
are to have the benefit of the latest Marconi inventions and of 
their research work year by year. The British Post Office will have 
none of it. What the company did 14 years ago will do for them— 
and they will pay no royalties to the Marconi Company. That is 
the crux of the whole question—no royalties to the Marconi Com 
pany—and why? What has been the crime of the Marconi Con 
pany? When war broke out they placed their whole resources «t 
the disposal of the country. They have rendered services surpassed 
by none. The stations being badly needed, self-interest was for- 
gotten, the country’s need came first, and they offered in Septem- 
ber, 1914, to waive their royalties and build the Imperial stations. 
leaving it to the Government to pay them whatever they thought 
fit. The Post Office declined. In November, 1914, the company 
again offered to waive their royalties, and to build the stations for 
a fixed price, which would have left them a profit far less than 
the amount of the recent award. The Post Office declined—the: 
repudiated instead. In 1916 the company accepted the Govern- 
ment’s offer to build the stations upon terms far less favourable 
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to them than those of the 1913 contract. The draft contract was 
«5 be submitted by the Government immediately—it was never 
‘orthcoming. In 1917 and 1918 they again negotiated, and en- 
ceavoured to agree terms for another substituted contract. They 
-ould not agree-—how could they?—the Post Office valued the old 
contract at £47,500. The arbitrator, one of his Majesty’s Judges, 
says it was worth £1,200,000, or reduced to a cash payment on 
December 31, 1918, £590,000—equivalent to £606,000 approximately 
in cash at the present time. 


THE COMPANY WILLING TO NEGOTIATE, 


To-day, the value of the contract having been obtained, we are 
gain willing to negotiate, but the Post Office says: The country 
snall lose its £600,000. It shall have worthless, obsolete stations, 
built by inexperienced Post Office engineers, but we will tell all 
the foreign Governments, your customers, that the British Post 
Office can do without Marconi patents. No royalties will be 
payable to the Marconi Company. ‘This marks a revolution in 
wireless services,” the Daily Mail is caused to say. Is not all 
this sufficient and conclusive evidence that a genuine divergence 
of opinion was not the cause of our failing to arrive at an agree- 
ment? Is it not clear that there is something else behind this 
rexplicable conduct of the Post Office? (Applause.) I say em- 

iatically that had the Post Office wanted to arrive at an agree- 
iment there would have been no Petition of Right, there would have 
been no arbitration, and there would have been no award. Their 
conduct and attitude ever since Mr Herbert Samuel left office 
have been inexplicable, and has resulted in a great waste of public 
money. I demand that before more money is squandered upon the 
Imperial stations that an inquiry be held to investigate the extra- 
ordinary procedure of the Post Office, and elicit upon whose 
guilty shoulders lies the responsibility for their attitude with 
regard to the Imperial chain of stations, (Applause.) I may speak 
with feeling—I do speak with feeling—for I think that should 
personal enmity of an individual at the Post Office exist against 
any individual of this company, I say emphatically that he is 
failing in the sacred trust he holds in allowing his animus to stand 
a the way of the interests of the country. (Hear, hear.) There is 
-omething rotten in the state of the Post Office which demands 
nvestigation. (Hear, hear.) 

"he resolution was carried unanimously. 





PERNAMBUCO TRAMWAYS AND POWER COMPANY, LIMITED 
NEW CAPITAL FOR EXTENSIONS. 


The seventh ordinary general meeting of the Pernambuco Tram- 
ways and Power Company, Limited, was held, on the 7th instant, 
at the offices of the company, River Plate House, London, Mr 
a Holt, M.Inst.C.E. (the chairman of the company), pre- 
siding. 

The secretary (Mr H. Tattam) read the notice convening the 
‘eeting and the report of the auditors. 

(he Chairman, in moving the adoption of the report and ac- 

junts, said that the year 1918 proved to be a very difficult period. 
|: was satisfactory to report, however, that throughout that trouble- 
some period they were able to keep the whole of their service 
soing, and did not close down in any department for a single day. 

he gross revenue of the company continued to expand, and it 

was interesting to note that it had almost doubled during the 
last four years. Unfortunately the high prices of fuel and stores 
swallowed up the whole of their gross increase last year, although 
their net balance would have been considerably better if it had not 
been for a particularly violent attack of influenza, which had a 
paralysing influence on their tramway receipts for nearly two 
months, 

Their total net receipts were about the same as in the previous 
sear, and after transferring £10,229 to the capital reserve account, 
10,000 to renewal and reserve account, and {£1,500 to amorti- 
“ation account, the directors were able to recommend a dividend 
“f 3) per cent. on the preference shares. They were not very 
satisfied with this result, and he hoped that they would never again 
‘ave to combat with such difficulties as they met with during the 
‘ast four years. He was glad to be able to report that the Tele- 
phone Company, in which they had a substantial interest, was 
making good progress, and now gave them a return on their 
‘ivestment. The telephone concession required revision, and 
when that had been brought about they would endeavour to give 
Vernambuco a first-class telephone service, and certainly, he hoped, 
a better one than that which we were supposed to enjoy in London, 
“te greatest and richest city in the world. The extension of their 
“amway concession by ten years was the principal change incor- 
porated in the new contract, but they must remember that this 
and other improvements rendered it imperative, when funds per- 
mitted, for them to comply with their obligations to the State 
‘overnment under the contract. 

To complete their system they would require more capital, and 
«ter consulting with their French and English financial friends 
they had decided as a first step to ask the shareholders to-day to 
give them powers to raise money on security ranking after that 
= the company’s debentures. When the shareholders had given 
_; © Powers the board would endeavour to obtain the sanction 
. the Treasury to an issue of capital to be made to the present 
~/4te and debenture holders. Their gross revenue from the whole 
ot the undertaking for the current year showed a substantial 
ee increase, but expenses were still on the high side, and 
_S year might not show any marked improvement in the net 
sone But the quick development of their lighting and tram 
~'8€ss which would be brought about when they had the capital 


necessary to deal with it, would help them to produce in the near 
iture better results, 


Mr Herbert K. Heyland seconded the motion, which was carried 
unanimously. 

A resolution was also passed giving the directors borrowing 
powers to the extent of £500,000 over and above the amount at 
present authorised. 

The proceedings then terminated. 





IMPERIAL TOBACCO COMPANY OF GREAT BRITAIN AND 
IRELAND (LIMITED). 


CAPITAL INCREASED TO 33 MILLIONS. 


An extraordinary general meeting of the Imperial Tobacco Com- 
pany (of Great Britain and Ireland), Limited, was held, on the 7th 
inst., at the company’s office, Bedminster, Bristol, for the purpose 
of sanctioning a proposal by the directors to increase the capital 
of the company to £33,000,000 by the creation of 9,000,000 new 
ordinary shares of £1 each. 

Mr George A. Wills (chairman of the company), who presided, 
first dealt with the reasons for increasing the capital. He said that 
since the war began the consumption of tobacco had increased. 
During the war, owing to restricted imports and depleted staffs, it 
was impossible to increase the output of the company’s factories to 
a sufficient extent to meet the increased demard. Some of the 
supplies for troops were therefore provided from abroad. The 
return of troops to this country had increased the demand for the 
company’s famous proprietary brands, and to cope with the de- 
mands for their goods they had to increase their factory accommo- 
dation and machinery. They had already bought a large and 
well-equipped tobacco factory in Bristol, formerly used for export 
trade, which was now producing their brands, and further factory 
extensions were in progress. The increase of import duty on 
tobacco leaf to 8s 2d a pound, in place of 3s 8d a pound, as it was 
before the war, obviously made a larger working capital essential. 
The third and most important reason for an increase of capital 
was connected with the company’s stocks of tobacco leaf. An in- 
crease in the output of the company’s factories made it imperative 
for the company to carry a larger stock of leaf tobacco to secure 
their business and maintain the high quality of their brands. An 
additional and most important factor was that the price of tobacco 
leaf in America had risen very substantially since the war began. 

The increase of capital they proposed consisted of 9,000,000 addi- 
tional ordinary shares. Of those shares they proposed to offer to 
each ordinary shareholder upon the company’s share register on 
August 15th one new ordinary share at par for each share he now 
held. The number of ordinary shares at present issued was 
8,359,872, and the directors were confident that the proceeds of the 
new issue could be usefully and profitably employed in the com- 
pany’s business. Payment for the new shares was to be made on 
or before October 20, 1919. The allotment letters would be posted 
to shareholders on September 6th, and allotment letters would be 
split once only if sent ‘to the company for that purpose before 
October 6th. The new shares would participate in any dividend 
paid next March to the same extent as the existing ordinary shares. 
He had been asked to state what rate of dividend the company 
expected to pay in March. He preferred to say nothing at present 
about the dividend, but the accounts he had seen for the first part 
of the year’s trading were satisfactory. With the exception of any 
allotments that might be made to important managers and officials 
of the company, the directors had no present intention of issuing 
the balance of the shares left in their hands. 

The resolutions before the meeting were carried unanimously. 





TRANSVAAL GOLD MINING ESTATES, LIMITED. 
IMPROVED RESULTS IN THE CURRENT YEAR. 


A special general meeting of members, whose address is else- 
where than in South Africa, of the Transvaal Gold Mining 
Estates, Limited, was held at Salisbury House, London, on the 
7th instant, Mr Mathew Taylor Brown presiding. — 

The Chairman, in the course of his remarks, said the improve- 
ment in the unwatering of the mines continued steadily until 
October, when a fresh disaster overtook them in the outbreak of 
the influenza scourge, the Pilgrim’s Rest district suffering parti- 
cularly. The natives took fright and fled, biinging the work 
practically to a standstill, with the result that in November, 
December, and January there were losses amounting to £18,266. 
In February they almost made ends meet, and in March they 
attained a profit of £3,198. The tonnage treated during the year 
was 144,245 tons, a decrease of 38,440 tons, 30,000 tons of this de- 
crease being accounted for by the influenza stoppage. The 
revenue from gold produced was £231,358, equal to 32s 1d per 
ton, as against 36s 1od in the previous year, the costs being 30s g}d 
per ton, an increase of 3s 8d. The net working results showed a 
profit of 1s 3.3d per ton milled, which was a very narrow margin. 


*To this profit, however, there had to be added a net amount of 


£6,322, coming under the head of general revenue, which brought 
the profit per ton up to nearly 2s 2d. The actual net profit for 
the year, amounting to £15,551 18s sd, was just about the sum 
paid away in the one dividend of the year. This meant that, as 
they had to redeem debentures and incur some capital expendi- 
ture, their cash resources had to be encroached upon, which 
showed the wisdom of the policy that in the past built up a good 
reserve. The rise in costs was a serjous matter, the working ex- 
penditure showing an increase of 3s 74d per ton on the year. 
This was largely due to the diminished output, the expenses of 
unwatering the mines, and repairing the damage done by the 
floods, and partly to the continued effect of the war conditions 
and to the standing charges while the mills were shut down. 

The Chairman, dealing with the prospecting and development 
operations, said only 15,894 feet of prospecting work had been 
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done, as compared with 24,502 the previous year, ag oe 
causes he had mentioned. The development footage also s = 
a big drop of 11,400 feet. But, he pointed out, the ore ee 
were actually higher than in the previous year, and establis a 
record for the company, and this was ore which had so ppt! oe 
developed and was ready for mining. On the basis of | mil ing 
180,000 tons per annum thg reserves equalled three years’ supply 
of ore. which was a satisfactory position. The result of the agree- 
ment now signed with the Bank of England as to the price of 
gold, by which the mines would be able to get the benefit arising 
from the rates of exchange, would be, if their company could 
take advantage of it, on last year’s grade of ore an additional 
annual revenue of £22,000. The results for April, May, and 
June of the current year showed a slight progressive improvement, 
which he hoped would continue. 
A vote of thanks te the chairman concluded the proceedings. 








GOVERNMENT RETURNS. 


CURRENCY NOTES ACCOUNT. 
(000’s omitted.) 








































Notes (2 Advances tc| Redemption Account. 
| and Sod i eid lhe a aa ee 
| Cert SEE! « |e.] Se | is.la.. ig sd 
| 3 = = : a | a o 
Date. | ficates 3 3 o be & S Bank of E-t. 5 
‘ee gdi 2 22) 22 | Bac flee s\daze 
jrmme 5°") a | de | SR | Notes BelSPaT la ae 
1914, £ £ gig) 8) 8 6S eS Et SS 
Aug. 25 ...... | 21535 .. || 6302) 3810). tek ot 
Sop. 30 ...... | 28,409! .. || 382] 3500: 4,500 15°8} 10,924; 9,108 
Deo. 30» +-.| 58,478, .. || 169) 600, 18,500) 461 9,924, 9, 
a $9,802) .. || 159! .. | 27,5001 | 691) aeas| 3,518 
June30 ...... | 016,577; 303) 139 .. 28,500! 61°3| 9,586) 
PD cocks x 72,022) 443 214) 383 28,500| «.. 395) 20,400) 22,969 
Deo. 23 ---.| 103,125 729| 159 249) 28,500) tw’. are) 64,621, 20,536 
Mar.22......| 105691, 1,023 194 53 28500, ©...» | 66, Tam) 9,902 
June2’ ...... | 122,099 1,704 104 36 28,500 .. |234) 88,158) 17,006 
Sep. 27 131,525, 2,390, 94 36, 28,500; .. |816) 99,321) 5,964 
Dec. A ‘aided 150,144; 2,430, 64 40 28500/ .. [190] 118102) 6,868 
L 
Mar.28 ...... 194,687, 5,001 3,345 251) 28,500) .. ‘197 110,668} 6,870 
June27 ...... 161,674) 6,449 1.219) 255! 28,500 176, 132,484) 5 
Sep. 25 ...... 178,640 7,422 9S 235} + 28,500 60| 152,062} 5,167 
Dec. 25 cabiaied 212,782 33-675 134) 186,637) 6,486 
4 } ' 
Mar. 27 ...... 228,149 9,718 39, 675) 28,500; .. 125) 202,855, 6,798 
June% ...... | 252,912 11,350 39 660) 128,500 wt. 11-3) 229,751) 5,322 
Sept.25 ...... 275,169 12,142) .. | 615} 28,500) .. | 104) 25311 5,080 
Dec. si satte 323,241) 15,529... 570, 28,500, .. 89 305,133) 4,566 
1S . j | 
Mar.26 ...... 528,064 14,926 .. 500' 28,500 .. | 87 3085 5,412 
June25 ...... 342,310) 17,143 .. 360} 28,500) .. | 83) 327,321) 3,271 
July 16 ...... 342,167 16,732) .. | 360) 28,500) .. | 83) 326,328) 3,712 
acetate 340,967| 16,738 .. 260) 28,500, .. | 83) 325,328} 3,547 
a seauae 338,787| 16,825 | 150/ 330) 28,500 .. | 84] 323,327 
Aug. 6 ...... 340,441 16,869), 150 330! 28,500; 250 | 8-4| 324,327] 3,753 





PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS, 





| Fr | Total Receipts into 
| Estimate | 

for the the Exchequer from _ \—— Reoerrs, —. 
Year /Apl. 1, 1919, Apl. 1, 1918,, Week Week 
1919-20. | to to 








| ended ended 
(See Note)| Aug. 2, Aug. 3, | Aug. 2, Ang. 3, 
ee | 1919. 1918. | 1919. «1918, 
Balances in Exchequer on & a a é * 
s* April:— 
itank of England...... “* 11,065,824 19,361,578 se ee 
tank of Ireland ...... i te a 1,733,682 1,668,452, eS a ee 
| 12,799,506 21,030,030) oe ee 
suston EE VENUE: | | 
Customs ......... +++ee0e0e)119,000,000) 48,706,000} 32,181,000) 2,635 787, 
re ance 118,500,000 29,675,000, 16,425,000) 1 300 yo000 
Estate, &c., Duties........| 15,602,000 10,205,000, "398,000 574/000 
Stamps wesesereerseeeees 3 5,503,000) 2,803,000/ 306,000 233,000 
House Duty ............}| 800,000] $80,000) 280000), ‘ 
— ~~ — Tax| 
(including Super-Tax)... .|354,000,000) 73,054 47,848,000 5174000 
Excess Profits Duties, &c. |300,000,000| 87 89,597,000} 4,117,000! 5,991,000 
oa DURE. 2c c0cee “ 500, 201 201,000 10,000 
ED geatsecsnancs +++} 41,000 1 ll 
iontes @50000| “iseooo| aemenn 7200C) | 00,000 
apa . from Sundry asm 
oans, &c...... peenevces 750,000 4,328,571 333,177; 3,907,276 17,875 
Miscellaneous ............|209,700,000 13,886,328 21,184,965, 3,132,458) 1.390282 
Revenue....... sadeailie 1201100000] 289,564,899 252,608,142, 21,469,734) 14,013,107 
Total, including Balance! ~.... oes] 302,364,405| 253,638,172, .. | 
ai OT SER RECHIETS. 
payment o vances for Bullion 1,240,000 440,000 20,090 150,000 
Under Telegraph (Money) Act, 1913. . 165,000 " 35,000 , ° 
Under Post Office (London) Railway 7 
I Se ~ ents a irkit ale i ae ee oe 12,000 oe 
Under Housing Act, i ntcsscackent 25,000 106,300. = 
or Treasury or Supply ...... 44 4" 
For SUN Eom eaeiRy <—- SRR LmS atam eaion 
or unding Loan 990 ...., 202,607, eo 552,000 . 
For 4% Victory Bonds ...... ea 181'225,000 So eaee4 000 4 
For 3% Exchequer Bonds, 1930...... aero és a 
‘or War Certificates........ 24,480,000 32,700,000 1,250,000 900,000 
For Other Debt created under the ee 
ar Loan Acts, to 1918 ......; 112,828,804) 225,033,772 oe 2,632,681 
For National War Bonds............ 51,968,505 334,660,385 . 31,445,385 
East Africa Protectorate Loan: Re- j ; 
payments on account of Principal 
and Interest ......... eocceccce ooo] 2,385 * 2,385 
Temporary Advances :— = 


SHPO He eee ee eee ee eteeeeeee 


956,187,000 353,413,154 2,000,000, 14,500,000 
2,599,284,585 235,472,119 144,488,173 


THK EKOONOMIST. 


(August 9, 


1919, 


SEE erie 


EXPENDITURE 
| wetimate 
for the 

Year 
| 1919-20. | 
| (See Note.) 
PT 
EXPENDITURE. | é 
Permanent Charge of) 
Interest, &c., on ar. 
a a eminds aminhinmne aoe | $30,200,000 
yments to Local Tax- 
ation Accounts, &c.....| 9,763,000 
Land Settlement ...... |  §,000,00° 
Other Consolidated Fund 
Supply Services ..... +» | 1,058,315,000 
Wxpenditure........ | 1,434,910,000 
OTHER ISSUES. 
For Advances for Bullion .........- 


For Advances for Interest on Ex- 
chequer Bonds under the Capital 
Expenditure (Money) Act, 1904 .... 

Onder Telegraph (Money) Act, 1913. . 

Under Post Office (London) Railway 
eae anasene 

Under Housing Act, 1914 ............ 

For Treasury Bills for Supply ...... 

For War Loans, Exchequer Bonds, 
&c., under Section M4 of Finance 
RMD ‘dtsbatennebeeesevesensenes 

For War Expenditure Certificates 
under War Loan Act, 1916 ........ 

For other Debt under the War Loan 
SPE cos ccevcvosacccens 

For Depreciation Fund under the) 
Finance Act, 1917 ............+0s. | 

Issues under the Civil Contingencies 
TT oceans sanbeneeennes 

Old Sinking Fund, 1910-11 :— 
Issued under Finance Act, 1311— 

Section 16 (1) (b) .......cececeees 

Temporary Advances repaid :— 

Ways and Means............ pence 


Balances in Exchequer :— 
Bank of England............. eee 
Bank of Ireland ............. iol 


6,349,057) 


Wstel Bemas vt of 
e Exchequer 
meet Payments from 


— -——— Iasvns, 
Apl. 1, 919/ApL 1, 1916)” Week | Wea” 


to | ended ended 
Aug. 2, Aug. 3, Aug. 2,/| Aug. 3 
_ 3919. |__1918." | agig. "| “isis 
£ Pa i 
7.41889] 7,209,460, 1,352), 
119,182,031) 93,228,587 2,740,914 | 573,337 
1,301,304 1,292,496 211 | 3,21) 
ee ** . i on 


930,886 696,298 
044 


10,767 


54,060 
877,701,977 27,820,500) 49,677,800 


a kh 
499,399,163! 980,118,918, 30,617,037. 50,265, 115 


mn a 
84,908 | 84,509 
25,000 

1 


-» | 150,000 


” 25,000! 106,300 = 
1,183,902,200 ces 68,364,000! 90,179,000 


18,446,468 


13,090,891 | 192778 
-- | 12939,200) 4. | 498,200 
59,215,552, 24,555,549 46119 ., 
7280067 9,980,067, 660,022 1,000,000 
59,000,000  .. += |: 8,000,000_——=e, 


25,000) 23,600 


979,601,400 222,271,353 127,090,000 





2,803,795,982  2,586,126,364 254,777,178 144,019,387 


Aug. 2,'19. | Aug. 3,°18. 'In.or Dec. for Week. 


4,838,001 | 


1,511,056) 2,225,463 + 


10,934,556, + 628,405 + 197,119 


66,536 + 271,667 


13,158,019 + 694,941) + 468,786 


Nortr.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 


mentary Grants. 


Memo.—Treasury Bills outstanding on Ang. 2, 1919 .. 


*£749,678,000. 


* Includes £549,000, the proceeds of which were not carried to the Exchequer 


within the period of the Account, 


Treasury, 


August 5, 1919. 





OF SECURITIES, FIDELITY 


ON THE MOST 


SCOTTISH URION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
ASSETS EXCEED - 


FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNE 
PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKA 


£12,000,c00. 


88, ANNUITIES, 
GE, TRANSIT 


PROPERTY OWNERS’ LIABILITIES, 


FAVOURABLE TERMS, 





Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, 8.W.1. 


MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 
MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFHCTED 











The Bankers’ Gazette. 








ISSUE 


Other 
Seven-day and other 





Rest 
ie SCHR RO ee ee ee eee 
securities SCP eee ee ee eee 


Note Ciroulation......cccccccccccecs 
Goin and bullion............scesecees 
% of reserve to liabilities .......... 


i 


£ 
Notes issued ...... 104,599,655 


BANE OF ENGLAND. 
Week ended Wednesday, August 6, 1919. 


DEPARTMENT. 


Government debt. 
Other securities . 


£ 
eee 11,015,100 
woe 7,434,900 


Gold coin and bullion 86,149,655 


104,599,655 
BANKING DEPARTMENT. 


£ 
Proprietors’ capital.. 14,553 000 
Rest 3,454,070 
Public deposite* .... 22,934,735 
deposits ...... 99,844,674 


Amount, 





104,599,655 


£ 


Government securities 33,675,556 
Other securities . 
Notes eeeeeeeeeeeeee 
Gold and silvercoin.. 2,162,397 


eee 80,493,215 
94,471,585 


in ninth cde Gens 16,072 ———— 
140,802,551 140,802,551 
* Including Exchequer, 8a Banks, Commissioners of National Debt and 


Comparison with Previous Wreex and a YEAR AGO. 


Inc. or Dec. on Inc. or Dec. 08 


Year. 
Last Week. | Last Year 
& 4 449% 
maesaTs | + 5ossi. |— 169ise 
gyatens | — ieriogs | — irae 
agsai3 | — 1252387 | — 22,700845 
weston > mosis | + 45 350140 
*  jona7t | + 2059817 

“i |s se t+ 
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Tarez Montus’ RECORD. 





3. Securities 
Date. Daillens a Deposits. lien 
Depart- 
ment, 
1919, & £ & & 


* cove} 85,573,632 | 76,487,085 | 134,286,347 | 124,418,134 
May DS ssreree| 585570 | TES40.115 | 136437208 
38 | 96/080,204 | 77.161,365 | 142617/008 | 132'990'557 
Jone foctttt| ‘groggaas 151106804 aS 
IB see 37310526 78301590 1517780,087 
Joly 2.s00ce-| $8,667,863 | 79,947,855 | 191,482,278 | 1 
9... 77°*"| ggie70.e4s | 79,595,430 | 230,010,622 | 220.28 
16 |... ..| $8:703,675 | 78,896,650 | 137,537,311 | 127,096.767 
25 ccoceoee| SESSOS | TH804 50 | 141699985 
6 





seeeeese| 88,414,829 | 79,387,255 | 134,435,709 | 124 
eeveeees! 88,512,052 | 80,128,070 | 122,779,409 | 114,168,569 














At corresponding date 
with the present week. 


Ci ulation (excluding Bank co 
post Dill8) ..eseesesereceeens] 30/207,420 
Public deposits..... eeeececerere 7,240,081! aa 









Other deposits .......ssecceees 130,423,683 152,762,292) 99,844,674 
Government securities ........| 1 56,558,6: | 27,855,332) 33,675,356 
Other securities ............ + +| 28,685,456, 41,461 Mera 103,193,758) 80,493,213 
Reserve of notes and coin....| 26,81 25, 77,938) 29,824,305} 26,633,982 
Coin and cocccccccce «| 38,574, ,248| 67,952,235) 88,312,052 
Proportion of reserve 
liabilities eeeeee eeeeeeeeeeeeee 4 178% 21 
Bank rate of discount ........ ns 
Market rate, 3 months’ bills. eee 1% a 
Price of Consols eereeeeeereeeee “By * 
Price of silver per O8.......+00. wait fed oan 
Average price of wheat........) 438 5d 
Exchange on Paris (short)... 25.182-212 a 20 Pe | #71010 60-33-40 
== New York eeeeeee eeeeeee $4.85 | Boosh — -33 
- Aneerene Os (short) ......| 12,13-2 £. 55 
Clearing house return ... «so «(276,504 ,0001199,91: peace 





BANKERS’ CLEARING RETURNS. 











Week Ending Town Clearing, 

‘3919, &£ 
January l-July 30 ....scecceee 12,984,728,000 
August © eccestscocsaaaanes ese 457,689,000 
Total to date, 1919 inbantinnaat 13,442,417,000 
BP Te ccccean euataennet oes 10,834,647,000 
Increase or Decrease in ac ee 
Total for 1818 Sachi veseeeeeeee| — 18,461,239,000 

DD Ge cess enunenbnotss 16,877,006,000 
Bact =a a 


PROVINCIAL CLEARING RETURNS. 





a 1918. 1919. Inc. or Dec, 
‘Totals—January 1 to August 2. £ £ £ % 
BIRMINGHAM ..............000 eee} 75,310,000 | 82,655,200 |+ 7,345,200 
Bs dcandecceccccesceccsces ese+| 33,012,00C | 42,714,000 |+ 9,702,000 | 293 
GONE soneceqeresescesscsaces eeee+| 170,617,200 | 218,121,400 |+47,504,200 | 278 
GRBBG ...cocccccccccccccccccccce eseee| 352,484,200 | 37,055,400 |+ 4,571,200 | 14:0 
LEICESTER ...........0s.005 ceeveee| 22,075,800 | 28,526,800 |+ 6,253,000 | 28°3 
LIVERPOOL ............-0005 eecccee 273,426,10C | 346,557,000 |+73,130,900 | 26°7 
MANCHESTER........... eveeseseees| 441,867,500 | 468,823,800 | + 26,956,300 | 6:1 


NEWOASTLE-ON-TYNE ............| 55,269,000 | 59,552,300 }+ 4,283,300 | 7°7 
NOTTINGHAM ..............0+000+| 18,843,106 | 20,401,900 |+ 1,558,800] 82 
SHEFFIELD ..............000+ ceeeee’ 34,551,400 | 37,161,500 |+ 2,610,100! 75 





FPORBIGN BANK RETURNS. 





UNITED STATES FEDERAL RESERYE BANKS. 











Aug. 4, Aug.5, | Week's Year’s 
1919, 1918, | Movement) Movement, 


Ot 1 

er ahaha + ea 
ibeugiie ma = Sa eae 
Total et depoettee.-, = els ee 
sctual circulation ......../501,364,000 + 120,070,000 


Aug. 9, | Week’s | Position 
1918, Seapets, pang ane 


19.2500 
25,306,000 
95,111,000 





Sees er esesesesees 4 


Government d 9,350 232,475.00 
Private deposited 2'189,000! siamo 





BANK OF SPAIN, 














Aug. 2, | July 26, | Aug.3, | Week’s | Position 
Sila — a or eet a 
GIA .cccccccccccsccccesceese| 95,258,000 93,950,000 85,14 +1 i 20,871,000 
i tnchsenpuetecesaee oad 26,1 — 12, 29,144,000 
Loans and discounts ........ | 68,223, — ) 32,029,000 
ae » SHOCK .......+..| 13,777,000) 13,777,000) 13,777,000 ee 13,779,000 
Teasury bills .............. 6,000,000; 6,000,000} 6,000,000 eo 6,000,000 
Otroalation wees 143,780,000 143,351,000 117,809, 429 76,062,000 
Deposits ..........-... -.+++| 40,844,000: 40,811,000. 47'511,000 4 33,000} 19,100,000 
NATIONAL BANK OF GREECE. 
| June 13, | May 28, | June 28,! Previous | Last 
1m. 1918. — | Year, 


ETS. £ | £ 
Gold wsdl ieee abroad 74,834,000 75,725,000 47 404,000 — $66,000) + 27,455,000 
Government loans and | 

securities .............. 9,872,000 9 792,000 10, 236,000. + 80,000| — 364,000 
Discounts and loans ....) 14,818,000 14 862,000 15,298,000 44,000 — 480,000 


LIABILITIES, { 
Notes in circulation .. - 53,247,000 53,053,000, 4 ,183,000+ 219,000 + 12,089,000 
Government deposits ....} 12,025,000 12,871,000) i ‘931, 000— 846,000 + 10,094,000 
Private sight deposits. . 16,264,000 15,973,000 14,197, 000 + 291,000 + 2,067,000 


Private deposits at fixed 
WN iciveiecpacenesens 12,856,000 12 773,000 11,237,000 + 83,000 +  1,619,0C0 





BANK OF JAPAN. 















June 28, | June 21,| June 23,; Week’s | Position 
a 1919, 1918, Movement|Jne 30,1914 
ASSETS, £ z £ 
Gold and silver...........+:- ToT6o00 70,512,000 65,452,000 ~ 22,132,000 
.Discounts ......... evcccecce 7, } 7,449,000) + 6,104, 4,174,000 
Advances........... meagnneet rc "760,000 42, 78} 000! 32,331,000! + 979,000} 7,054,000 
LIABILITIES, 

SINT ccunéeensensees + +e e+~/105,652,000} 95,933,000} 80,931,000! + 9,719, 36,227,000 
Government deposits.. naan «+ « {119,216,000} 121,051,000) 76,713,000|— 1,835, 8,734,000 
Private deposits ..... cieseeel 4,132,000] 3,809,000! 3,728,000|+ '323,000| 1,144,000 


IMPERIAL BANK OF GERMANY. 


July 23, | July 15,| July 23,; Week's Position 
1919, = 8. egy May “= i914, 





BANK OF ITALY. 

















April 30,;| May 20, | May 20,| Move- Position 

1919. | _ —_ ment. |May 31,1914 
ASssETSs, £ | £ £ 
Total cash ...... seeecceesees| 61,464,000 59,665,000 42,343,000 —1,799,C00} 48,875,000 
Inland bills eevececccee esses} 29,120,000) 28,147, an 973,000} 16,736,000 
Foreign bills .......++++e+++.| 5,576,000) 3,560,000 000! — 2,016,000 3,252,000 
Advances ..........++. eeeee| 25,231,000) 23,999,000 94,982 000|—1/232'000 3,167,000 
Government securities ...... 8,901,000 8,634,000 —- 267,000 8,228,000 
LiBILITIES, 
Note a eeeees wee + (375,566,000 ‘370,607,000 223,42,000 — 4,959,000 000 
pedcececeeses:s e+ee+| 58,365,000) 60,327,000! 58,898,000) +1, 7,719,000 
NETHERLANDS BANK. 
Aug. 2, | July 26,| Aug. 3, | Week’s | Position 







1919, 1919, — — 2 nt} May30,1914 
AssETs. £ £ £ 

Coin and bullion—Gold . .| 53,878,000) 54,284 59, 435.0 — 406; 13,591,000 
Silver .... 535, 28,000 703,000 

Discounts and advances ......| 52,005,000) 28,847 1449000 + 43,158, 000} 12,792,000 

LIABILITIES, 

Notes in circulation ..........| 85,241,000) 83, 77,252,000) +1 26,386,000 
Deposits. .....sceescscccsecees 5,352,000} 5,674 4,29: — 322,000 418,000 


SWISS NATIONAL BANK, 


July 31, = 23, | July 31,{ Week’s | Position 
isis _ - ee 1914 


Coin a allion Go Mtooes 18,706,000 1870 15,305, 
om liver ae 2,758,000) 2,17. i 46000 734,000 





ations bes 229,000;  793,000|\— 11,000 “a 

Stesennip and eteaneas on “| 7740000 16,204,000} 12,741,000}+ 1 4,120,000 
ES, 

Notes in circulation ........ 400,000/ 34,891 28,551,000} + 1,509, 11,037,000 

Deposite ndieiheedemaneeah Ron 929,000 582000 non + 247 1,350,000 





The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 
shows that up to July 31, 1919, total issues were £979,000, of which £218,000 
was held by the Swiss National Bank. 


BANK OF SWEDEN. 


July 19,; July 27,; Week’s | Position 


July 26, 
1919. 














or Movement nage. 1914 
POE reed ES ™ say 5,828,000 
Balance siioadl and icesign + 135,000) 6231000 
Swedish and foreign - 
ri eecesoovcee 917, 91 — 1,000; 1,803,000 
Discoun iene eseccce Fong pnl 20 12,1 = nated 6,258,000 
LiaBILITIES, 

Notes in circulation ........ — 1,022,300; 1 
Supe abastiee «......... 7,077,000 = 691000 3,870,000 
NATIONAL BANK OF BELGIUM. 

Position 








July 24, | July 17, | July 10, | Week’s | May 28, 
“ 9. 1919. 


_ 19. wr oh oe 
ASSETS. 

Coin (gold & silver & bullion) 1398100 14 353,000 13, = 13,306,000 
Securities .......sccsccccccees 114,000 13,875,000} 14,175 + 239,000) 27,904,0c0 
LiaBILiTies. 

Notes in circulation ......... 186,851,000 187,476,000) 187,4 — 625,000 37,366,0C0 
Current accounts ....++++++:- 100,292,000 100, 100,359,C00i+ 127,000 4,485,000 
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948 THE ECONOMIST. 


AUSTRO-HUNGARIAN BANK. 





Week's Position 


July 15 1919.| July 7,1919. | Movement. | May SX, 1914. 
: ; 1 


ASSETS. £ £ £ 
Gold .... eee 11,286,209 11,318,204 — 31,995 52,326,090 
Silver . Sane 2,369,312 2,374,261 — 4,949 12,270,000 
Bills discounted,warrants 117,135,696 117,118,849 + 16,847 s3 
Loans on pledges ae 2 366,450,879 365,767,587 + 683,292 

sIABILITIES. 

Cire outa of notes .... 1,724,105,277| 1,747,849,419;— 23,744,142 95,417,000 
DOMONAE .ocnvsvsvesscens 288,449,906 266,482,749 + 21,967,157 ve 


The above statement of the Austro-Hungarian Bank has been werked out-on the 
basis of the 1914 rate of exchange (24 kr to the £ sterling) to show the bank's 
position to-day as compared with pre-war days. The £ sterling is, however, 
actually worth to-day 143 kr. Thus Austrian currency has depreciated to 
one-sixth of its former value in exchange. 

Our Vienna correspondent writes on July 23, 1919, as follows:—The returns of 
July 15th of the Austro-Hungarian Bank, the last that have appeared, show a | 
marked diminution of the circulation of notes to the amount of 569.8 million 
crowns (£3,985,030), according to the rate of to-day. The diminution has been 
brought about by an addition of 537 million crowns to the deposits. It should be 
notic d@ that when the returns speak of the circulation of notes, those emitted by 
the present Hungarian Government are never included. 


NATIONAL BANK OF DENMARK. 


| July 31, | June 30, “July 31, | Month's | Position 





1919, 1919. | 1918 |Mov ment May30 1919 
ASSETS, £ | z z z £ 
Coin and bullion ............ 10,410,000) 10,432,000 10,543,000, 22,000 = 4,258,000 
Loans and discounts ........ 16,467,000 17,378,000 12.526,000/— 911,000 4,915,000 
Debtors abroad......... vee) 2,426,000, 2,755,000 3,555,000\—_-s- 29,000 =: 1,339,000 
ee 2,080,00C, 2,698,000 1,653,000, — 18,000 665,000 
LIABILITIES, | i 

Ciroulation. ...ccccccsccocecs 23,809,000) 24,222,000 20,295,000 — 413,000 8,737,000 
ee | 6,398,000! 6,472,000 4,712,000— 174,000 372,000 





BANK OF NORWAY. 


July 31, | July 22, | July 31,! Week's | Position 
1919, 1919, 1918. Movement May3i,1914 
ASSETS. £ £ £ é £ 
Coin and bullion—Gold .... 8,173,000 8,174,000, 6,761,000 — 1,000 2,700,000 
Balance abroad and foreign 
rn 5,711,000 4,320,000) 3,404,000,4+ 1,391,000, 1,572,000 


Norwegian &Foreign Govern- | 


ment securities. ........+.. 678,000 678,000 718,000 . 486,000 

Discounts and loans ........ 16,582,000 18,388,000, 17,363,000,— 1,806,000 4,237,000 
LIABILITIES, | | | 

Notes in circulation ........ 23,631,000 23,940,000) 20,496,000|\—_—s« 399,000 ~=—s- 6 252,000 

Deposits at notice .......... 3,345,00C' 3,553,000! 4,096,000} 208,000 396,000 


The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available baiance abroad up to half the stock of 
gold; (3) the balance with the Sveriges Riksbank, Stockholm, and the National 
banken i Kjébennavn, Copenhagen, up to 6 million crowns; (4) an amount of 
70 million crowns above the stock of gold. 


In the above tables the Russian rouble is converted at 2s; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at ls 8d ; the Swedish and Danish 
kronor at 18 per £; the Norwegian kronor at 18/15 per £ ; the franc, lira, and peseta 
at 25 per £; the yen at 10 per &; and the American dollar at 4s, 


LONDON RATES. 




















. 1 
— | om | ‘5 ~. eo i. 
} . | “a 3 3 o 2 
So sa Sei he] Ba | Bo ea 
Bank rate (reduced from 64% April %  % % | % % 
I cia ieainaeician nee eae ae is” |5* 6” Is 
Market rates of discount :— 
60 days’ bankers’ drafts........... 34% | 3% | Sys | 3am 333 | 3% 3 
SRRIMON BS... cccccececccccscecs 3 Sis 8) | Sie bl Sie B) Sie B] Ste k 
S manta’ Bo pacbabsenbodersses si A stat) 8 | 3t4 i 34a 31352 | SR Oa 
months’ do.......... eoccccceces 4% = 4¢u 8) 45 al 4 4 
Discount (Treasury Bills):— = 3 é < , ae © Sm 0) Sms 
2 months (£99 8s Gia) .....e0005) 32 | 3 i | 8 | 32 33 a 
3 months (£93 2s 454)*.....0006-/ 3h (3) | G | 3h | 3h | SH | 3h 
6 months (£97 19s 8d)* .......... 14 ¢ 128 | 4 4 4 
Loans:—Day to day ...c.scecseeeess | 3 | 24 3 2433/3 | 3 3 
ERE oscsecesecs cesccesesccovccces| SE |S al 3 33 a)3t 13 3 
Deposit allowances: Bankst ........| 3 3 3 3 3 3 
Discount houses at callt .......6.. 3 (3 | 3 3 | 3 3 
NOE  cccccnrcciantecinesta tah -Gae 1 3 13 13 14 











4 Rates lowered 4% on Jan. 2, 1918, and lowered % on Feb. 14, 1918. » Lowered 
from 3% per cent, to 3 per cent, on June 5, 1918, but was raised to 3} per cent. on 
July 31, 1919. 

* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14,1918, 
at which rate they remained until they were suspended on May 31, 19.9. 
Daily sales resumed on July 1th, 1919, when two months’ bills were also 
introduced. Rates commenced on July 14th, 1919, as follows :—T wo months, 
38% ; three months, 34%; six months, 4%. 


Comparison with previous weeks :— 


— 








i 


Bank Bills. Trade Bilis 








3 Months. /4 Months.'6 Monthe.|5 Months Months \é Month: 





1919. | & 2 toe 1 ee. 1 % a 
. | 34 c Sf 68 UO 4 2.4 | 4 ; 
Rey | 3, 13 4 2z\4 14 
oe} 38 34 2 4 4 /4 
-| oy ve, 33 ; 3 4 4 14 
s :\3 3 4 4 4 
343 4 | 34 ; | 3G ‘ + 4 4 
3a ts, 3xh 4 4 14 4 
3a ts| Sys 3 4 4 | 4 . 
| 3e r 3g 4 4 43 14 5 
3%. | 38 4s 2\4 4 4 5 
\3te «R38 4em ‘ 4 4 ; i) 
1, 3% & | 38 214% 14 4 4/4 5 
FOREIGN BANK RATES. 
s 7— Bank Rate —- 7~ Bank Rate —~ 
Changed. % Changed. of 
Amsterdam .... July 1,19]5 .. 4) | Madrid ........ Oct. 27,1914 .. 4 
DE  seessieu Dec. 23,1914 .. 5 Dé. besseaes Aug. 26,1914 .. § 
Bombay ........ June 12,1919 .. 5 Petrograd...... July 29,1914 .. 6 
Brussels....... - June 5,1919 .. 4 IE ico cneinnas Jan. 11, 1918 
Calcutta _seooee Jaume §6,1919 .. 5 | Stockholm .... June 12, 1919 
Christiania .... May 9,1919 .. 54 | Swiss Bank 


y 


Copenhagen..., Jan. 72,1919 .. 54 | places Oct. 3, 1918 


6 
ans Q ‘ o- 5 
elsingfors .... Jan. 8,1919 .. 6 | Tovio.......... Nov. 25, 1918 6 
Lisbon ........ Jan. 15,1914 .. 6% | Vienna ........ April 10, 1915 5 


wee 


LONDON COURSE OF EXCHANGE. 


‘August 9, 1919. 





| 














On | Usance | Thars., July 31.) Tues, Ave. 7, 
Amsterdam and Rotterdam..........| Cable 1156 = «Al'61 1153 ss 
Ditt0..ccccceccsesereecceceresecees| 3 Monthe nom nom 
Belgium ...ccccccsccsscsccscces eseee| Cheque | 32°75 3300 34°80 35410 
PATIO coccccccccccvecerscesesscecess | Cable S145) = S175 | 3365 3a as 
DIGS ccccoccccccccccecocccesecces }3 Months! 31°86 2216 | 3406 34-28 
Marseliles ....ccccccccccccscscces --»|3 Monthe 3186 32:16 3405 34-26 
Switzerland ...scerseseeseseess eoeee|  Onable 24°28 = 24°38 | 24-28 24-38 
Ditto .errccrccecceccececscvceeecs 3 Monthe) 2468 2478 | 24°68 24-78 
Germany..........+. seeps eee coces| Cable es 72°00 260 
italian Bank places .,.,...+.++++++.|  Osble | 3750 3770 | 3850 38-49 
DittO ..ccccccccccccccccccsccesces| OS Months nom nom 
New YOrk ..sereecereererseereresees| Cable | 435} 4364 | 431 432 
DIG0D  .cccccccccccccccccccs eseeees| Demand) 4364 4374 4318 4322 
Madrid and Spanish Bank places....| Cable 2280 2290 | 2285 29° 
Ditto .....+00-0s seensecvecbonsenal EEE sob St | 50} 3 
Lisbon and Oporto... ......+6+++eee0 | Cable 3 | 27h 98 
DittO ..ccccscccccccccsccccccccccs| & Monthe nom “nom - 
Copenhagen Bpiectetamrinereen cael Cabie 19°70 19°80 19°78 19°88 
Christiania.....ccecccsscseceseseeees| Ondlo 1837 = 1847 18°34 18-44 
BtOCkKhOlM ....-ceecesecesecececeeess| Cable 1755 1765 | 1732 = 17-42 
Scandinavia .....ccccccesesesceseees| 3 Months nom nom 
Helsingfors ........++. enccecececocs | Cable 7300 76°00 65°09 68-00 
Buenos AYTOS .....ccesscesscesevees Cable 524 523 | 523 52! 
Rio de Janeiro’.........+5 venounsess | Cable 14 14 14 142 
BENGE. cc cncescecpescososceosccecest | Cable 22°95 «=. 23°2 | 23:06 23 Ne 
Calcatta and Bombay ............-., Demand 1/7j nom 1/8 nom) \/7] nom Le nom 
Dn. ¢ shelly. -aneh Guise Redunaiie | 30dave’set 1/7? nom nom 


FOREIGN RATES OF KXCHANGE ON LONDON 


| “| Rate | Rate | Rate | 


Aug. 8, | Aug. 1, | Aug. 9, |Usance Par 
| “agi, | age. | 


1919. 

























Paris ......../trancsto £1 | 33° SE-65 31° 75-80 | 27° 08-10 Cheq'es 25°228 
Berlin........|marksto£l | 72°75 +: “+ | Bight | 2043 
Amsterdam ../forinto £1 (11° 58-60 | 11* 58-59 9°07-10 | Sight | 121% 
Brussels ......\francs to £1 | 34° 95-55°C5) 33°03-08 | - Cheq’es = 
Christiania ../kronerto£l  18°42-45 | 18°40-45 | 14°95-99 | Sight | 18] 
Stockholm..../kroner to £] | 17° 42-45 | 17°5053 13° 16-20 | Bight | 18°159 
Copenhagen ..|kroner to £1 | 19° 84-88 | 19° 70-73 | 15-02-07 | Sight | 1815s 
Helsingfors ..|F. marksto£1) 65—67 | 72°74 ee Bight | 25°207 
Greece.......+ ldrachmeeto£1 25° 00-10 | 22 * 60-23-00 a. | Sight | 25°207 
Italy ........ lire to £l 38° 70-80 | 37°50-69 | 37°00-15 | Bight 25°2% 
Switzerland ..francsto £1 | 24° 38-42 | 24° 25-30 | 18° 70-78 | Bight | 25°225 
Madrid ......\pesetasto £] | 22° 88-92 | 22° 80-85 17 * 97-18-02 Bight 25°22, 
Lisbon ......\pence tomils. 27-28 | 28) 29) | 30§—31g | Sight 
Alexandria....\piastres to £) x a | 913-972 | 97 Bight | 

New York..... dollars to £)  4°353— | 455-55 | 4°7643—45 | Cable 4 
Montreal .... dollars to £) 452j-53 4 56—56) | 4°85;—53 | Cable | 4864 
Buenos Ayres .|\pence to dols. 527-558 | 524—3 | 502—51g i's sCTUT. OAT 580 
Rio de Janeiro pence to mils.| 1443 14% | 12 90 days 18 
Montevideo ..\pence to dols. 55—56h | 56-564 | 6lA—624 | T.T. 1 
Valparaiso....pence to peso 94 | 104 ik 90 days 18 
Lima ... \Eng.to Per.£1 74% dis | 150 Ste ee 90 days Par 
Onloutta ......|ster. to rupec| 18 84-87y0 | 1s 84-824 | In 6d-S4 | T.T. Is 40 
Bombay .. jster. to rupee 1s 8d-8r,d | ls 84-8444 ls 646440 | T.T, 1s 4d 
Madras ......\ster. to ru ls 8d-B8¢nd | 1s 84-8 | ls 64-644 T.T, | ls 4d 
Hong Kong....|ster. to doliar 36 8}d-93d | 3e7d-5s 84 | 3s 42d T.T. ee 


Shanghai ....ster.totael § 5s 74d-84d | 586d-5s 7d | 4s 10d 


Singapore ... |ster, to dollar) 28 4.,4-#,4| 28 a-fe 


Yokohama....|ster.to ven | 28 Sid-shd) 2s 34d 





Amsterdam .. 
Switzerland .. 
Copenhagen } 
Stockholm .. f 
Christiania... 

t 








Florins to 100 marks| 59°26 32 








France to 100 marks | 12345 = 
Kroner to 100 marks; 88°88 {46° 


d | 2s 2ed 


2e 340-44 





| c- ee 


_| ain! | asia 
NEUTRAL RAT&S OF EXCHANGE ON GERMANY, 








Rate, Rate 
July 30,| Aug. 6 

1919. | 19]9. 
——~ 
15°324 | «15°15 
33°50 33 

26 26°50 
24 22°25 
| 26°25 5 





LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 


20th June, 1919. 
= £38,545,323 
27,256,250 
8,289,072 
8,289,072 


Subscribed Capital . 
Uncalied Capital - - 
Paid-up Capital - 
Reserve Fund - ° 


Deposits = - = - 


at Bank of England - 


- £371,054,600 
Cash on Hand and Balance 


Money at Call and at Short 


Notice - ~ o o 


investments and Bills 
Exchange - - - 
Advances - ~ - - 


Advances on War Loans 


of 


79,426,772 


76,068,108 


96,304,613 
116,874,426 
12,249,162 | 





Overseas Branch : 65 & 66, Old Broad Street, E.C. 2. 





Specially organised for developing British Trade abroad. 
Foreign Banking Business of every description undertaken. 





A 


The 


Sight 
Cabl 
On d 
a 
60d 
0d 
1nd 


. 


Ind 
foll 


August 9, 1919.] 


CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Bank cable the following exchange rates :— 








Par ak J nly 24 J yl at 
ug. uly 24,\July ug. 

New York on Level. | “jgig.'| 1919. | 1919. | 1919." 

nn vos! $8) 1 | 12S 15 

Cable..--e++*** Dollars for £1 4°7575| 4°39 4°3550; 4°3275 
Cheques «+++ 56950} 705 | 727 | 7°78 
Paris ..--;++e++* } | Branos for $1 518 | {395 | 557 | 558 | 562 
SunEEEEES. 00000 © Lire for $1 791 755 8°60 8°92 
tal coosenssoooees Cents forl peseta | 19°30 | 26°0/ 1925 | 19°10 | 18°80 
siiehoeseen® Cents for 1 guilder | 40°195 | 5225 | 37°75 | 37°50 | 37:25 

aaa errors” Cents forl rouble | 51°50 | 14nom/ l4nom/ l4nom/ 14nom 
a wo |118) 28 | He | BS 

nag’ ts for 1 kroner , , , ; 

Christiani® +++ Cen 35°80 | 24°85 | 2470 | 24-75 
Stockholm «+--+ | Cents forldrachma| 19°30 | 1945 | 1910 | 1915 | 1900 
G smsnanenens Cents for 1 yen 49°85 53°75 | 5065 | 50°60 | 50625 
ee ene eee Cents for Mexican $| 63°65 | 17 8300 | 83°25 | 84-00 


COLONIAL RATES. 


| Commonwealth of Australia and 


Dominion of New Zealand Union of South Africa. 

















London on Australia and |§ Aug. 1, 1919. June 25, 1919, 
Australia and New Zealand London on South Africa on 
New Zealand. on London. | South Africa, London. 

ing.| Selling. | Buying. | Selling. | 
— ing.| eet ees Buying. | Selling 





A|Nz) A(N@| A |NZ| A NZ, | 
at |-|<l|~l=|l=l legal) — 
AD secel co | ve | oe Lee - § %dis| § pm 
| 1069/1004 oo 





«+ lth tOgh 
| 4 % dis| rs to fxpm 
Cable....| .. ‘ : 
On dem'd| 974) 97} |par | per 99 a 
| 
\ 


*. (kO1g)101 | ~ : : 
acer “eal > (hee 
yee | ss |} 


Wdays | 97/97 | .. | «. | SBR Lin % os 
0 days .| 964) 96) .. | .. | 986 i = 
gar | ae 22 |S ve [ee] se | SMB + % a 
1 days.) -. | +. | s+! wo Lice tse Lice! » | 





INDIA COUNCIL DRAFTS. 
Tenders for Rs.1,00,00,000 in bills and telegraphic transfers on 





India were received on Aug. 5th at the Bank of England, The 
following is a statement of the tenders sent in :— 
Bills. 
Tendered. Accepted. Per- 
Rs. Ks. centage. 
Rate Deferred Telecraphic Transfers. 
1a TEBE. .cccccecccceccccocces 1,85,90,000 ...... 70,00,000 ...... 37 
Immediate Telegraphic Transfers. 
BORE ccclinscceactacesosunen +2 eee eee “+ = @ oe eee 
Total bills and transfers 1,85,90,000 ...... 70,00,000 


The amounts allotted were :— 


| 
In Deferred } 


| In Immediate 
Telegraphic 
Transfers. 


In Bills, Telegraphic 


Transfers. 

















| 
od 


Drafts on— | Rs | 
Calcutta ........ 27,34,000 at 1s 7.9375d 
Bombay ........ 30,60,000 at 1s 7.9375d 
Madras ...,.. sa 12,06,000 at is 7.93754) 

Totals ...... aie “70,00,000 





The amount to be offered on August 12th will be Rs.70 00,000. 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended August 6, 1919, the 
stock of coin and bullion showed a decrease of {£102,777 
compared with the previous return. 


Messrs Samuel Montagu and Co. write on August 7th as 
follows :—Gold: The Bank of England gold reserve against its 
fote Issue is £86,149,655, a decrease of £81,630, as compared 
with last week's return. New York reported $257,000 as engaged 

shipment to South America, and $100,000 shipped to Mexico. 
>\ver: The China exchanges have shown increasing strength. 
the official Shanghai rate to-day is 5s 7}d, but actual business 
's being done at considerably higher rates. This has imparted 
2 good tone to silver, and brought about a shortage of supplies 
— ordinary market requirements, which have been some- 
Waat considerable both for the trade and abroad. As a result the 
Premium for spot silver touched to-day 13d the ounce, and the cash 
y Was quoted 57§d—the highest quotation fixed since May 12th 
silve At the price of 578d per standard ounce, the cost of a 
* . rupee would exceed 1s g}d. There is really n& mystery 

~ weet has befallen a large quantity of those rupees which 
silve en coined within the last few years. The retail price of 
mer must be worth at least 116 Rs. per roo tolas, when the up- 
ne be, wholesale price is 112 Rs., as it was during July last. 
equal - a tpees contain g1.6 tolas of pure silver, which is 
temptati 5-109 7% per 100 tolas. It is theretore evident that the 
per ‘on to meit down rupees in the bazaars at a profit of about 
in danel, 18 very strong indeed. In these circumstances, and 
the Indi. the diticulty of effectually preventing such operations, 
the test Government must feel reluctant to take advantage of 
arther hat the United States Treasury has waived, until 
creta Hotice, the obligation which it had imposed upon the 
ry 0! State for India not to pay a price above $101} per 


‘0€ OUnce—the fj : P 
Melted United States. —— the former sold to the latter the 
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Inp1an CuRRENCY RETuRNS. 
(In Lacs of Rupees.) 


July 15, July 22, July 31, 

“ 1919. 1919. 1919. 
Notes in circulation .......... +» 16390 .. 16654 .. 16,711 
Silver coin and bullion in India.. 4,553 .. 4.922 .. 4.940 
Silver coin and bullion out of India 200 .. oe ji ° 
Gold coin and bullion in India .. 1,779 .. 1874 .. 1,913 
Gold coin and bullion out of India “. we > — : ° 
Securities (Indian Government).. 1,608 .. 1,608 .. 1.608 
Securities (British Government)... 8,250 .. 8,250 .. 8,250 


The coinage during the week ending 31st ult. amounted to 
158 lacs of rupees. The stock in Shanghai on the 2nd inst. con- 
sisted of about 16,800,000 ounces i1 sycee and 10,900,000 
dollars, as compared with about 16,550,000 ounces in sycee and 
12,200,000 dollars on the 26th ult. Statistics for the month of 
July are appended :— 


d d 
Highest price forcash .. 55% | Highest price for 2 mo’s.. 55} 
Lowest ,, esis ene Lowest __,, e acu Gan 
Average ,, » eeee 94,132 | Average ,. - nee 94.177 


SILVER PRICES. 
The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 


| Cash, 

















| Forward. | Cash. | Forward. 
1919. Per | Per Date. | Per Per 
Ounce.| Ounce. | Ounce.| Ounce, 

| 4d d | d d 

Aug. 2....| 564 | 554 Aug. 11, 1913 27 ee 
4....| Bank | Holiday 11,1914 | 26% oe 
5....| 56s | 5575 11,1915 | 225, ee 
S.rccel 57 56 11,1916 | 31% ee 
T.eee-| 578 56 10,1917 423, ee 

8 58 563 9, 1918 4843 ee 

NOTICES. 


At a General Court, held at the Bank of England, Mr 
Arthur Whitworth, of Messrs Forbes, Forbes, Campbell, and 
Co., Limited, of g King William street, and Mr Waiter Kennedy 
Whigham, of Messrs Robert Fleming and Co., ot 8 Crosby 
square, were elected directors of the Bank for the remainder of 
the year, in the room of Mr W. Middleton Campbell, deceased, 
and Mr Vincent Cartwright Vickers, whose resignation, on 
account of continued ill-health, has been regretfully accepted. 

Barclays Bank, as agents for the National Emission Caisse of 
the Northern Russia Provisional Government, have received the 
following telegram from Archangel:—‘‘ Notes issued July 31st, 
Roubles 111,090,000, against which Russian Government 
securities 29,000,000, remainder cash at Bank of England.” 

The Standard Bank of South Africa, Limited, announce that 
branches have been opened at Cofimvaba, Durbanville, kei 
Road, Kuruman, Napier, Sandflats, Ugie, Vosburg, Wynberg, in 
the Cape Province; at Lindley Road, in the Orange Free State ; 
at Hendrina, Kerk street (Johannesburg), President street 
(Johannesburg), in the Transvaal, and at Dannhauser and New 
Hanover, in Natal. The bak also announce that they have, in 
addition to above, opened 30 agencies in various districts of 
South A'rica. 

The African Banking Corporation, Limited, announces that 
the bank has opened branches at the following :—Caledon street, 
Cape Town; Durbanville, Cape Province; Pritchard street, 
West Johannesburg; Stanger, Natal; also sub-branch to Wyn- 
berg at Plumstead, and agencies at Philadelphia to Durbanville 
and Whittlesea to Queenstown. 

The Netherlands Bank of South Africa has opened branches 
at Ermelo and Pietersburg in the Transvaal, and at Bethlehem 
in the Orange Free State. 

A sub-branch of the Eastern Bank, Limited, has been opened 
in the Bazaar at Basra City. 


Nat 
OF SO. 


Agency at— 
10, WALL STREET, 
NEW YORK US.A. 


West End Office— Rts if 
25, COCKSPUR STREET, Es ; 


s.W.-1. 


—— CONDON OFFICES: 
CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
in South and East Africa. 
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tion of the Imperial chain of stations in 1912. You may wonder 
why? And you ask yourselves through whom and in what way is 
this gentleman associated with the Post Office. The French 
Government, with courtesy, could not refuse to send over the 
officer in charge of the Eiffel Tower station to give evidence. The 
Post Office witness said he interviewed him, but he was not called 
as a witness. I will tell you why. He would not give the evi- 
dence the Post Office required of him. He would have disproved 
the Post Office case. He was here for three days and returned to 
Paris, but, nothing daunted, the Post Office persisted in its con- 
tention. We, fortunately, had private knowledge of this incident, 
and we called French official evidence. This proved: (s) That the 
French Government had considerable experience of long-distance 
telegraphy. (2) That Poulsen arcs had proved a failure for com- 
mercial wireless telegraphy. (3) That the Poulsen arcs were being 
superseded in French stations by up-to-date inventions which had 
proved to be far more efficient. (4) That the French Government 
could not build stations for commercial purposes without using 
the patents of the French Company. (5s) That the French Company 
had the right of use of the Marconi Company’s patents, and the 
Marconi Company owned the British rights of all the French 
Company’s patents. (Applause.) 


FAILURE OF POST OFFICE CASE. 


The Post Office completely failed to make out their case. Their 
own witness, Mr Swinburn, an eminent scientific expert, said that 
the Marconi Company had made great improvements in wireless 
telegraphy in recent years, and still led the world in the develop- 
ment of the art. (Applause.) Mr Justice Lawrence, in giving his 
award, said that it represented the full royalty which he thought 
the company would have received during the full term of twenty- 
eight years specified by the contract. This meant, after hearing 


all this evidence, the learned Judge was satisfied that :—(1) The 


specification submitted by the Post Office would not render the erec- 
tion of the stations possible without using Marconi patents; (2) 
that the Poulsen arcs would not provide an efficient form of trans- 
mission for the purpose required; and (3) the Post Office would 
have required to use Marconi patents for internal and external 
transmission and internal and external reception. If the Post 
Office and the company had failed to arrive at an agreement in 
consequence of a genuine divergence of opinion as to the value of 
the contract, one might have hoped and expected that the learned 
Judge’s award would have opened the way toa simple and straight- 
forward course ir the interests of the country. One might have 
thought that the Post Office would have said to the company, now 
that this matter is settled and the value of the contract has been 
defined, the Imperial chain of stations has to be built as quickly as 
possible ; the country must have the benefit of your inventions, your 
experience, and the £60,000 a year you spend upon research. We 
do not want to throw awav £600,000 of public money for nothing, 
let us make another attempt to arrive at an agreement which will 
avoid the loss of this large sum of money and give to the com- 
pany a reasonable equivalent in its place. It was known to the 
Post Office that we had again offered to build the Imperial chain 
of stations at our own expense, as we had offered to do in 1910; 
and that we had suggested, if Government control were still deemed 
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necessary, an arrangement could be come to with the 
which this could be achieved without losing the adva 
stations being built and worked by private enterpri 


AN INSPIRED ANNOUNCEMENT. 


The Post Office took no such course. They went to Pa 
for a supplementary vote of £170,000, and the following 
caused an inspired announcement to appear in the Daily 


Company by 
ntage of the 
se, 


tliament 
morning 


M é ¢ 
the following effect :—‘* The Post Office engineers are installin . 
system which they say is free of all existing Marconi patents. and 


no royalties will be payable to the Marconi Company.” | <a, 
without hesitation this cannot be done—(‘‘ Hear, hear,” ang 
applause)—and after the hearing before Mr Justice Lawrence the 
Post Office must know that it cannot be done. What is it that they 
are proposing? Let us examine their programme. They say. 
For transmission we will erect Poulsen arcs, the original patent of 
which expired last year. The French Government say they have 
tried this. It is a failure. They are pulling out the Poulsen arc. 
But that does not matter. We, the Post Office, will avoid paying 
Marconi rovalties at any cost. For reception we will use the =. 
pired Marconi patents. For avoiding interference we will employ 
the Admiralty secret patent—an abandoned Marconi invention <j 
1903. The Post Office engineers admitted that they know little o; 
nothing about the long-distance wireless telegraphy, and had nx 
experience of it. They are going to start building the Imperial 
stations by experimenting with obsolete systems. What matters to 
them that they throw away {600,000 of public money; that they 
delay the provision of an efficient Imperial chain of stations fo, 
arother nine years; that the supplementary vote of £170,000 and 


further large sums be spent to no purpose; that other nations are- 


contracting for the construction of stations embracing all the im. 
portant scientific improvements discovered up to the latest moment. 
The art as it was known in 1904 is good enough, the Post Offic: 
thinks, for the British Empire. Will the British public think so? 
Will this watertight Government Department be allowed to adopt 
this suicidal policy and raise the price of telegrams to cover it: 
failure, as it proposes to raise the price of telephones? 

The Chinese, under recommendation of the British Foreign Office, 
are to have the benefit of the latest Marconi inventions and of 
their research work year by year. The British Post Office will have 
none of it. What the company did 14 years ago will do for them— 
and they will pay no royaities to the Marconi Company. That is 
the crux of the whole question—no royalties to the Marconi Com. 
pany—and why? What has been the crime of the Marconi Cor 
pany? When war broke out they placed their whole resources at 
the disposal of the country. They have rendered services surpassed 
by none. The stations being badly needed, self-interest was fo:- 
gotten, the country’s need came first, and they offered in Septem- 
ber, 1914, to waive their royalties and build the Imperial stations, 
leaving it to the Government to pay them whatever they thought 
fit. The Post Office declined. In November, 1914, the company 
again offered to waive their royalties, and to build the stations for 
a fixed price, which would have left them a profit far less than 
the amount of the recent award. The Post Office declined—the 
repudiated instead. In 1916 the company accepted the Govern- 
ment’s offer to build the stations upon terms far less favourable 


- £6,472,714. 
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hem than those of the 1913 contract. The draft contract was 
- 'be submitted by the Government immediately—it was never 
to s In 1917 and 1918 they again negotiated, and en- 





4 oming. ; 

pee to agree terms for another substituted contract. They 
ae not agree—how could they?—the Post Office valued the old 
c 


sntract at £47,500. The arbitrator, one of his Majesty’s Judges, 
, ys it was worth £1,200,000, OF reduced to a cash payment on 
December 31, 1918, £590,000—equivalent to £606,000 approximately 
in cash at the present time. 


THE COMPANY WILLING TO NEGOTIATE, 


To-day, the value of the contract having been obtained, we are 
sain Willing to negotiate, but the Post Office says: The country 
- tose its £600,000. It shall have worthless, obsolete stations, 
puilt by inexperienced Post Office engineers, but we will tell all 
the foreign Governments, your customers, that the British Post 
Office can do without, Marconi patents, No royalties will be 
payable to the Marconi Company. “This marks a revolution jn 
wireless services,” the Daily Mail is caused to say. Is not all 
this sufficient and conclusive evidence that a genuine divergence 
of opinion was not the cause of our failing to arrive at an agree- 
ment? Is it not clear that there is something else behind this 
.nexplicable conduct of the Post Office? (Applause.) I say em- 
»hatically that had the Post Office wanted to arrive at an agree- 
ment there would have been no Petition of Right, there would have 
been no arbitration, and there would have been no award. Their 
conduct and attitude ever since Mr Herbert Samuel left office 
have been inexplicable, and has resulted in a great waste of public 
money. I demand that before more money is squandered upon the 
Imperial stations that an inquiry be held to investigate the extra- 
ordinary procedure of the Post Office, and elicit upon whose 
guilty shoulders lies the responsibility for their attitude with 
regard to the Imperial chain of stations, (Applause.) I may speak 
with feeling--I do speak with feeling—for I think that should 
personal enmity of an individual at the Post Office exist against 
any individual of this company, I say emphatically that he is 
failing in the sacred trust he holds in allowing his animus to stand 
in the way of the interests of the country. (Hear, hear.) There is 
-omething rotten in the state of the Post Office which demands 
nvestigation. (Hear, hear.) 

The resolution was carried unanimously. 





PERNAMBUCO TRAMWAYS AND POWER COMPANY, LIMITED 
NEW CAPITAL FOR EXTENSIONS. 


The seventh ordinary general meeting of the Pernambuco Tram. 
ways and Power Company, Limited, was held, on the 7th instant, 
at the offices of the company, River Plate House, London, Mr 
Follett Holt, M.Inst.C.E. (the chairman of the company), pre- 
siding. . 

The secretary (Mr H. Tattam) read the notice convening the 
meeting and the report of the auditors. 

[he Chairman, in moving the adoption of the report and ac- 
counts, said that the year 1918 proved to be a very difficult period. 
It was satisfactory to report, however, that throughout that trouble- 
some period they were able to keep the whole of their service 
going, and did not close down in any department for a single day. 
‘he gross revenue of the company continued to expand, and it 
Was interesting to note that it had almost doubled during the 
last four years. Unfortunately the high prices of fuel and stores 
swallowed up the whole of their gross increase last year, although 
their net balance would have been considerably better if it had not 
been for a particularly violent attack of influenza, which had a 
pare yung influence on their tramway receipts for nearly two 
tnonths. 

Their total net receipts were about the same as in the previous 
year, and after transferring £10,229 to the capital reserve account, 
10,000 to renewal and reserve account, and £1,500 to amorti- 
“ation account, the directors were able to recommend a dividend 
©! 3h per cent. on the preference shares. They were not very 
satisfied with this result, and he hoped that they would never again 
“ave to combat with such difficulties as they met with during the 
fast four years. He was glad to be able to report that the Tele- 
ae 9 Company, in which they had a substantial interest, was 
pee ing good progress, and now gave them a return on their 
ae The telephone concession required revision, and 
es that had been brought about they would endeavour to give 

anaes a first-class telephone service, and certainly, he hoped, 
a one than that which we were supposed to enjoy in London, 
— and richest city in the world. The extension of their 
“ae. by ten years was the principal change incor- 
" ae 8 € new contract, but they must remember that this 
mitted fe ‘mprovements rendered it imperative, when funds per- 
-..» tor them to comply with their obligations to the State 

‘overnment under the contract. 
ee secant their system they would require more capital, and 
they had d “ng with their French and English financial friends 
rive thom ecided as a first step to ask the shareholders to-day to 
t the ee to raise money on security ranking after that 
these pow pany’s debentures. When the shareholders had given 
of the eon the board would endeavour to obtain the sanction 
hare and ae to an issue of capital to be made to the present 
tae ook — holders. Their gross revenue from the whole 
further ine ‘rtaking for the current year showed a substantial 
this ie ane but expenses were still on the high side, and 
results. my . not show any marked improvement in the net 
business whiche nw’ Tick development of their lighting and tram 

which would be brought about when they had the capital 


tutuge to, to deal with it, would help them to produce in the near 


‘ter results. 
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Mr Herbert K. Hey! 
unanimously. 

A resolution was als ASSE 71 I 

J t S also passed giving the ec orrowin 
cieearaner ae - P ed giving the directors borrowing 

_ : & ent o £,500,000 over and above the 

present authorised. 

rhe proceedings then terminated 


and seconded the motion, which was Carried 
amount at 
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IMPERIAL TOBACCO COMPANY OF GREAT BRITAIN 
IRELAND (LIMITED). a 


CAPITAL INCREASED TO 33 MILLIONS. 


An extraordinary general meeting of the Imperial Tobacco Com- 
pany (of Great Britain and Ireland), Limited, was held. on the 7th 
inst., at the company’s office, Bedminster, Bristol, for the purpose 
of sanctioning a proposal by the directors to increase the capital 
of the company to £}33,000,000 by the creation of 9,000,000 new 
ordinary shares of £1 each. 

Mr George A. Wills (chairman of the « mpany), who presided, 
first dealt with the reasons for increasing the capital. He said that 
since the war began the consumption of tobacco had increased. 
During the war, owing to restricted imports and depleted staffs, it 
was impossible to increase the output of the company’s factories to 
a sufficient extent to meet the increased demard. Some of the 
supplies for troops were therefore provided from abroad. The 
return of troops to this country had increased the demand for the 
company’s famous proprietary brands, and to cope with the de- 
mands for their goods they had to increase their factory accommo- 
dation and machinery. They had already bought a large and 
well-equipped tobacco factory in Bristol, formerly used for export 
trade, which was now producing their brands, and further factory 
extensions were in progress. The increase of import duty on 
tobacco leaf to 8s 2d a pound, in place of 3s 8d a pound, as it was 
before the war, obviously made a iarger working capital essential. 
The third and most important reason for an increase of capital 
was connected with the company’s stocks of tobacco leaf. An in- 
crease in the output of the company’s factories made it imperative 
for the company to carry a larger stock of leaf tobacco to secure 
their business and maintain the high quality of their brands. An 
additional and most important factor was that the price of tobacco 
leaf in America had risen very substantially since the war began. 

The increase of capital they proposed consisted of 9,000,000 addi- 
tional ordinary shares. Of those shares they proposed to offer to 
each ordinary shareholder upon the company’s share register on 
August 15th one new ordinary share at par for each share he now 
held. The number of ordinary shares at present issued was 
8,359,872, and the directors were confident that the proceeds of the 
new issue could be usefully and profitably employed in the com- 
pany’s business. Payment for the new shares was to be made on 
or before October 20, 1919. The allotment letters would be posted 
to shareholders on September 6th, and allotment letters would be 
split once only if sent to the company for that purpose before 
October 6th. The new shares would participate in any dividend 
paid next March to the same extent as the existing ordinary shares. 
He had been asked to state what rate of dividend the company 
expected to pay in March. He preferred to say nothing at present 
about the dividend, but the accounts he had seen for the first part 
of the year’s trading were satisfactory. With the exception of any 
allotments that might be made to important managers and officials 
of the company, the directors had no present intention of issuing 
the balance of the shares left in their hands. 

The resolutions before the meeting were carried unanimously. 





TRANSVAAL GOLD MINING ESTATES, LIMITED. 
IMPROVED RESULTS IN THE CURRENT YEAR. 


A special general meeting of members, whose address is else- 
where than in South Africa, of the Transvaal Gold Mining 
Estates, Limited, was held at Salisbury House, London, on the 
7th instant, Mr Mathew Taylor Brown presiding. — 

The Chairman, in the course of his remarks, said the improve- 
ment in the unwatering of the mines continued steadiiy until 
October, when a fresh disaster overtook them in the outbreak of 
the influenza scourge, the Pilgrim’s Rest district suffering parti- 
cularly. The natives took fright and fled, bringing the work 
practically to a standstill, with the result that in November, 
December, and January there were losses amounting to £18,266. 
In February they almost made ends meet, and in March they 
attained a profit of £3,198. The tonnage treated during the year 
was 144,245 tons, a decrease of 38,440 tons, 30,000 tons of this de- 
crease being accounted for by the influenza stoppage. The 
revenue from gold produced was £231,358, equal to 32s id per 
ton, as against 36s rod in the previous year, the costs being 30s ghd 
per ton, an increase of 3s 8d. The net working results showed a 
profit of 1s 3.3d per ton milled, which was a very narrow marae 
To this profit, however, there had to be added a net amount . 
£6,322, coming under the head of general revenue, which oe t 
the profit per ton up to nearly 2s 2d. The actual net or t - 
the year, amounting to £15,551 18s sd, was just Se 
paid away in the one dividend of the year. This = t “ae 
they had to redeem debentures and incur some capita — P 
ture, their cash resources had to be encroached upon, — 
showed the wisdom of the policy that in the past built = goo 
reserve. The rise in costs was a serious matter, the ea 
penditure showing an increase of 35 74d per — on t wh bap 
This was largely due to the diminished output, a 
unwatering the mines, and repairing the damage done oe 
floods, and partly to the continued effect of the puctee i 
and to the standing charges while the mills were s ~ — on 

The Chairman, dealing with the prospecting and developm 


operations, said only 15,894 feet of prospecting work had been 
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. the previous year, due to the EXPENDITURE AND OTHER ISSUES, 
done, as compared with 24,502 P a» chewed 
causes he had mentioned. The development footage a . | otal Issues out of 
feet. But, he pointed out, the ore reserves Estimate —« the Exchequer to 
a big drop of 11,400 > , ‘ious vear, and established a forthe | meet Payments from —— lesvns, 
were actually higher than in the previous year, ned 0 far been Year Apl 1, 1919,/Apl. 1, 1918 Week | Wea? 
record for the company, and this was ore which had so be | 1919-20. > 2 ented | wa 
developed and was ready for mining. On the basis of milling | (See Note.) Aug. 2, | Aug. 3, Aug. 2,) Ane 3, 
180,000 tons per annum the reserves equalled three years’ supply | — 1918. 1919. _1Si8, 
of ore, which was a satisfactory position. The result of the agree- EXPENDITURE. | ‘ & & é - 
yw signed with the Bank of England as to the price of | Permanent Charge of | Bs 
ment nc s h benefit arising eee eorseee i 29,800,000 7,418 89: 7,209,460 1,352 
gold, by which the mines would be able to get the i; | Interest, co, on War. 
from the rates of exchange, would be, if their ened poet... eapecces soo | 530,200,009 119,182,051) 93,228,587) 2,740,914) 7335 
: a, > Ana ‘ts to ax: 
take advantage of it, on last year’s grade of ore an a soon ——_ noone tc, | 9,763,000 1,201,304) 1,292,496 21) ‘ 
annual revenue of £22,000. The results for April, May, — eh ses) 900/002 ol - ml Sm 
June of the current year showed a slight progressive improvement, Other Consolidated Fund | 
which he hoped would continue. ; Services nis ssteesesers la Marne - ssonee) nin - —— . 10,767 
A vote of thanks te the chairman concluded the proceedings. Supply Services ........ 058,31 rao 360 162! aan ie ma as 677.800 
Expenditure ........ | 1,434,910,000 499,399,163; 980,118,918 30,617,037 50,265,115 
_ — OT OTHER ISSUES. 
~ ee 7 ~~ seesoogs -_ 1,050,000) 3,059,000 a 150,000 
r vances for Interest on Ex- 
ETURNS. chequer Bonds under the Capital | 
GOVERNMENT R Expenditure (Money) Act, 1904 .... | 84,905 84,909 
— Onder Telegraph (Money) Act, 1915. . | 385,006) 55,000 
CURRENCY NOTES ACCOUNT yc aenemememcatited | 25,000 
. [ih SPrenneseeoenessedevesooscos oe ’ = 
Under Housing Act, 1914 ............ 25,000 106,300 as! 2 a 
(000’s omitted.) For Treasury Bills for Supply ...... 1,183,909,000) 1,314,470,900' 68,364,000 90,179,900 
. | For War Loans, Exchequer ay | | 
&c., a Section 4 of Finance 13.090,890! 10.408.008 _— ~ | 
. ; | t. DET hatbetsneneesverncsenseonne . 2 »445, oe 927,018 ou 
| ‘on fe en ern ever __. | for War Expenditure Gortificates | post 
| Certi- & 3 ce ieee | ee ig ej | _ under War Loan Act, 1916 ........ e- | 12,939,200) .. 498,200 Public 
Date. | ficater as& © bg 58 | Bank of of eet 1g ma For other Debt under the War Loan cesusss| 945s 549 46.119 cae * 
| our 885) = 2) £5 | englanalgs SESS/9s24 | Acts, 1914 to 1918.............2.2-. 59,215,55 1555, us, Goer 
| stand- |5™<|| § ge =s | Notes. (Sz 38 s= $ ge For Depreciation Fund under the 980,067 660.022 1.000.000 aaen 
| ing, ~ = Om | = | = irimance. Act, 1917 --.+..--->+---| 7,980,067] 9,980,067 000, Resere 
aang —_—— — eS ingencies 
1914. & | & fais § * fi = ae bs 1) eee 8,000,000, Propor' 
Aug. 26 ...... | 21,535 | 6,302] 3810, .. >. ak ae 1; 0:d Biakine Peed 300520 3 liabil 
Bop. 30 ...... | 98409) <. || 3821 35001 4,500) 158) 2098) 9108 | ON aed Onder Finesee act, 1911— Bank 
| OO | ee ha 1 ol “eae .............. 25,000 23,600, Marke 
, —~ Te mo “soy 159) ++ | 21,500) | 8 i See _ a a... | 979,601,400) 222,271,353 127,090,000. — 
unc... | 3 7 po | 28.500! ° | 8655 | ‘WSySand Means...........+. eeeee a _ 196 A 5 717178 14 019.38 verag 
Bep. 29... 72,022, 443! 214) 383 28,500) |395| 20,400] 22,969 | 2,805,795,982) 2,586,126,564 254,777,178 144,015 Exchal 
Dec. 23 aS | 103,125! 729| 159) 249 28.500) | 276) 54,621; 20,556 | Balances in Exchequer :— | Aug. 2,°19. | Aug. 3,°18. In.or Dec. for _ * - } 
1916. | | ae Bank of England................ | 4858001) 20,954,556 + 628,405 + 197,119 a 
Mar.29 ......| 106,691) 1,029; 144 53) 28,500 | 26°6) 71,121) 7,902 Bank of Ireland .............s.. |__ 1,511,056 2,223,463, + 66,536 + 271,66 aw | 
June28 ......| 122,099 1,704) 104 36 28,500) r4) 88,158) 7,006 ~~ 6,549,057, 13,158,019 + 694,941 + 468,786 Cleari 
Sep. 27 ......| 131,525 2,390/ 3) 36 28,500) ine Ga io)... ——_—- : aoae 
Dec. es -«+-| 150,144) 2430; 64, 40 28,500 se | 190) 118,102) Notr.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 
i917, | | } mentary Grants. 
Mar.28 ...... | 144,687) 5,001' 3,399 251) 28500), ‘197 110,668) 6,870 Mamo.—Treasury Bills outstanding on Ang. 2, 1919 .. *£749,678,000. 
June27 ...... 161,674) 6,449) 1,319) 255) 28,500 176, 132,484) 5,564 * Includes £549,000, the proceeds of which were not carried to the Exchequer ; 
, Sep. 25 ...... 178,640) 7,422 9S; 235] 28,500 16°0| 152,062) 5,167 within the period of the Account, Treasury, August 5, 1919. : ais 
; oS iam 212,782) 8,554 39| 675} 28,500 154 186,637) 6486) ae oe eceee  a Pate as ; 
i Mar.27 ...... 28,149 9,718 59 675| 28,500) 1125) 202856) 6,798 , “9 
: June% ...... 252,912) 11,350 39, 660) 28,500 ll 3) 229,751 § : Jann 
++. Seyt.% ...... 275,169 12,142, .. | 615} 28,500) 10°4, 253,11 5,089 : Avg 
Deo. $1... 323,243/ 15,529, .. | 570, 28500, .. 89) 305,133} 4,566 $ = 
is FY l . i | j , ‘ote 
am A ee 528,064' 14,926 .. | 500) 28,500! 87, 308,577 5,412 INSURANCE COMPANY. : De 
Ss ay raaeen oun ao oo | ae yee : - 327,321 aie ESTABLISHED 1824, Snes 
= ED voces 2,167) Lo 4 } 500) os | 83) ; 
a 2c) TS) ig RE 2H: Bet] Ee | mesma emctomernscomer tine wom | 
oer 60Cté‘“i«S DS , ’ - { Profits), by AC) INT, ILLNESS, ANNU 
7 Aug. 6 ......1 340,441) 16,869 150 330) 28,500/ 250 | 84) 324,327] 3,753 PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, Spa : - 
PES OF SECURITIES, FIDELITY, PROPERTY OWNERS en RTT’ incre 
| _——_—_— MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD | PARTY: 
: MARINE AND a ee ee eee EFF sland 
=. 7) PUBLIC INCOME AND EXPENDITURE. os = = : or 
a Edinburgh: 35 St. Andrew Square. a4 ia 
‘ REVENUE AND OTHER RECEIPTS. London: 5 Walbrook, E.C.4 and 4 St. James’ Street, 8.W.1. 
3 one aaa 
X | Estimate | Total Receipts into | ————— OOOO Tote 
rt - | See the |22 Sasheques teem _ I Rroerrrs, —~ ° = 
es | Year (Apl. 1, 1919, Apl. 1, 1918, yee yee 
| 1919-20. |” to to | ended ended Che Bankers ®azette. DU 
ye \(See Note)} Aug. 2, Aug. 3, | Aug. 2, Ang. 3, ug 
ie catia i | 2 ae ee - 
‘4 a3 Balances in Exchegueron| 4 | - & | & é ut 
; : jet April :— 
“chieot Bngland......| =» | 12,065,824 19,361,578. BANK OF ENGLAND. 1" 
Paes...» | _“irsses2 1668'45a RE 
tank of Ireland ...... “* | 4 See we ° oe 
oe eee |... ihn ia. -.— Week ended Wednesday, August 6, 1919. 0 
REVENUE. | | DEPARTMENT. 84a 
QUSLORIB see eeeeeseeesees 32,181,000 2,635,000 1,787,000 “— a 2 a 
RCIBS. wccccsvcccccccccces \ i +060,900 
Estate, &c., Duties 000) 10,205,900 398,000) 574,000 | Notes issued ...... 104,599,655 Government debt.... 11,015,100 
oe eee |S Other securities .... 7,4 aoe 
House Duty ‘ a | | 280,000) | ss eas Gold coin and bullion oe. 
roperty and Income Tax 4,599, 
{including Super-Tax). . - $54,000,000) 75,054,900 47,948,200 5.174.000 5.220.000 104,599,655 104,5 
xcess ts Duties, &c. 300,000,000) 7,839,000, 89,597,900 4, ‘ 
Een Often, vores ----. | a1f00000] 1A] AE eg ta a e * 
t BD. cocccceccvescee i | \ i | J | . a 
Crown Lands ............ 000) 190,000, 250,000 ww fk Proprietors’ capital.. 14,553000 | Government securities 53,675,538 
aeeee Som Gundy | Rest ....++.+++++0+ 3,454,070 | Other securities .... 80,495,21 
ites eeetmiciae 9,750,000, 4,328,571 333,177, 3,907,276. 17,875 » Seewecene 22'934.735 Notes 24,471,585 Tota 
Miscellaneous ............ '209,700,000| 13,886,328 21,184,965, 3,132,458, 1,390,232 Public deposits eevee 28,954, OUES ce eereeeeeeees 2162 397 or 
Revenue............... 1201100000) “289,564,899 “232,608,142 21,469,734, 14,013,107 | Other deposits ...... 99,444,674 Gold and silvercoin.. 2,162, Leg 
Total, including Balance ......... | 302,364,405," 253,638,172, =... =| ~.. Seven-day and other . 
OTHER RECEIPTS. bills. eeeeeeeeeeeee 16,072 ——_ Bill 
Under Telegraph (Money) act ial, 'aeeeb 8 g0I 1an.000aso;00 140,802,551 140,802,561 Gor 
Jnder Telegraph (Money) Act, ‘ 000 oe ~- 
Under Post Office (London) Railway * Including Exchequer, a Banks, Commissioners of National Debt and Le 
. Act, 1915. ing oa Wag " ae a os vidend Accounts, te 
Inder Housing Act, peswapbeheiss o» e : . omen 
for Treasury Bills for Supply ...... 976,920,000 1,396,442.900 103,414,900 80,847,000 Companison with Previous Werx and a Yuan Aco 
Por 44% War Loan, 1925-1945........ 133.940 a se ie yaa _ - 
For 4% Funding Loan, 1960-1990 .... 202,607,000 ve 57,552,000 Inc, or Dec, on Inc, or Dee. _ 
For 4% Victory Bonds ...... a. 181,223,000 |. 49,664,000 |. Amount, |Last Week. | Last Year. 
Por 3% Exchequer Bonds, 1930...... aa i oa ———$—$——_—_ 
For War Savings Certificates... .. 24,480,000 32,700,000 1,250,000 900,000 £ a 449% 
Othe created under the oo x 
War Loan Acts, 1914to 1918 ...... 112,828,804 225033772 .. 2632681 ore | 2 sosne |— 16908 Goi 
For National War Bonds............ 51,968,505 334,660,385  .. 31,445,385 99,844.674 | — 16,710,026 | — 32,917,618 0 
East Africa Protectorate Loan: Re- 33,675,356 |— 9,468,450 | — 24,179,976 ily 
Payments on account of Principal 80,4 3 )— 1252337 | — 22,700,545 Dis 
rpc alten it a 2,385 ee 2,385 es 308 $45598 | — 22050 
‘Temporary Advances :— 80,128,070 + 740,815 | + 23,350,100 an 
— and Means............... +++ _ 956,187,000 353,413,154 2,000,000 14,500,000 88312052 |— 102777 | + 20,3898! ba 
ML esevesesseesereeeeeeeeees 2y810,145,039 2,599,284,383 235,472,119 144,488,173 2% |r We |+ %% 
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Cen | ita Deposits. we | sare HE 

ee EF | Depart | rag 
EEE: ment, aes 

——1-j | 


May | s5st3632 


| 
ee ee 
(Sc Ramm | ae | tia 
18 .ccccces ea 











| ‘Be 
437.208 | ine 27,433,465 | 205\— 
Bs) Siena | TLS aaa | sae 13 
June 4 coccccess 86,934,800 | 78,1 * 1,1 
157,788,987 
= ser aes | 73.947;865 | 191:482278 | 27,070,008 | 
sly Boss --+| ee ee 230,010,622 | 220,281,576 | 271525,015 | 12 |— 
18222222!) 88,703,675 | 78,896,650 | 137,537,311 | 127,096,767 | 28,257,025 | 204'— 
ie rere***"| g8'330.535 | 78,894,650 | 141,699,983 ee | 27,885,885 | 194%#— 
acne 88,414,829 79,387,255 435,709 24,889,356 | 27,477,574 | | 
Aug. 6...20---! 88,312,052 | 80,128,070 122,779,909 | 11468569 | | 26,633,982 | 21{— 
Ten Years’ Recorp. 
| 
date | Aug. 4, | May 27, Aug. 7,| Aug. 
As correroeesent week. Soa." | “asia.” | “Gin.” | “igie.” | Aigie® 


ne 
Crealatics asteding om 
pl depot Seana 








4c 385.10 septic 20,128,070 


47,465,392 39,878,383) 22,934,735 
Other deposits .....-- covcccoee! 4 4 psneasess tsb vena ee 
ee onesie | eenera $1,461,280 107,947,718 10S 198758) BoeaeaS 


Raserve of notes and coi. +| 26,816,860, 25, 


938° 29,624,305) 26,633,982 


Coin and bullion ....... seeseee| 38,574 35,947,360, 3591248 67,952,235) 88,312,052 
sovcvece eeeeeeeesens 1h 42 173% ie 218% 
Bank rate of discount ..... od 24 3 “a oe 


Market rate, 5 months’ bills. ... % 2 


Price of Consols eoccceccce 


3 
oat an 7 Sef ily R 
Price of silver per oz.. seeccose] SOEs ond | ce 


Average price of wheat.. 
Exchange 








on Paris (short)... -| 25.183-213 11 20 z4748 srs 60-33. 40 
— New York ..... csccccees| 94.85 $4.76 | Shree. re Sig 33 
— Amsterdam (short)......| 1213-2 Sesto [tse a | 

Clearing house return ......../276,504,000,199,913,000| 306,218,000 364,197,000'518,749,000 

BANKERS’ CLEARING RETURNS. 
Week Ending Town Clearing, Clearink Total. 

a. 12,984,728,000 1,866,042,000 14,850,770,000 
epee ceceeeees 457/689,000 61,060,000 518,749,000 
Total to date, 1919 ......... wes] 13,442,417,000 | 1,927,102,000 | 15,369.51 
................ :-|  10,834,647,000 | 1,586, 


906,000 
Increase ot Decrease in 1si9{ | + 2°02 TM p00 | + Sone NO | + 947.9060 

















1aeal bsone Total cash .......cseceeeeees ——_ 59,685,000 42,359,000 — ~1,793000 475,000 
+ 2,947,966,000 | Inland bills .............0.- 16,736,000 


. 247 


BANK OF SPAIN, 











Aug.2, | July 26,{! Aug. 3, Week's | Position 
| 1919, isis, — | Movement |May330, 1914 

ASSETS, £ £ Fy 
Gold - .+0+e-0- esccecese | 95,258,000 93,930,000 85,748,000 + 1,328,000) 20,871,000 
EE Sevbnceevesoosesccoece a pty 26,170,000-— 12,000} 29,144,000 
Loans and discounts ........ 68,080,000, 68,223,000! 40,202,000 — 143,000 32,029,000 
_ a Sedacenaes | <a 13,777,000 13,777,000 ee | 13,779,000 
a Teast séende 000,000. 6,000,000 6,000,000 ee 6,000,000 
Circulation ,.......... « + 143,780,000 143,351,000 117,809,000 429,000' 76,062,000 
Deposita .........2-... .....| 40/844,000. 407811,000 47'511,000 + $3,000 19:100,000 
eee 

NATIONAL BANK OF GREECE. 

June 13, May 28, Sane 28, Previous | Lash 

—_ 1919, 1918. Return, Year, 

ASSETS, 


£ 
Gold and balances abroad 14,854, 000 75,725,000 
Government loans and 


ettcnawaneewes 9,872,000 9,792,000 10,236,000 + 80,000 — 
Discounts and loans .... 14,818,000 14,862,000 15,298,000 — 
LIABILITIES, 


Notes in circulation .... 53,247,000 53,053,000 41,183,000 + 219,000 + 12,089,000 
Government deposits . 12,025,000 12,871,000 1,931,000— 846,000 + 10,094,000 
Private sight deposits. . | 16,264,000 15,973,000 14,197,000 + 291,000 + 2,067,000 
Private deposits at fixed 


364,000 
44,000 — 480,000 








ee: 12,856,000 12,773,000 11,237,000 + 83,000 + 1,619,0¢0 
BANK OF JAPAN. 
satanic anna 
| June 28, | June 21,; June 23,{| Week’s | Position 
or _ 1918, | Movement)Jne 30,1914 
ASSETS, } £ £ i z 
Gold and silver........... woe} 70 476,000! 70,512,000 2,000, 65,452,000 %,000} 22,132,000 
Discounts .......... ccccccce| L176 000 7,072,000 7,449,000 + 6,104, 000) 4,174,000 
PE tnacveccaceveseonseds | 43, 760,000, 42,783 ,000' 32,351,000) + 979,000 7,054,000 
LIABILITIES, 
SN td ationtaicecialcaiad pinweaiane 105,652, 000} 95. 933,000! 80,931,000' + 9,719, 000 %,227,000 
Government deposits........ 119,216, 000) 121,051,000; 76,713,000\— 1,835,000! 8,734,000 
Private deposits ..... geesees 4,132 ‘000 3,809,000 3,728,000 + 323,000} 1,144,000 
IMPERIAL BANK OF GERMANY. 
July 23, | July 15,| July 23,;| Week's | Position 
— isis. | 1918, | Movement. May * 1914. 
ASSETS, | £ z 
ae ecccevece 55,588,000 55,685,000 117,364,000 — 65,000 65,662,000 
St Mivcctwedees caaeenabe 989,000} 992,000 6,040,000 — 3,000 16,096,000 
Tre sury notes .......... age 000/446,553,000! 87,181,000:\— 4,307,000 3,039,000 
Bills om ted..... a rn 747 132000) — 70,588,000 47,173,000 
IABILITIES, 
Not s in circulation..... _..|u4e7293000 1479817000 619,184, 0001 — 12,524,000; 100,693,000 
Dep. BIRD. cccccccccccce ccs MOOeey 482,145,000, 387,592,000 — 73,607,000; 42,117,000 





BANK OF ITALY. 


| April 30,| May 20, | May 20,| Move- | Position 
| 1919, as. _ ee) |May > 1914 
£ 





Assets, 


29,120,000 28,147,000; 28,557,000\— 973,000) 


ieee DELS . ccccccccccccces 5,576,000 3,560,000) 885,000 — 2.016000 3257/00 
Advan 











hagubenamasenenane | 25,231,000 23,999,000 24,932,000 —1,232,000, 3,167,000 
Total for 1918 21,197,512,000 Government securities ......) 8,901,000 8,634,000) 8,800,000 — 267, eI 8,228,000 
GET eseces sabbactense ° 16,877,006,000 2,244,190,000 19,121,196,000 LIABILITIES, | 
1,584,233,000 92,083 2,076,316,000 | Note circulation ceones + ++ +++ 375,566,000 370,607,000 293,442,000 4,959,000! 62,277,000 
Increase or Decrease in isis { = 53% =" na% - Toa Deposits ........00006 cereee 58,365,000 60,527,000, 58,898,000 + 1,962,000 __7,719,000 
NK. 
PROVINCIAL CLEARING RETURNS. NETHERLANDS BANK 
Aug. 2, | July 26,| Aug. 3, | Week’s | Position 
cf _ 1918, |Movem’nt /Mayso,1914 
conor oes 1918. 1919. Inc. or Dec, asia! - | 3 oe | _— 
Totals—January 1 to August 2. £ £ £ % | Coin and a bullion—Gold ae 53,878,000) Aatiom ons8.000) — 406,000, 1521480 
BIRMINGHAM ................ oneedn 0,000 | 82,655, 7,345,200 | 97 WOE coe. 28,000) 
stisTOL. ereccccccce saanes 2 saan ; aan 293 | Discounts and advances...... 3200500 28,847,000, 14 — + 3,158,000) 12,732,000 
DUBLIN .....00eeeceeeeeeeees sseeeee| 170,617,200 | 218,121,400 |+47,504,200 | 278 | notes in cirtlation *.. vae++| 85,241,000] 83,608,900) 77,252,000 +1 633,000 26,386,000 
OO seveeesess| 352,484,200 | 37,055,400 |+ 4,571,200 | 140 | Deposite...........ceeeeeeeers 5,352,000) 5,674,000; 4,292,000|—_ 322,000) 18,000 
UM .................... seve) 22,073,80C | 28,326,800 |+ 6,253,000 | 28-3 
uae Meshineteebenens e+eeeee| 273,426,100 | 346,557,000 |+73,130,900 | 26°7 SWISS NATIONAL BANK, 
Si itncbecnbeosnees evceee| 441 468,823,800 | + 26,956,300 | 61 
NEWCASTLE-ON-TYNE..... Seenant enwenees oonen,aee + 4,283,300 | 7-7 | July 31, | ‘i | am hammeron ' Maysita ‘ 
— pesnecnes eeeeeeees| 18,843,106 ee + — . | -_ sii ; ae 
Parecsteenednakins seseee’ 34,551,400 | 37,1 + . x coos 18,706. | 18,708,000 — 2,900 
~ nen on Gold... od re 2,758,000 2,173,000\— 46,000, 734,000 


FOREIGN BANK RETURNS. 





a 





Aug. 4, | July 28, | Aug.5, | Week's 











UNITED STATES FEDERAL RESERYE BANKS. 


i 400,000 (891,000) 28,551,000 
ee Saag 54582 000 4/581,000+ 247,000, 1,350,000 






Kassenschein....| 218,000 229,000, 793,000|\—_—_11,000 ee 
Darlehens Ka edvances coee| IT 40,000) 16,204,000) 12,741,000) + 1,535,000 4,120,000 


ee | | + 1,509,000 11,037,000 





The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 


shows that up to July 31, 1939, total issues were £979,000, of which £218,000 
Year’s was held by the Swiss National Bank, 











‘ | -_ — _ regs manenemt. BANK OF SWEDEN. 
otal gold rese 417,696,000 /419,032,000 -1 + 21,516,000 Week's | Position 
Ot teeeeese ly 26, July 19,; July 27, Week's Positio 
which held ae He aban 172 426,000) + 808,000) 27,234 “isis | 1913. | 3918, "| Movement May30,191¢ 
discounted for mem- : Assets, bi 500 
pitt Fi Banks . nae — 3,932,000] + 115,404,000 | Gold.........--+++- pps 16,025,000 16,082,000 14,305,000 9,000 5,828, 
Government cota isereon Sean ieel saan enna. 18.576,000 — eee "| 7,456,000 7,321,000, 7,316,000 + 135,000 6,231,000 
Tol net depos coe 359,31 — 6,076,006] + 41,468,000 | Swedish and foreign Govern 5311,000— 1,000 1,803,000 
ederal reserve. notes in| ment securities .........-. 2,917,000, 2,918,000 12,163,000 — 1,160,000 6,258,000 
circulation .......501,364,000|500,900,00013%1,294,0001+ 468,000] + 120,070,000 | Discounts and loans ........ 18,943,000, 20,105,000, 12, 
LIABILITIES. 179,000 — 1,022,200 12,586,000 
Notes in circulation ..... | 36,058,000 37,080,000, * "053000 269,000, 3,870,000 
BANK OF FRANCE. Deposits at notice .......-.. | 7,077,000, 7,346,000, = 
Aug. 7, | July 31,| Aug. 9,| Week's | Position NATIONAL BANK OF BELGIUM. a 
A 1919, isis wis, Movement. ping 35, ae | Position 
Gold coin and bullion ‘ Fuly 24, | Joly 17, | July 2O | lovecat 1516.” 
Ot which held abroad ""” “4e700 nee 217335000 on} + 35,000) sali 1919." "1819. "| “1919. | Movem’ ts. 
Dieezeein and bullion...” 1 12,194,000 "41,000 25,306,000 oo Seer & ballica) | | 13881 o00 14 383,000 13,922,000| — 502,000 13,306.000 
Novee rede a F 116,731,000 — — — Securities on eeceogeecceses "114,000 13,875,000| 14,175 000+ 239,000 27,904,0.0 
teeeees LIABILITIES. — 625,000 37,366,006 
Government deposits ""°** 1 L179063000]+ 9,350.00 252475.000 | ta ee 186,851,000 187,476,000 187,478 ms 
Pane depos us, PeaT O02 2°189,000 3a | Current accounta ..........--(200,292 000 100,165,000(100,359 + 127,900 _ 





£ £ £ 
47,404,000 — $66,000 + 27,455,000 
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AUSTRO-HUNGARIAN BANK. 





Week's Position 
July 15 1919. July 7,1919. | Movement. | May X, 1914. 
AssETs £ £ 2 £ 
BEE nvrecannvesdoensneve 11,286,203) 11,318,204 — 31,995 52,326,000 
Silver ... | 2,369,512 2,374,261 — 4,949 12,270,000 
Bills discounted, warrants, 117,135,696) 117,118,849 + 16,847 nA 
Loans on pledges ........ 366,450,879) 365,767,587 + 683,292 


LAABILITIES. 
Circulation of notes 


1,724,105,277| 1,747,849,419,— 23,744,142 
Deposits Lbekanevessieve 


288,449,906 266,482,749 + 21,967,157 


The above statement of the Austro-Hungarian Bank has been weshol-ont on the 
basis of the 1914 rate of exchange (24 kr to the & sterling) to show the bank's 
position oe as compared with pre-war days. The £ sterling is, however, 
actually worth to-day 143 kr. Thus Austrian currency has depreciated to 
one-sixth of its former value in exchange. 

Our Vienna correspondent writes on July 23, 1919, as follows:—The returns of 
July 15th of the Austro-Hungarian Bank, the last that have appeared, show a 
marked diminution of the circulation of notes to the amount of 569.8 million 
crowns (£5,985,050), according to the rate of to-day. The diminution has been 
brought about by an addition of 537 million crowns to the deposits. It should be 
notic-d that when the returns speak of the circulation of notes, those emitted by 
the present Hungarian Government are never included. 


NATIONAL BANK OF DENMARK. 
| July 31, | June 30, | July 31, | Month's | Position 


a 








| 1919, 1919. | 1918 | Mov ment or 1919 
ASssETs, oe £ £ z 
Coin and bullion ..........+- | 10,410,000| 10,432,000! 10,343,000) — 22,000 4 258,000 
Loans and discounts ........ | 16,467,000) 17,378,000 12,526,000\— 911,000, 4,915,000 
Debtors abroad......... ve+| 2,426,000) 2,755,000 3,555,000, 29,000: 11,339,000 
Securities .......+..eseesee- 2,080,000, 2,698,000 1,653,000 — 18,000 
LIABILITIES, | 

Cironlation..........+e+e+0+- 23,809,000, 24,222,000 20,298,000| — 413,000, 8,737,000 
DeOTD 20000ccccccccccecoes | 6,398,000! 6,472,000 4,712,000\— 74,000 372,000 


BANK OF NORWAY. 
July 31, | July 22, 





July 31, | Week's | Position 


1919, 1919, 1918. |Movement May3i.1914 
AssErs, £ é £ z i z 
Goin and bullion—Gold -. 8,173,000 8,174,000 6,761,000|\— 1,000 2,700,000 
Balance abroad and foreign 
SEE cancnaseboesassbaeveue 5,711,000 4,320,000' 3,404,000|+ 1,391,000, 1,572,000 
Norwegian &Foreign Govern- 
ment securities. ........... 678,000; 678,000 718,000 ‘ 486,000 


Discounts and loans ........ 16,582,000 18,388,000: 17,365,000, - 1 806, 000 4,237,000 
LIABILITIES, 


Notes in circulation ........ 23,631,000 23,940,000! 20,496, 900|— 399,000 6,252,000 
Deposits at notice oseqnceeee 3 345,000 3,553, 000! 4 ,096,000|— 208,000 396,000 





The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available balance abroad up to half the stock of 
pola: (3) the balance with the Sveriges Riksbank, Stockholm, and the National 


ken i Kjébennavn, Copenhagen, up to 6 million crowns; (4) an amount of 
70 miliion crowns above the stock of gold. 


In the above tables the Russian rouble is converted at 2s; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at ls 8d; the Swedish and Danish 
kronor at18 per £; the Norwegian kronor at 18/15 per £ ; ‘the franco, lira, and peseta 
at 25 per £; the yen at 10 per £; and the American dollar at 4s, 




















LONDON RATES. 
: | 
Jo ole le s.|6 e. 14, 
i= *P | .g . - ‘ oH 
| 3a | 82 | fa | #2 | Fa | Se | Fe 
< i< <~“i< ae ct 
| | a | —-— _— ee 
Bank rate (reduced from 6b % an % % | %1% 1% % 
By. BREED ccccccoccccoccsconceseness 5 5 15 15 15 5 
Market rates of discount :— | | 
60 days’ bankers’ drafts.........., 3% | 3% Sys | Sym | Sve | 3 4 
S months’ do.....seseerecereeees| 5B | See Bl oh | Ste E) Sze B) Sie El Smee 
S| geeeeneeeneeg ar | 3 | | 3ta5| § | Std 3| 34a 9) 32 =| SR OR 
6 months’ dO... .cccescccsccosess | 4gy b 4945 §| 4gu 8) 4c5 b) 4c b) Ste ' 
Discount (Treasury Bills):— os | 
2 months (£99 8s G44) .....0000-) 32 38 a SBC C38 38 
3 months (£98 2s 444)". ... wees g |3 13h 134 | 34 
6 months (£97 19s 8dj* .......... 4 4 Fs 4 14 4 4 
Loans :—Day toeeg eeevcceeseoscees 3 | 24 3 } 22313 | 3 3 
ibniinckeses Wiecgrneacwcmeees| | EN fie” 13 a3 aide |3 3 
Deposit ail owances: Banks} ........| 3 13 3 13 13 3 
Discount houses at callt ..........,3 | 3 a oe 3 
At notice + I oshiihidianskh SER aan. s 3 13 61 U6 








4 Rates lowered 4% on Jan. 2, 1918, and lowered$ % on Feb. 14, 1918. | Lowered 
from 33 per cent. to 3 per cent, on June 5, 1918, but was raised to 3} per cent. on 
July 31, 1919. 

* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14,1918, 
at which rate they remained until they were suspended on May 31, 19.9. 
Daily sales resumed on July 14th, 1915, when two months’ bills were also 


introduced. Rates commenced on July 14th, 1919, as follows:—Two months, 
38% ; three months, 34%; six months, 4% 


Comparison with previous weeks :— 














£5 Bank Bills. _ Trade Bilis 
| 23 5 Months.|¢ Months.|§ Montbe.|3 Month: 4 Months |6 Month: 
1919 % % ¥ s a ee oe 
aie aaoi # 3 68 CUR CUR 2 4 2.4 ; 
Ti esccale 34 i 385 Shs 4 2) 4 4 ‘ 
Jane 6...... $ 3:'3 3 3 4 | 4 4 4 
ere Te Ste gs 33 ai: 4 4 4 4 
D.c000-(3 8) 5 +h 23/8 4 4 4 
_ powe 3 ; Sa 4b Od oe ‘ 3 14 3|\4 ; 
Taly F.s00-. 3 0th Sve 7 4 14 4 4 
aco Shae th 34 3 4 '4 4 4 
BF. .cene 3} & ms 814 * 4 | 4 + 
essed ee ‘ tt 88/4 \4 4 at 5 
Ape, Bocasta 3¢ 34 Re 38 4 4i4 14 4/4 5 
8 3 3, 3% 8 38 dee 8 | 4 4 4\4%8 5 
FOREIGN BANK RATES. 
--— Bank Rate —- --~ Bank Rate —~ 
Changed c Changed 
Amsterdam July 1, 1935 44 re Oct. 27,1914 
ie Dee. 23, 1914 5 ee Aug. 25, 1914 
| Rees June 12, 1919 5 I ograd, July 29,1914 
Br I es tie aca June 5, 1919 4 ares Ja 11, 1918 
Caleutta ...... June 5, 1919 5 tockholm .... June 12, 1919 
Christiania .... May 9, 1919 54 Swiss Bank 
Copenhagen.... Jan. 7, 1919 54 places........ Oct. 3, 1918 
Helsingfors .... Jan. 8, 1919 C | Beake ....cccc0- Nov. 25, 1918 
Lisbon ........ Jan. 15, 1914 SB | Vienna .....006 April 10, 1915 
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LONDON COURSE OF EXCHANGE. 















































a , 
On Usance  Thars., July 21. Tues, Auc.? 
Amsterdam and Rotterdam..... esee-| Cable 1156 = 116] ls ee 7 
DNS covcccccceccovecccesccccceses |S Manthhe nom. Oe 
Belgium ...cccccccccccsscccccccceess| Oheque 32°75 3300 | 34-g¢ ex 
Pare CORO Ree eee eee eee eeeeeeeee | Cable 31 45 31°75 | 33-65 3a 
Ditt0 oe. sisccsereeeseeeseeerereee| S$ Months) 31°86 3216 | t4og $89 
Marseilles .......-.- |S Monmthe| 318 3216 | 3405 2 
Switzerland ........+ vos} Gable | 24-28 24:38 | 33-23 9,8 
Ditto ses.eesees vss+|3 Months) 2468 478 | 24-65 me 
ron «.| Cable - 72°00 
Italian Bank places sovensvssesorees| Cable | 3750 3770 | 3850 3849 
eee Es nom aan" 
New York eee eee eweeres enteneneess Cable 4353 4364 431 A 432 
BRED  cccccccccccccccccccccetccecs| Demand 4364 4374 4313 4323 
Madrid and Spanish Bank places. ocel. Se 2240 22°90 22°85 22:95 
TE ddunsnteree coccccccccececces| 6 Months! 6 51 50) 5] 
Lisbon and Oporto.. ......+..+0++- --| _ Cable 28t 30 271 231 
Ditto ... SORE Hee eee eee eee eee 3 Month: nom ri nom = 
Copenhagen ...cccccsccecersscoeese-| Onbio i970 19°80 19°78 19:88 
Christiania... ..ccccsccesececssesesess|  Onbloe 18°37 18°47 18°3 18°43 
BROCKhOlM ...e-ceeccsccecevesevesess| Cable i755 = 17°65 17 32 17°42 
Scandinavia ....cccccecccescvccesess 3 Months nom nom 
Helsingfors ...ccccccccccccccecccces| Cable 7300 76°00 65°09 68: 02 
BRORSS AGES ccccccccccccesccccecce | Cable 52: 523 52k 
Rio de Janeiro ........... poeueeeeeed | Cable 14 142 \4 ie 
Bs connscseresnwapeoocescececces |; Cable 22°95 23°25 23°06 23-20 
Calcutta and Bombay ..........+. Demand 1/7§ nom 1/8 nom) Uti nes n Yenc 
ny. | eféath euseevéasveces shes | 30davs'set 1/7? nom L 11} no nom 
FOREIGN RATES OF KXCHANGE ON LON DON 
~ Rate | Rate "Rate a 
| Aug. 8, Aug. 1, Aug. 9, (|Usance Par 
1919. | 1919, igi8. | 
Paris ........tranceto £1 | 33° 55-65 | 31° 75-80 | 27° 08-10 |Cheq'es! 25°22 
Berlin ........\marksto£l | 72°75 es = Sight 43 
NS --|fiorin to £1 11° 58-60 | 11° 58-59 9°07-10 | Sight | 121% 
Brussels... -\francs to £1 | 34° 96-55" ce 33°03-08 | af Cheq’es 25° 
Christiania .|kroner to £1 | 18° 42-45 | 18° 40-43 14°95-99 | Sight | 18 
Stockholm..../kroner to £2) | 17 * 42-45 | 17°5053 13 * 16-20 Bight | 18159 
Copenhagen ../kroner to £) | 19 * 84-88 19 * 70-73 15°02-07 | Sight | 18155 
Helsingfors ..|F. marksto£]) 65—67 72°74 a | Sight | 25°207 
Greece.......- \drachmeto£1 25° 00-10 | 22 * 60-23-00 ee Sight | 25°207 
MNT acscoess ‘lire to £1 38 * 70-80 37°50-69 | 37°00-15 | Sight  25°2% 
Switzerland .. francs to £1 24 * 38-42 24 * 25-30 18 * 70-78 Bight | 25°22) 
Madrid ......\pesetas to £] | 22 ° 88-92 22° 80-85 17 * 97-18-02, Sight | 25°225 
Lisbon ..... - pence tomils. 27-28 at 29 304—S14 Sight 
Alexandria....\piastres to 4) = aed | 973—97 97 | Bight 
New York.....'dollars to £) - | 435§—35 | 4°7643— 43 | Cable) + 
Montreal ....dollars to £1 ‘ 52 -8; 456—565 | 4°85;—52 Cablo 4864 
Buenos Ayres . pence to dols. 533-534 | 524—3 | 503—51g T.T. | 47580 
Rio de Janeiro|pence to mils.| 1443 | 14% | 124 30 days 18 
Montevideo ..\pence to dols. 55—564 | 56-563 ‘- 5-625, | T.T. bl 
Valparaiso....\pence to peso 9% | 104 90 deys 18 
Lima ......-|Eng.to Per.£], 74% dis | 74% dis ° 90 days Par 


Oaloutta ......\ster. to rupee! ls 84-824 | 1s 84-844 | 1s 6d- B2_4 | T.T. | 1s 4a 
Bombay ......\ster. to rupee’ 1s 84-84,d | Is 84-8 . *ls6d644d  T.T, | Is 44 
Madras ...... ister. to ru a | ls 84-8 


ls 8d-8¢ ls 64-62,4 | T.T. is 4a 
Hong Kong....|ster. to doliar, 38 8}d-93d | 3s 7d-3s a 3s 4d | £2 ee 
Shanghai ....\ster.totael | 58 74d-84d | 586d-53 7d | 4s 10d | T. T, ee 
Singapore ....\ster. to dollar 28 4,,4-,4| 28 44d- 8 | Qe 340-44 | T.T, ee 
Yokohama....\ster.toyen | 28 3id-shd! 2s 343 d | 2s 2d | T.T. | 240%d 


‘NEUTRAL RATES OF EXCHANGE ON GEKMANY, | 


Par Rate, Rate, Rate, | Rate 


case. Aug. 9, | July 23, | July 30,| Aug. 6, 


1918 














| 1919. | gig. ‘| 1918. 


Amsterdam ..|Florinsto100marks| 59°26 | 3230) 1670 | 15°324 | 15°15 
Switzerland ..|Francs to 100 marks/| 12545 | 66°25 | 35 | 33°50 33 
Copenhagen } ! (5350 | 2775 | 26 26:50 
Stockholm .. $ |Kronerto 100marks| 88°88 48 95 | 26 | 24 22°25 
Christiania..! | \ | 28 | 2625 | 25 





LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 








20th June, 1919. 


Subscribed Gapital - «= £38,545,323 
i Uncalled Capital - - - 27,256,250 
Paid-up Gapital - - - 8,289,072 
Reserve Fund - - - -« 8,289,072 


Deposits - - ° . - £371,054,600 | 
Cash on Hand and Balance 


at Bank of England - - 79,426,772 
Money at Call and at Short 

| Notice - - «© «+ « 76,668,108 
ij Investments and Bills of 

; Exchange - - - - 96,304,613 


Advances = # - - - 1 1 6,874,426 
| Advances on WarLloans - 12,249,162 





Overseas Branch : 65 & 66, Old Broad Street, E.C. 2. 


Specially organised for developing British Trade abroad. 


Foreign Banking Business of every description underiaken. 
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CURRENT RATES OF EXCHANGE IN NEW YORK. 
The Irving National Bank cable the following exchange rates :— 
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Inp1an CuRRENCY Returns. 
(In Lacs of Rupees.) 











SSS rn fete TT — July 22, July 31, 
sene.|. Sane ont Sie by 919. 1919. 1919. 
Par, Aug. 8, July 24,|July 31, Aug. 2, Notes in circulation soeseseeeeee 16,390 .. 16654 .. 16,711 
New York on vel. | “1918. | 1919. | 1919, | 1919, | Silver coin and bullion in India., 4,565 .. 4922 .. 4,940 
ee —|——— | |_| Silver coin and bullion out of India 200 : 
_—_—— ————— = ti Kc . *e ee ** 
- msl 436 | 432501 4-2975 Gold coin and bullion in India eo 1779 .. 1874 .. 1,913 
— seseeeee | | 1 ners for £1 ves | 47675} 446 | 43625) 4+ Gold coin and bullion out of India oo ee oe es + 
Gable...osoeree ars 7515 +39 +3560 +387 Securities (Indian Government).. 1,608 .. 1.608 it 1,608 
Ae " os for $1 51m 335 oof es 562 Securities (British Government).. 8,250 .. 8,250 .. 8,250 
tzer' eeeeee e s . : - 
emi meee “7 Lire tor #) ete aR — ee ee week ending 31st ult. amounted to 
LAE IOE Gents for 1 guilder | 40°195 | 5225} 37-75 | 3750 | 3725 158 lacs of rupees. he stock in Shanghai on the 2nd inst. con. 
setenteml.o+000°" Cents forl rouble | 51°50 —— oo oe Sam sisted of about 16,800,000 ounces i+ Sycee and 10,900,000 
Copenhagen euapnatioien | 0 31-65 | 23°90 | 2368 | 2355 dollars, as compared with about 16,550,000 ounces in sycee and 
ooPistiani® 35°80 | 24°85 | 2470 | 2475 | 12,200,000 dollars on the 26th ult. Statistics for the month of 
gookholm --++++) | cents toriarachmal 1930 | 1945 | 1919 | 1915 | 1900 | July are appended :— 
Grea [Suma fordyon | S28 | S87 | ses | sow | wes a 
Hong Kong «+--+: Gees mien price forcash .. 55% | Highest price for 2 mo’s.. 55} 
owest ,, cn eek ae Lowest ,, % esa a 
In ccnnschncmeernl Average ,, » «eee 54,132 | Average ,. = aco Waa 
oT Commonwealth of Australiaand | 


Dominion of New Zealand Union of South Africa. 


ne 











Londonon | Australiaand | Aug. 1,1919. | June 25, 1919, 
Australia and New Zealand | London on South Africa on 
New Zealand. on London. | South Africa. | London. 

aa? | 


.| Selling.| Buying. | Selling. | 
eel me | Oar Buying. Selling.) Buying. Selling 


| | 


























‘a(nz| A|NZ| A|NZ| A [NZ a : -— 
ett totale lol te T= jpn Geam 
Bight 0] «+ | ++ [ose [ae] se | oe | .- |. | @ %dis) # pm| % % dis|rtogspm 
Gabless.| |: 1Gbq)2009) = | 5 101 Ai Oe fa | Os : 

| 97} par par es ae o as 
On dems HoT ee | | 988 264 lnoogiig “ais! $l | 1m % = 
60 days .| 964) 964) ve |e» | 988) 983) oj} o | & we 
days .| 96 | 96 | .. eo | ee | ee ee } | +e | 22 % we 
iwdaye.|.. |e} eet ee beet eet ++ tee Be} ve a 





INDIA COUNCIL DRAFTS. 


Tenders for Rs.1,00,00,000 in bills and telegraphic transfers on 
India were received on Aug. 5th at the Bank of England. The 
following is a statement of the tenders sent in :— 


Bills. 
Tendered. Accepted. Per- 
Rs Rs. centage. 
Rate. Deferred Telexraphic Transfers. 
Us THD... se ecececeserceeecee 1,85,90,000 70,C0,000 ..... - 37 


eereee 88 28808 





The amounts allotted were :— 


| | In Deferred In Immediate 




















In Bills, Telegraphic Telegraphic 
Transfers. Transfers. 
Drafts on— Rs 
Calcutta ....... ai | 27,34,000 at 1s 7.9375d) 
Bombay ....... a | 30,60,000 at 1s 7.9375d] 
RE: Scenes = | 12,06,000 at is 7.9375d 
Totals ...... 70,00,000 








The amount to be offered on August 12th will be Rs.70 00,000. 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended August 6, 1919, the 


stock of coin and bullion showed a decrease of £102,777 
compared with the previous return. 


Messrs Samuel Montagu and Co. write on August 7th as 
follows :—Gold : The Bank of England gold reserve against its 
hote issue is £86,149,655, a decrease of £81,630, as compared 
with last week’s return. New York reported $257,000 as engaged 
for shipment to South America, and $100,000 shipped to Mexico. 
iver: The China exchanges have shown increasing strength. 
The official Shanghai rate to-day is 5s 7}d, but actual business 
is being done at considerably higher rates. This has imparted 
4 good tone to silver, and brought about a shortage of supplies 
‘orthe ordinary market requirements, which have been some- 
what considerable both for the trade and abroad. As a result the 
Premium for spot silver touched to-day 13d the ounce, and the cash 
eeng was quoted 573d —the highest quotation fixed since May 12th 
am. At the price of 57d per standard ounce, the cost of a 
‘iver rupee would exceed 1s g}d. There is really n& mystery 
~ . what has befallen a large quantity of those rupees which 
a been coined within the last few years. The retail price of 
: ver must be worth at least 116 Rs. per 100 tolas, when the up- 
“unity wholesale price is 112 Rs., as it was during July last. 
pep 'red rupees contain g1.6 tolas of pure silver, which is 
— to Rs.109% per 100 tolas. It is therefore evident that the 
me to meit down rupees in the bazaars ata profit of about 
henry 1S Very strong indeed. In these circumstances, and 
the lod, the ditiiculty of effectually preventing such operations, 
the igs Government must feel reluctant to take advantage of 
‘urther that the U nited States Treasury has waived, until 

oe the obligation which it had imposed upon the 
ine ao. State for India not to pay a price above $101} per 


°—the figure at which the former sold to the latter the 
Welted United States dollars, 







SILVER PRICES. 
The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 














|; Cash, | Forward. Cash. Forward, 
1919. Per Per Date. Per | Per 
| Ounce.} Ounce. Ounce.} Ounce, 
a a Sy 
Aug. cece 564 554 


| 
2 4 Aug. 11,1913; 27%] .. 
4....| Bank | Holiday 11,1914 | 264 | 
So 564 552, 11,1915 | 22. | 
7 } 
8 


57 56 


os 11,1916; 316 | .. 

veo] 578 56 10,1917; 423,| 2. 

ot 2. 563 9,1918| 483 | ., 
NOTICES. 


At a General Court, held at the Bank of England, Mr 
Arthur Whitworth, of Messrs Forbes, Forbes, Campbell, and 
Co., Limited, of 9 King William street, and Mr Walter Kennedy 
Whigham, of Messrs Robert Fleming and Co., of 8 Crosby 
square, were elected directors of the Bank for the remainder of 
the year, in the room of Mr W. Middleton Campbell, deceased, 
and Mr Vincent Cartwright Vickers, whose resignation, on 
account of continued ill-health, has been regretfully accepted. 

Barclays Bank, as agents for the National Emission Caisse of 
the Northern Russia Provisional Government, have received the 
following telegram from Archangel:—‘ Notes issued July 31st, 
Roubles 111,090,000, against which Russian Government 
securities 29,000,000, remainder cash at Bank of England.” 

The Standard Bank of South Africa, Limited, announce that 
branches have been opened at Cofimvaba, Durbanville, Kei 
Road, Kuruman, Napier, Sandflats, Ugie, Vosburg, Wynberg, in 
the Cape Province; at Lindley Road, in the Orange Free State ; 
at Hendrina, Kerk street (Johannesburg), President street 
(Johannesburg), in the Transvaal, and at Dannhauser and New 
Hanover, in Natal. The bavk also announce that they have, in 
addition to above, opened 30 agencies in various districts of 
South A'rica. 

The African Banking Corporation, Limited, announces that 
the bank has opened branches at the following :—Caledon street, 
Cape Town; Durbanville, Cape Province; Pritchard street, 
West Johannesburg; Stanger, Natal; also sub-branch to Wyn- 
berg at Plumstead, and agencies at Philadelphia to Durbanville 
and Whittlesea to Queenstown. 

The Netherlands Bank of South Africa has opened branches 
at Ermelo and Pietersburg in the Transvaal, and at Bethlehem 
in the Orange Free State. 


A sub-branch of the Eastern Bank, Limited, has been opened 
in the Bazaar at Basra City. 


Nati 
OF SO. 


West End Office— 


25, COCKSPUR STREET, 
s.W.-1. 


Agency at— 


10, WALL STREET, 
NEW YORK U.S.A. 


===» CONDON OFFICES: — 
CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
in South and East Africa. 
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COLONIAL AND FOREIGN RAILWAY RECEIPTS. 





| Present Gross Recs! tor Total Gross Receipts. 
—_— | Period Znding - “Week or Month. a ah se Bs 
| 1918.19. pase! 91-19, | +or=— 


—_——— 











| 
Ippias. | | 
Re. Ra Rs. Rs. 
| } 554 
Assam Bengal . [June 21} 993 | 1,77.316/4 39,160) 21,492,580) t 5,03, 
cca “te weabeldaly 12} 118 | 87,900] 72,600) 5,210,400! + 2,79.700 
SN. Westtn/l$ weeks June 3) 4065 | SGLti0— OOM igeveon| = $'950% 
wees, 4| | | 09 
ee L “ veoksiJuly 2s 2.871  17,63,000}— 25,000) 3,18 26,000) + 2.64,000 
Burma me 1 weeke! gene ie) 1,342 621,059) ¢ 65,752) 50,58,471, + 7,88,45 
Delhi Umblia i Kika as weeks July 26, 939 — 24,200|— 15,508) 16,0¢,8i6.— 72231 
East Indian .... |43 weeks! A 2,767 | 25,05,00\—4 36,000) 4,46,92,000\— _ 9,06,000 


3. Indian Peninsala 16 weeks) 19) 51274) 22, 10,00C 79,700) 4,53,12,315) + 60, 82.962 
Madras & & Mahr./14 weeks 





A ks! 5) 259 | — 2362 ° 6,47.873— 1,17,994 
ee Brellly ie weeks] 6 314 | 6435+ 4,872 7.95.17 — 
South Indian... ...| l14 weeks’ 1652 | 815,129) + 41,286] 168,00 034) + 901,479 
Sthn Puniabimnth) 6 mnths Mar. a1 BOTATGI— 25.935! 45,55,703/+ 

FOREIGN. 
ee | 752 fi.30 + £ 47,900, + ‘, 
| s 300) ; 

Sreeatine fens: | § Seas il R6i— 276  14i— 9516 
Piaresms iss} th] Res Eh! aie Be 
B. A. Gt. Southern 5 reebs | 5 : 00: iis ig 

le Western ....| 5 weeks 3 1,888 | 93,0 it , f '. 
nen ra Net | 25.000|+ 4 105,000| 


4.090, 000 rs 
BuenosAyres Cent. :2anths|June 3°] 180 | —41,427|4 3,764, 362,705) + = 115,282 














Centra! tine.| 6 weeks Aug. 2 5,306 46 00} + re, 600} 42,500)—~ La 
Net | \— 400\— 
| } 
Cordoba Central . is woeks| 2) 1,298 | 55,500) + 7,540! 26),550) + 21,050 
Butre Rios........ § weoks| 2 ell a 4,900) 100,506) + 6,590 
’ 
Braguan. | | 
i 
Brasi! Gt. Southe. 6mnths\June 30} .. | Ms6?, 6x0) + 2,300) 304,340) 6,160 
Brasil Railw }2mnths Dec. 31) 45,530 | Mis485800¢ |— 141,271 57,772,000) + 7,619,243 
Gt. West. of E raat ‘1 Weeks: Aug. 2} 1,010 13,800'+ 70 532,500) + 87,100 
Leopoldina.........31 weeks) 2) 1,831 | 47,065|4 16,134 1,111,250\4 | 125,785 
ene - ceescces * 2 nnths/Dec. 31} 1,180 | s1661000)— 956,49"! 22,267,000/— 2,474,651 
Paulista ........../12 mnths} 31 766 }M82650000 | - 906,038 52,479,000) — 1,225,892 
San Paulo ........\31 weeks|Aug. 3 1534) 41,321) 4 12,483) 1,002,416) + 111,125 
Sorocabana ...... 12 mnths|Dec. 31) 1,003 |Mel1749000|— 246,168 21,955,000) + 976,692 
Btate of Babia,8.W 4mnthel|Apr. 30, | 62 | Ms55,000|, 15, eal 284,000) + 2, 
OuILEAN amp | | 
Pravvias. 
| 
Antofagasta ....... 3] weeks\Aug. 3 838 | 23,015\— 26,320 780,905, — 681,(49 
Aranco. . .| Imnth jJune 70 644) 11,500|— 1,500 os : 
Nitrate (2 weeks). .3) weeks July 3 566 14,087)— 2,547) . — 221,099 
Peravian Corp... .. 1 nth | 31} 1,059 | 82,058,75C\+ 71.430, 1,058,730\4 71,430 
DIE Wileceenens4 | Year June 30; 180 | 6,810\— 15,975) 164,543 — 130,964 
! 
OuBsx | | 
Onban Central ....| 5 weeks\Aug. 2) ‘8 16,221|+ 1,923, 82,918) + 8,201 
Havana Central ..| 2 weeks|July 12| 7c 10,113)r 772 17,590) + , 579 
Cnited of Havana.| 5 weeks|Aug. 2 681 | 59,768}+ 9,469 265,763) + 3,204 
West of Havana ..| 5 weeks 155 | 9,093\+ 1,655 42,261/+ 6,541 
OUnvevaras. | | | | 
i 
Central Uruguay..| § weeks|Aug. 2 72; 20,505; + 1,168 97,137 + 6,536 
0. Uraug. (Rast § Est) 5 weeks) 511 | 4,582) + 327 22,752, + 2,770 
O.Urug.(Nrth.Ext)! 5 weeks) 2) 185 | 3.35\— 780 14,268 — ,291 
0, Urug. (West. Ext); 5 weeks 2 sl) 2,.008,+ 251) 1(,543, + 1,219 
Midland U aay.| Year |June 30) 519 | 17,872) + 6,826) 212.420 . §5,185 
North-West Urog| Year | 30} ii3| «= 829,500) 4 10,589) 357.703) + 54,606 
Craguay North ..| Year | x} 33 | 1,872) 4 382) 24,808 + 5,228 
Orgzs Foaaion. | | } | 
j | | 
Alooy and Gandia.. ‘31 weeks Aug. 2) 33 Pe8,000'+ 590) 321,400'+ 36,590 
—, secesesese--| ? mothsJuly 3 15 920 — 785) 18,483)— 14,701 
puaagocune<l 6mntheJune 3} 136 16,000|+ 87) 1B5178— — 12,066 
Oolonblaz Sas By 5 mnths May 31) 86 14,08 | + 2,380) 68,020'— 3,748 
Oosta Rica ..... ll mnths 31) 188 | 23,706! + 2,29.) 245,661 + 71,745 
Dorado Extension) 6 mnths\June % Tl | 15,809'+ 6,60) 67,5 \+ 6 
perptian Delta....\20 weeks Juty 2°) 568 | 8,998}¢+ 936) 58,077, — 26,794 
thn of Spain|5) weeks 26) 106 | ?5122,808\+ 80,961; 5,440,256 4+ 2,652,559 
[oternational of) 6 mntbs June 50) Gross | 48,454/+ 4,665) 355,703 + 37,910 
Central America (Net | 14,:78)}— 3,986) 153,65) — 6,947 
LaGuaira&Caracas| 7 ainths July 3) 3 | 6,8 0) « 470 55,660) +- 10,749 
NassjoUsearshamn| 4mnths apr. sa 19,22;;+ 1,668) 69,649 + 6,68 
Ottoman Railway, | | | i 
Smyrna to Aidin! | week July 1: 379 7,322) aoe oe 
‘a@raguay Centra: .| 4 weeks 255 5,080) + 1,510) 19,730) + 7,210 
Piraeus-Athens, &) 7 mnths Si Ds1312326|+ 555,945, 9,541,210 - 1,759,851 
Puerto Cabello, &.) 6 muths June 3.) % | 3.700) + 6oC) 28 625' + 4,025 
Salvador . | § weeks Aug ‘| 108 3,527) + 2,017) “~ + 7,€69 
Santa Fe Province, | } 


French Railways! lmnth June x0 146,376}— 21,193) . ee 
Samana & Santiago! 6 mnths | 13,940) 3,724) 63,681 + 8,177 
tafra and Huelva | 6mnths x 2 7,545— 4,753) 58,452, — 16,407 


CANADIAN RAILWAYS WSEKLY STATEMENTS, 








| | \Present; Gross Receipts | 


Name | Period | Ending | Mile- for ‘tor Week | cal Gross Receipts. 
' | 





age | 191% | 4 or— 1919. { 


Tn 

Oanadt an Nortbert 3) weeksi\July 31) 8,588 
Oanadian l'acifix SO weeks Si} 13,388 | 
Grand Trunk... 29 weeks 2t, 3.616 
@nd. Tuk. Pacific. 9 weeks|Mar. 7 le 


| ax s7a.soc! + x41 200 ‘omens 2,305,149 

$4 591,000) 799,000, 90,95°,000)+ 6,574,000 
| 27 (S7el+ 41, C8 GIN D4 LQ. 135 
| #18481 — 1e8z“178166|— 27,921 
| | 








CANADIAN RAILW4Y8 MONTHLY STATEMENTS. 


~~ re are 


FS? Or 





Name. | Period. |medine Gross. Inc. or Dec. Net. \Ine.or Dee, 
| | | ten 

Daatnn Norther Ei pom la =| ue mel | 
Onmndian Pater 4) stn ™°™| Berea + Chieon] eo” a NS 
Grand Trank si Lmnta | | “gL.cie700\— .” 23.800| "6B 300\— "148/900 
—— iy €6,078,500\+ 1,162,500, 316,900 + 141,900 





i 223 : 
. 12 mnths) Dec. 3) $1,244,080) — 6%4,s9 


* 
Oem 
ee 





| “* 


* Net ea earnings before dndacins taxes. 












. 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


waye issned since Goverament tock contrel of the Raltways ot the eutheeak of the Wer. 
No traMe retarns of British Railways have been \ened nivel of the Irish Hallways as from January 1st, ” 


OTHER COLONIAL RECEIPTS, #2 ~~ 


——— oe 





—— Gross Recei tit 
Name. | Perit Roding Mie West Went Total Grose Recel 
1918-19. | +or~ | 191819; 4a, 
et 
a | a é / a 
Beira and Masb-}) 1 mnth |Feb. 28] 810] 45,205 + gers}. 











AMERICAN RAILROADS MONTHLY STATEMENTS. 
































| Receipts for Month. | = Total Receipts, 
Name. Period. | Ending) ———————> | ——— 
is. | +or— | isis. | +ore 
3 | | : 
Atchison Topeka .. 4mnths Apr. 30) 12,818,623|— 18,523) 60,910,056/4 4,302,782 
Baltimore and Ohio ....| ¢mnths| 30} 15,501,960 |+ 602,908) 50,199,100/4+ @'964'9%¢ 
Chicago and Milwaukee..| 4 mnths 30) 11,967,299 |+ 1,775,335) 44,149,524|4 88x 875 
New York Central ......| 4 mnths) 30; 22,701,274 lm $96,637 91,467,178 + 14,011,483) 
Pennsylvania ..........| 4muths) 30| 126,413,269 |+ 1,427 112,453,769\+ 2,987,016 
Southern Pacific ........ ¢ maths) 30) 12,469,790 |+ Liss os 48,951,044) + 5,618 47 
TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 
| | | 
Present, Receipts for Tota! 
Nam. | Period. |Ending| Mile =. = __ Receipta 
| = | 1918-19. /4 or —| 1918-19. |+ r= 
: 
Anglo-Argentin= ....| 30 weeks July 2S} 329 #59,713/+ 3x8 1,657,954 4 1,624 
Auckind Blect(z8dys)| Year June 3 7 | ““go2'502 — 2.063 
Burnley Corporation| 1 week |Aug. 2] ‘3 #2, £8) i+ * a0! ‘ : 
Calcutta Tramways..| 51 weeks) 2) 384 wr a5 Sit 9,103 + 354,000 
Chatham & District. .| 29 weeks | July 2¢| ib 1,8146)+ 4:9 42,634 + 5 6% 
Keyptian Markets . 29 weeks, 2s) ores 97) 4083 + 4,088 
—— Corporation j | 
Tramways ....... 9 weeks\Aug. £) 99 423, $25} + SE; 284,096 + 28,060 
Hong Kong ....... 25 weeks June 2i $15,350) it 2,657; 357,602 + 26,49 
Isle of Thanet ...... 44 weeks Aug. 2 £1,827}+ 1,225 30,137 + 20,035 
Lanarkshire ........ 29 weeksJuly 2) 234 20.718) + 996 101,553 — 230 
oo, _—.- 3 weeks| x a £3,6.)) + i 400,624 4 15,565 
verpool orpora- 
tion Tramways....| ‘1 weoks| \Aug. 2) 1% #235 798) + (3,328)  672,015'+ 131,33 
L.C.0. Tramways | 18 weeks) 6) 241g | 287,1%|+ 24,460) 1,492,777 4 332,126 
Madras Elect.(2 wks)| 50 weeks July a Rs48,747\+ 6,661; 552,484 ~ 15,292 
Pernambuco ms..|3i weeks|Aug. 3) .. 2, n | 19} 162,014 + 23,580 
ON il weeks Mar, 20 £2,15 617) 23,210|4+ 5,603 
Bhanghai Electric . | 6mnths\JuneX) .. sli, oval 15,000; 755,796 \4 $6,220 
Singapore Electric ..| 26 weeks Se ¢e $15,528}+ 2,838)  385,872\4 47,672 
Torquay ............ 29 weeks|July 24) | gis2|} "387| e718 +S 


| 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS. 











| |Present ipte | Total 
Nawe. Period. |Epding | Miie- |__for Month. _|__Receipia__—_ 
| age. | 1918-19 | + or —| 1918-19] +or— 
Alabama asad ..../ lmuth June ¥ Gross) fia t { By idiaaleaii 
Brazilian Traction, Groas| 9,662,000 + 572 ( 0 0 
receipts crectivots } Smoths May 31/} Not | 4,662,000 4+ 575,000) 23,473,000 + 3,554,000 





Brisbane Electric .. 6mnths June 30 ee £35,210\— 1,035) 220,545 4+ 9,121 


British | Colambia) 1 moths (May 3 Grose! $628,507 ¢ 141,971) 6,650'954 + 1,153,590 
ectric, &c. .... . " 


| Net 153,03914 62,601) 1,725,043 + 475,15) 
Buenos Ayres La 
Croze Trams ....| lmnth July 3) 614 | £45,222)4 


4,077). a 
Burmah Elec. Tram : 
ways and Lighting 10 mnths June X Al.518 + 10.344 si + 1647 
-\{ Grose 00) + 84 C1784 3 
Cape Electric Trams. 12 muths x { Net €8 699|— 168! ill 378 + “s708 


Canadian - Western 





} 
Natural Gas ..... Smnths May 31| Grose | 866,562/~ 2,801) 892,436 + 14,350 
Carthagena and i 
Herrerias Trams. 7mnths July 3); 12 £4,183\— 1,308) 20,974— 12,148 
Catalinas Ware- | 
Houses ......++006 Lmnth \JuneX| Gross | €15,00C)+ 6,10) .. 
Chillagoe .......++++ | lmnth | May 3: Gross} £3,05-| 


Net } 1,208) 3.600 
Cities Service Oo..... 12 mnths June &| { Grose) 1$1 604,043 — 207,912 21,564,6°5\+ ¢ 


iiNet ($1546,877|\~ 2253, "656 20,898,462 + 385,147 
Cordoba Light, &. |lmnth Apr. ©) .. #16 578) 4 








} 1,778) 
j » » f{G 1 282,046 ee'226) 11,1 767 + £56,688 
Cubs Railroad ...... i mnths May 3)| com mete + oe L 138,7611+ i 9 
Elec.8upp.of Victoria 8 weeks a 22 1£5,266| = 20) 7.857\+ 
Havana Elec. Rail.) ¢ months 3) | { Gross 40,208) + 54.573) 3,576,816 + s2858 
Light, and Power | ~ |\ Net | $387,628)4 14,306) 1,800,609) + ae 
Enterastigne® } il mnths ali ; Gross) £23, 184) 5 + 2,48¢! 241.119 t _ 
ight and Power j + Net £6,47¢) + 2,104) 85,84 27, 
Balsooriie Blectric}! 1 moth |Jan. 3 S| a a 2662) 
» | Gross| SUZ372ii—_ "221! 787.920\— 19,389 
Keystone Telephone. 6 mutbs June xt) Net | QtL7i— 33,618] 257,589 — £6,152 
La Guaira Harbour..| 1 mnth a 8,219) 4 1,260) . 
Hiacitene fore: |omuee Ser S| ae, MS) SUNY ste 
| Toss + "5,08 * 
pind, Tramways. ‘} ae May 3:)\ Net | @18,036— 1,726) llv6K|+ 800 
Manila Electric) | eee ae Gross} sii8is Becwseet 1,046,433 + 126,685 
Railroad, &c.....) | § May i{ Net | $2,829 90,671) ‘49,618 + 54,218 
Miss'ijqi River Powr) 1 muth . |{ Grose eet > oS ee “ 
Montevideo Water... 5 mnths | £16,883) + 211; 4,502) 4 iS 
Para Electric....... | 7mnths June 2 { Gross rote tf 4 a . 5,577 


| Grose] @cer>. 177s) | ASIEN 
Bangoon Electric . | ¢mmtis Apr. 30) { Gros*| “fava: ~ } i 1526 28,505 + oa 
Toronto Riy., &...| Smnths Ma 31 @ross|$1032,717|— 58,030) §,20,599— 2% 


, Ne o4) M3i— 256,65 
United Rlectrie T. of ENE Net | £403,60 94,812) 2,190, a 
ontevideo ..... t 
Cee Retired | [mnths June 30) Gross | £34,65(/4+ 4,147) 299,657 


; $523,445 ; a+ «458 
of Yucatan... a) mnths Feb 26) , > Meazis + ars "ea = wm 
Utah Securities sees) Dmnth |May 31) 4 Gress) 568) + S63 


: t | ee 131 
Vera Crus Blectric ..|i2 mnths 'Dec. 31 et | “scxsool. geso0 si4,700|— 108300 
alls an 
Tranevaal Power wane | June 0 ae por oe ee ee 
Winnipeg Electr: Gross) $248,191|- 32,74, «| 
bee “ce | lmnth May 31 Net | “250,099— 18,49 z= 


SE ere eee nets are! ASCE SE 


4 weeks return. 


5S 


Soe ke ee 
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August 9, '919.] 
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MINING OUTPUT STATISTICS FOR JULY, 1919, 






































| Bate * oe Annum, except where 
| mar 
Tons Gold R R {Cc [| a atesier ~~ Fi at aie 
| Grasbed ecovered, ame of Company, mein De TT 
oe nserim Date of 
-: les | | Valoe. | Profi: — Pay- —— 
=a 1 Se ores i ae Firal.| ment. Payment 
Mi. | §% ai.) 8% | Tote. Lailxaya. Oe 
| | ee poe | Caledonian ............ 3* 
Le ot i SE shiitheicethccdiensses.| 
| ; 3% | Edinburgh and Bathgat 5 te ss 
Gold. Tons.| Tons. Ozs.| Ose.) Oze. | a eee Ath gate........ 5 Aug. 14 Less tax 6sin £ 
ideal. joocsasanetaanares 7,821 ni ee ae 8,853 37,568 ; re Light, eee oe iam 
Balaghat ...---.+-eeeeeee- 2,780 5,000 1,919' 493 2,412 oe - ee South-Western, Ord.  4* Sept. 6 
Champion Reef ...... eee 11,856 17,547 6521 1,181 7,702 .. vs Midian on a te seceees serene. 25% Aug. 19 m 
ae I Seskend — 1,45¢ 1,713 (b)207 Rhymney . C ee ee 3 7 ee 
of New Zealand ...... aes ce ss " jee nerednereeessents a ; a 
Golden Horseshoe ......+. St ae oe Woe 3,014 14,238 229 | Gbahdara (Delhi) .............. 7 Tax free 
Hutti (Nizam's}...... ae ae wise e3 Bae ss 730 ; ‘ est en haneaeianniae ive 2? Less tax 
0@ (JUNE) ..ccececeee- , ee ee eal ll 20.210 4 7 : 
eS been eens 2920 3,209 “449 Li7s 1'624 «-4'650 5,400 Australian Bank of Commerce.. 24%... 
eeiiBaciecasccoscnnenseus 22,422 49,191 9,493 5514 15,007. Dai-Ichi-Ginko, Old ............ 3.09 yen p.s.. 
siete AnaMiAER...cceeee- 1,000 1200 ‘851 63 914 C MP vietnceeenssscineneess 2.10 yen p.s. 
Nundydroog ....-seceeeees 8,765 14,630 6492 725 7,217 National Bank of Greece ...... D160 p.s i 
QoregUM ...seseeeserees «+» 12,900 14,484 7,114 912 8,026 Northamptonshire Union ...... 15/ p.s Less tax 
Oroville Dreliging (3 days to ‘ Motor anes, gaps ia 
Zaly BD) .ccccccccccccces oa aa - ea oil 23,470 4 th sete teen nnerenees — 85 tax 
Philippine Dredges .......- os oo | os A 363 ie Do Bonus ........ pasaceeenaes a Tax free 
Ri csssccsneune reese, (1,530 1830 “317 “ico 417 La ante ane Rubber. 
St John del Rey ....... ined 08 a ri 2 ae 40,000 nglo-Johore Ruober cecccccecs *: «a Less tax 
Transvaal and Rhodesian Braunston (Malay) Rubber...... 4%* Aug. 12 Less tax 
NE oe ee 1,800 .. “ a 4.750 Carolina Tea of Ceylon ........ 3 %* Aug. 9 Less tax 
Quarter ended June 30th— Cicely Rubber (Pref.) .......... 524%t Aug. 15 Less tax 6/in £ 
City Deep ...+.-00++-+ [246.500 | oe oe | ne = 290,112} 84,468 | p DO COPA.) ....---ereererens o++| SOF Aug. 15; Less tax 6/ in & 
SS a2 o. canoonensact 1490000 .. | .. = oe 675.025. 105629 | Dekhari Tea .........s.seeeeee 14%t * Less tax 5/9in £ 
Durban Roodepoort ....| 67,700 .. | .. oe 98.994 (b)6.083 Emerald Rubber..............0. +» Sept. 1 Less tax 
orev > hs OE 25 “ Malacca Rubber ..............- ee Tax fre 
East Rand Prop. ....... 331.000 eo | ee oe oe 425.324 21.:44 . ereee ee ax Iree 
fodderfontein “*B" ....|163,500 .. | .. oe 2ef 96. ‘,e, | Southern India Tea ............ 2 ace Tax free 
- Modderfontein | 245.500 Ps oe 189 C89 Vailambrosa Rubber 374% Less tax 
New Modderfonte eeeel -p- oe o- oe oe 23,269 276,364 —<_ oe 7 . —s 
Mena MNND conacsvestens eo. tot. | 185,833, 39,561 | a sicona nae ime San tee 
—_—————————————— nett Pe REE sseesercccce « ~ . e 
GCther Companies, 
(b) Loss. Albion Steam Coal.............. 74° Less tax 
Alliance Mortgage Ord. and “A” ee a 
= a a Bass, Ratcliffe,and Gretton .... 11 %+ Tax fre« 
{ ie ones) i= tf | ae ey , a 
|Outpat. | Other Notes in Return as ar eee Trams ‘“< oa ee 
—_—_— ane lalaieaciniathiatttati tetas dadington's brewery .......... . ee oe 
Copper. | Tons. | ND se hicakctcescnedasaee 7* Aug. 17 Less tax 
AgIBORS.0 ccccccvccesseesess | 1,200 ; Li Bristol Water Works .......... 7 - : 
SNR: cuvcccudbbansvessnaas 22 Assaying 94.7 % copper and 31 ozs silver per Do 7% Con......-. 00. seceeees £418%* . 
ton. British Assets Trust............ 8 %* 2s 
Tin British Wagon st ac aan chet 74% * ‘ia 
Aramayo Francke ........ 180) Silver, 73,350 ozs. Brown, Stewart, Lt Se 5%t ee 
LER RE 4 : Burton Electric Theatre ........ 4/p.s.t)  .. ee 
Ex Lands, Nigeria ........ | 30 S SPE nsw sctncnec<ccessd+ es /3 p.s.* Aug. 16 Tax free 
RG sens ced tages oie 7 Valne, £7,243. Coatbridge Gas (Original) ...... ‘ £9 en Looe tax 
Mongu ....ssccrcccccccccvel ae Do (3 issues, £10 shares) ...... 6 6s ee sess tax 
ROPD occccccesccceescsocces 87 i Colbeck Brothers .............. ee es Tax free 
BiaMese . .crcccccsercccece 44 i County of London Electric .... 5* Sept. 15 Less tax 
ee NN | ee £984. Devas, Routledge, and Co. ...... 5* Aug. ] Leas tax 
Sungei OS aes al 6C| Estimated vale, £8,960; working. Edinburgh Cansdian Mortgage. oe ‘ 
PE daenesustncoanionse | 2 ea | Elder, Smith, and Co. ......... “ Sex ] ee 
Tongkak Harbour ....... 107) ab |” RSS ae it | .. Tax free 
RE ners 129) Est. value, £18,800; est. cost, £12,450. Gen ral Hydra lic Power ..... 2* Sept. 1 Less tax 
Coal. } Glen!ossie Glenlivec Distillery .. ea aa ee 
Ch nese Engineering..... 71,185, Week ended July 26th. Guest, Keen, and Nettlefold .,.. 10 (& bonu 81/ p.s.) Tax free 
ID  niinindan tit diticas 41,248) wil Holborn and Frascati .......... _ 8 sept. | Less tax 
Dryheid (Natal)............ 24,404 Hong Kong Tramway .......... 15 %* Aug. 25 ie 
Dun BOO waste eeeeeeeeesees 24,948 Coke, 139 tons. Hunter, Barr, and Co, ..... rece 5%* Aug. 15 Less tax 
Glencoe Natal ........... 9,246 ; I, J. and G. Cooper.......... eo. Ups - *e 
Nata] Nav pation .......,. 19,234) . International Speng: Importers 4* Aug. 11 Less tax 
Twe - ue A nited ..... 80,820 x —_ Walton = GM svseccdcns 1/3 Bs ms ‘I ax free 
, iscellanecus. ones’ Sewing Machines...... y ° Pax iree 
_ Vaal River Diamond. 470 carats. Value, £3,844. Lanarkshire eee 5* Sept. 1 Less tax 
‘hodesia Broken Hill .,. 1,219| Lead. ae ee ee Assets es Aug. 8 Less tax 
ensecterhceemnipnigiatihdtiperianesunes a le Mitchell's and Butler's ........ a “i oe 
Sciatiet dihcin vee er ~ | National Gas Engine .......... Th Less tax 
oan ta Corporati N.—Cable :—“ Bawdwin Mines—No. 5 level—Rise 755 ft | North Central Wagon .......... idt Less tax 6/ in £ 
— an fa t . 80 ft, width 66 ins, 31 ozs silver, 59 per cent. lead, 23 per cent, | North Glamorgan Waggon...... 10% . 
ems, Blas per eent, copper, Oldham, Ashton, and Hyde Elec- ‘ 
a ee oe 5* Aug. 15 Less tax 
lost Monoax,— Cable :— For period ended July 27th treated 8,141 tons Moant | Pernambuco Tramways ........ 56% Aug. & Lowe tax 
= gan ore, 1,137 tons Many Peaks ore, 3,082 tons of cone: ntrates, and 9 tons | Price s Patent Candie .......... £1 p.8.* Bept. 2 Less tax 
andé mee Products. Produced 330 tons blister copper, containing 375 tons copper | P'O¥incial Cinematograph | 14" Aug. 1% 


joa d, including 15 tons copper and 3 ozs go!d frcm Many Peaks; aiso 
bore eper and 22 a et from secondary products. Conceairator treated 

s oFe, trom which 3,955 tons concentrates were produced itaini 03 
tons con A pase 8 cor es were produced, containing 203 
tone Pber and 2,345 ozs gold. In addition, have matte on hand containing 30 
vhs OF copper and 375 ozs of gold."’ 


aV,6/0 5 





The Moneyed People of the 


ichest Province in Ireland 
—Ulster—look to the 


Northern Whig 


AND BELFAST POST 


as an investment guide 


@ The insertion of your 
Prospectus will prove this. 


Put the ‘NORTHERN WHIG’ on the List 


The Londen Ofiice is comnected 92 Fleet St., E.C.4. 











with the Belfast Office by private 
—-__- _ (City 9383). 









Royal trewery, 


THE ECONOMIST. 


DIVIDEND ANNOUNCEMENTS, 














Railway Investment Co., Pret... £2 %* 


PE PE). ccsccaseesewvaee 4% 
ee eer ee wa 
Richmond and Chandier, Pref. 12% (tw 


Lrentiord ...... 
> te > ) nT 

toyal Dutch Petroleum ...... we 
Rylands and Sons .. 


Samuel Williams and Sons 74+ 
BamGewe POE. ..ccccccasccccces t* 
Soarisbrick 8.8. CO. ..ccccccses+! Of PB 
Scottish Waggon ....cecccccces 33% 


Singleton, Benda, and Co....... —~ 
Southern California Gas, Prefd. $14 p.s. 


St Louis Breweries, Pref. 8/ p.s 
Swan and Edgar..........0.... 10° 
United Turkey Red ............ 54 %* 
United States Trust, Def. ...... 6* 
I ns ecuce 85%t 
York Street Flax Spinning...... 8 


10 (& bonus 


Mert 
dept. 


Aug. 30 Less tax 


oO years 


Tax 
Less tax 
Tax free 
Less tax 


iree 


Aug. 1 


Aug 1 


Subject t 
ended Feb., 1915 


(for qua rter 
Sept. j 
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ANALYSIS OF BALANCE-SHEETS. 





BASS, RATCLIFF, AND GRETTON, 
June 30, 1919. 


LIABILITIES. 
Amount. Inc, or Dec. 


£ £ 

Creditors ...... 1,495,990 .. + 874,349 
44 % deb. stock.. 1,360,000 .. oe 
34 % deb. stock.. 560,000 .. 
Pref. stock ...... 1,360,000 .. 
Ordinary shares . 1,560,000 .. ; 
Reserves ........ 800,000 .. + 50,00° 
Profitand loss .. 374,950 .. + 60,240 

Petal .ccccece 7,308,950 .. + 991,589 


Dividenc 
| for Whole 
Years, 
Pre- 
victs 
Year. 


e ‘2 


Lat'st 
Year. 


‘ale 


+ 50 36 
8 nil 
80 80 
75 75 
10 20 
10 5 
24 8678 
* : 


32 


10 = lo 
Di. 
q 6 
ree 
wi. 
14 124 
a4 4 
5 
6 32 
4 
124 
15 5 
i5 io 
40 «48 
1615 
10 


124 (15 
os: «0 


ASSETS. 
Amount, Inc. or Dec. 
£ 
nwa i anines 127,072 .. — 169,965 
Investments .... 2,259,477 .. 4 231.015 
Bills receivable.. 2,399 .. + 1,109 
PE: cocccteen $39,252 .. + 468,45) 
DE ds cenecane 1,117,630 .. + 276,504 
Freeholi  brew- 
eries, &c. .. . 1,024,423 .. + 37,779 
Licensed pro- 
perties, &c..... 1,038,697 .. + 133,715 
Goodwill ........ £00,C00 .. “a 
Total ...... - 1,890 .. + 984,589 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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Profit Appropriation. | Qemenas 
Amount SS |, respond 
Balance) After | 4 vail. Dividend. | Period Last Yor 
Period from | Pay- | able for . | Carried to | 
Company. Ending. | Last | ment of | pi -+-i- Ordinary. Prefce. | Reserve, Balance a 
Account.) Deben- |p y¢ion, |———__—_—— | Deprecia- Forward) Net | Divi. 
Care Rate. Amount.|Amount.) tion, &. | Profit. | dena 
Interest. | } . 
banks. S| oe & * . a 
National Bank cf Australasia ......| Mar. 31* | 32,53&) 145,099) 17/,657, 8 54,085} 24,705 58,614 40,233) ~_ : 
Breweries. | 
Bass, Ratcliff, and Gretton ....... | ; une ” —— phy om _— a ty a ry nee S1b ter i 
ee roe eee 16,926, 33,062) 49,988 <i. 12,874) 4,900) 10,000} 22,21) 26,913) Ag 
Whitbread and Co. .......sseeeees July 6 123,057) 158,905) 281,962 aes 88,700, 28,125 ee 165,137) 147,478 1 
rd. | 
bei indie | a wa on 4 840, olCtiw‘ts ay sec] 5 
. 
Bengal —_ mae san ciniamimaid | Sept 30 | 35,208 137,422 es 32 83,952 | 9,000 49,620 30,058 152,295} % 
Land, Mortgage, and Financial. | - | 
Edinburgh Coton Mortgage ..... May 31 | 2,535 13,143) wn 5 5,000} 5,000 3,000 anne, 13,173) § 
Rubber, &c. (75 Ord |) - wail 75 Ont 
Cicely Estates Seeeeeeeeeeeeeeen tees Mar. 31 | 10,375 19,615, 23,994) 80 Pref j 18,300 ee ee ’ 25,37] | ref. 
Malacca Plantations .............., Dec. 31 | 98,746 Dr6,599' 92,197, 10 35,396] .. ee — 110,578) 20+ 
Matale, Ceylon......+.++seeeeeeee-| Dec. SL | 166 188 le a ee ee 92 seni 976) 9 
Vallambrora...... coccccccccccecss| Mar. Sl | 29,128 15,874, 45,003, 62% 22,138 a ee . | 44,737, 15 
h d Stores. 
Waring oa bie pus oe seoncoee| COM 51(g)| 15,315 11042339 1,119,548 ee ee 135,000 | a 942,048) 7 | os 
ea. i } } 
Southern India kstutes............, Feb. 28 | 6,865 6,127) 12,392) 10} 4,270) 438) - ae ope 
Telegraph, | 
Divect United Sintes Dable ........} Mar. 32 | oe | 47,997] 47,797] 3 25,498, .. | 22,299 .. | 69865 4 
Thomas or, aeeoee esses.) June 4 43,607 33,985 77,592) 10 10,274 6,600! oe | 60,718 55097) 10 
T ays. 
Lisbon lee ” ere ar I 3,135 8,094 11,229). a -_ | a | 11,225, 16,678 ., 
her C ies. 
Jones’ Beary ne my = cocccces| May Sl 641 6,033 6,680 .. 7,206 1,950 Dr 3,000 yo 7,736 17 
North Central Wagon ........e0.- June 30 15,322 13,494 28,816, 14 14,701 5,000 om 27,392, 14 
Rylands and Sons ........ eeeeeee- June 30* 213.050 142,987 356057 15 105,000} .. | oe asi, a 499,233 16 
S. Hoffmung and Co. ......eeeeeee: Mar.31 | 21,436 81,593 103,029 273 '_41,25u' 26,250 14,000! ; 21,529 _ 64,45¢' 15 


MALACCA RUBBER PLANTATIONS. 
December 31, 1918. 


LIABILITIES. 











* Half-year 











+ Fee of 1: come-tax 


~(g) 3 years, 





- Reports and Notice 
ASSETS. } + 
Amount. Inc. or Dec. Ameen. Inc. or = epor 5 s. 
z ' 
Pref. shares ...... 115,000 .. Property ...00s0 1,219,426 .. + 4,394 aad 
Ord, shares -» 238,964... seen Debtors .......... 56,305 .. + 51,877 | 
6 % deb. stock.... 221,900 .. — 6,550} Stock of rubber . 75,768 .. — 73,084 GOVERNMENT STOCKS, &c. 
Share premiums.. 6(8,794 .. ee | Stores at estate .. 7,938 ..— 321 
Deb. red. account 99,178 .. + Roy Investments a . 58 414, CONSOLIDATED EXTERNAL DEBT OF COLOMBIA.—The Counci 
Sundry creditors.. 154.653 .. — 25,840| Cash .. — ...... ’ — 06, (TE , i ii : . ae 
Sesteued tone as 92,148 |. — 41,995| Do " debenture o! Foreign Bondholders have received the August instalment of the 
holdings.. 9,103.. + 4,781 | Debt Service in respect of the half-year ending December 31, 1919. 
———— _—— —_— -—— —— 
Total ....00.. 1,470,637 .. — 72,767 a 1,430,637 .. — 72,767 BANKS. 
’ ’ | 
anne ~-* ~<a | AUSTRALIAN BANK OF COMMERCE.—The London manager of the 
LIABILITIES. i ; ASSETS. | Australian Bank of Commerce has received a cabled advice stating 
Amount. Ine. or Des. Amount. Inc or Dec. | that at the half-yearly meeting on July 29th the report and wong A 
: - “8.8 yhich must 
6% A" pf.shs. 500,000... + 61,020 | Freehold land, | sheet ee Te . tee £78,851, from ane ae 
6% “B" pf. shs. 500,000 .. + 279,221] &c. ........0. 3,556,917 .. + 801782 | deducted interest paid on inscri eposits £29,092, ys 
Ord. shares “aay 1,545,590 i <a Stocks ae ay os : yee | profit for the half-year of £49,759. There has — transferre 
“A” db. bis. 49 613,400 .. i olling stk. &c. y eo ’ | > t , Oo er cent. per 
Loan ........ 400,000 +. + 400,000 | Book debts, dc. 159/420 1. + 108,621 | Teserve ane pram ane he dividend at the rate wD se By eh 
Lns. & deposits 21,29... + 8,327 |Investments .. 432,696 .. + 188,099 | annum absorbs £29,967, leaving £4.792 ; £21,597 wa § 
Interst.accrued 6,523 .. + BP PEMD. sonccscass 1,191,915 .. + 586,859 | making a total to be carried forward of £26, 389. 
nen .. + LES IMPERIAL BANK OF CANADA.—The report for the year ended 
Reserve........ 551,470 .. + 100,000 | April 30th last states that the balance at credit of profit and loss 
Profitandloss.. 538,617 .. + 70,789 cal | brought forward was $1,204,942. The net profiis for the year. > 
Total ...., + 6,276,637 .. + 1,920,101 | pt owen 6,276,637 .. + 1,920,101 | eer —— = Seneeeenee, — 2 eed for 
WHITBREAD AND : | depositors, after making provision for an u | 
- July 6, 1919. ae |rebate on bills under discount, amounted to $1,247,516, a 
LIABILITIES. SSETS. | ied as follows :—V1r 
oy Sen ee ee. Se , SAP | rome os - ~ a ge age eee Seas cag annual contti- 
£ ; . ° : ; : 
Ord. shares........ 967,400 .. Loans, interest, &c. 498 350 .. + 126.297 | bution to officers’ pension and guarantee funds, $42,500; special 
ee shares... 57,000 ., . Licensed houses os ee -=a contribution to pension fund, $100,000 ; contributions to patriotic and 
ref. shares ....... 625,000 .. ° Bottling stores .... J oo C : ead : ; : ” : 
Pref. ord. shares .. 339,600 .. : eltboumns.. seeeea 13,000 .. — other war funds, $34,500; war tax on bank note aromas, oe 
4% deb. stock .... 719,000 .. — 69,000 Brewery ......... 502,000 .. — 11,20 transferred to reserve fund, $500,000; balance carried for ’ 
“B"' deb. stock .. 587,000 .. — 82,000 Plant, &c --ee. 107,189 .. — 4,888 $865 459. 
Interest and divs. Cash and invests... 917,455 .. — 10,194 . 
@ccrued .....006 18,028 .. — 1,553 Rentand insce.... 9,487... + 525 
ED shine vnsen 64,956 .. + 9,2!/0 Beer........ «++» 154.684 .. + 66.818 
eee 363,058 .. — 5438 Maltand hops .... 269,654 + 143,493 
Beer duty ........ 360,300 .. + 253,550 Casks, bottles,&c.. 151,340 .. — 31.240 
Insurancce acct. .. , -- — 2,000 Horses, drays,&c.. 177,394... 4 30,453 
Profit and loss.... 232,856 .. + 42,081 ROS 
onan - , ® 
BUR wcvsvcesd 4,334,198 .. 144.850 UO osctcdoss 4,334,198 .. + 144,850 
? RYLANDS AND nena (Members of New York Stock Exchange) 
Y 
June 30, 1919. 
LIABILITIES. assurs. 27 PINE STREET, NEW YORK, on 
Amount, Inc. or Dec. Amount. Inc. or Dec 
£ s. | é N, MAS 
Debentures ...... --— X0,00} Premises, &c. .... 635,780 ..— 10,959 55 CONGRESS ST,, BOSTO ° 
Share capital .... 1,997,330 ..+ 497,330] Stock ............ 2,26 077 ..+ 457,467 CABLE ADDRESS—SALBRO. 
Amount paid in I 2,842,244 ..— 102,145 . » S 
advance of calls... ..— 304,275| Investments...... 234,392 ..— 45,011 Dealers in Bank and Bankers’ Acceptances, _ 
oe tesa ee Short Term Securities of Governments, Municipali- 
h-wiancefund .. 50.0 7 ~ . ¢ 
Staff fund ........ 103,225 ..4+ 26,718] i ‘ : ions. 
Sen. tabuiien. ten. BI ties, Railroad and Industrial Corporatio 
—, wa one rne 1,949,547 ..+ 792,567 | 
rofit and loss.... 436,037 ..— 244,489| 
siceieeavciame eames scien. ~ Seennsiibtan CORRESPONDENCE SOLICITED. 
Total ........ 6,125,033 ..4 395,796] Total ...... ++ 6,125,093 ..+ 395,196 
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OIL OUTPUTS. THE IRON AND COAL TRADES. 























ee Gun 
4xcGLo-EGyPTIAN OILFIELDS, Limitep.—Gemsah produ won ae . : iy sagen. th ic = 
“. ending August 3rd, 20 tons (last week 20 tons). Hurgada S MM (Peace Day 
week ending < a. tented iced coal ng to report, a good ’ 
mroduction for week ending August 3rd, 2,175 ton oe WS val br aaa ' 3 ; . é 
9126 tons). tw ' Rae - 
2 . : a . cae’ t ge y is st : 
ErROPEAN OILFIELDS CorpPoRATION, Limitep.—Four weeks’ pro- ee yr ee : a ; E 
UR @ ‘a - a See t th 
+ sion ending June Sth, 193,700 p ods (3,124 toms). : 1 are ti it [ f 
—_ * . 5 a aa . TERT) —To rodn 1 for t y - . 
Kern River OILFIELD§ OF CALIFORNIA, LIMITED. Total produ | for tl tate * 
» for July, 104,068 barrels (appré ximately 14,952 tons), including nt I t l V «“ 
* @@ barrels from the properties of the St Helens Petroleum ( hauling of steamers that ceeding at 
*? hha . 1 ‘} \ » 
e2. ; al { Ivd > 7 ts Durir y the weel t = ' t 
se . i , rts. iring the veek } r ates 
Limited. has been advanced t S per ton, ship tes t tS 1< } 
eg n, lip ¢{ j 1<s a 
angles to £18 5s—all net Clyde area. These are the highest rat 
Pr that have ever ruled here, but authorities ari t] nion that ‘ 
mercial Reports immediately, at Test, the changes will wot adversely act | 
trade, though they may tell seriously fainst ex t dea 
Much, it is said, will depend the coursé t the 1 j 
=S— States. It is noticed that sellers of material on tl ther side ‘ 
the Atlantic are at the moment not offering deliveries of sect 
THE CORN TRADE. so freely as of late, expecially on forward account—probabli 
: : ause of the labour bles threatening here Mf . ¥ 
Mark Lane, Friday Evening. | C20 Of the tabour troubles threatening the : , 
ever, they are landing larger lots of slabs, billets, blo j 
Fine weather has continued throughout the week, which has | strips, and these are finding ready absorption amongst mani 
creatly facilitated harvesting operations, cutting having com-| turers, who otherwise would have been short. Rumour has it t 
ki MO ; " °,° : ? 4 } 2ce c} lie are dr on ror + ] Y , r ‘Ar 
menced in some districts, and it is hoped that conditions will hold ad a an Seawee Se CUES, AF Bot new 
menced } on and that there will be a contraction in 5 nts 
d until the bulk of the harvest has been safely secured. The urpl " we ae eee Di - wiecgain - nek 
oO n : ; . : one yiuses are Ccieared up ig-i1ron proauction f eas 
market remained without fresh feature, trading being on a smal' |! as for months back, the whole make—hematite and 
scale, but prices rule at a steady level for all cereals. Native passing into home channels. Founders keep ver busy, as 
wheat in moderate supply, and moves off quietly at 76s 6d per 504] tube-makers, machinery ‘makers, and struct neers, though 
ibs, while imported grades are rather sparingly offered at 84s 3d the shipment trade in the last-named relation is not up to expect 
Ibs, n : ~ : ‘ e mithy inaniry ict or ¢ l a3] ? r : kere 
x ship, and 84s 9d to 8s 3d per 496 Ibs, landed terms. Flour | 10MS. A healthy inquiry exists for steel rails. Ber iron makers 
para ' ¢ thous the lecited cuantity of imported | “™* full up with orders, yet it appears that they not insisting 
eets with quiet support, tous 7 4 eer on the full prices warranted by the cost of pig-iron. Coals are 
released from time to time find ready takers at 46s 3d per 280 lbs. | eooq supply. Cargoes to Italy bring 8o t i to S 
ex warehouse; home milled G.R. grade quoted at 44s 3d per sack, | dinavia g1s a ton, buyers over 
ex mill. Barley steady but generally quiet. Native ranges from — 
67s to os as to quality per 448 lbs; Californian, 99s to 100s per Our Sheffield B es n almost 
448 lbs; and American, 75s to 778 per 400 lbs landed. Oats in| at a standsti!l this l tt ivs and 
° . yartlu throne! +7 hy; \ } ¢ low 
steady demand, and rates supported, native ruling at 52s per 336 Sec 1g inaol a t ’ : 
= : } ; si have been standing eek iw t | b 
lbs: Irish, sss to 58s 6d, as to grade; Scottish, 60s; Argentine as . a — t} ae = 16 
2 : Start again until tne are im a position to deliver 
2» American white clipped. 33 ¢ or 22 S id rms ; . \ a 1 
62s; American white clipped, 61s; all per 320 Ib » landed terms. | tye} As the strike ‘ there may be a prolonged 
Maize in generally small supply and prices firm. La Plata] stoppage of industrial activity. The loss of output entailed already 
quoted 63s to 64s per 480 Ibs. On c.i.f. terms ruled quieter, and 


i 
is serious, especially as makers have been in arr 


values declined during the early part of the week in sympathy | cution of orders for a long time. The dispute is holding up 
a : ‘ Ae “ | able exnor siness hi « otiontavile : 
with lower American advices, but subsequently a steadier tone pre- | 2ble export business, which is particularly 


in arrears with the exe 


last - 
: ; ; : lines. The lighter and finished branches which are run by elec 
vailed. Parcels of American malting, 48 lbs, afloat, changed : , by 


hands at 73s; September-October, 74s 6d to 75s; No. 4, Canada 


tricity or gas are not affected directly by the dispute, but the 
Western, afloat, 73s; September-October and October-November, 


ability of the rolling mills to work is deprivin 
material. In the circumstances it is not surprisi! 
ss to 75s 6d per goo Ibs. Oats firm. A steamer cargo, 6,000] the part of the local 


ns 


g that buying 

trade is suspended except for immediate r 
anes . - . ’ miTrements ll! kinds of -1T¢ are scarce. ou nt bh \o hel 

, Argentine clipped, 25th September-October shipment, sold at | Q¥!Tements. All kind of pig-iron are scarce, Output being bel 


g 
. . . . demand, and there is little to spare for export. Buying of ir 
61s, and American white clipped parcels, 36 lbs, August-September | » : . ' i , 


I 














, ‘ steel material from America and Belgium is increasing, ar 
smipment, at 59s per 320 lbs. Grain freights ruled steady, with a ee ee fo ae " on in thie 3 aes ol a 
good demand in all directions. Montreal, 10s heavy grain, 19s 6d] long. R. presentatives of local cutlery houses have been visit 
barley per qr, and 57s 6d per ton for flour to the United King- | the cutlery works of Solingen, where they found « lerable act 
dom, while charters were effected from Northern Range American | V!ty and large stocks or § ds ready for t export trade. Ge 
ports heavy grain at 8s 6d U.K., 14s French Atlantic, and 17s one] } ee ee . ae f the = 
rt Italy, with an additional 2s extra if loading in the Guv. | CY ‘ wm be oe a 
River Plate to U.K., 62s up river, and 62s 6d Buenos Ayres-La a "we Cc t ~~ money te 
Plata, U.K. 11s Italy, and 220s to the Continent. India quiet engl ee am = eee 
on U.K. account. Karachi, 130s scale, and Bombay 155s on dead Yor ee jot eee —. fs ce oo ee eee 
weight basis, with 200s to Marseilles. Australia, ross wheat, and | ‘2dustrial outlook in the former county, but th 7 
South Africa 60s to British ports. : obtained from this source is very limited. Nearly all the reser: 
stocks at Yorkshire works are now exhausted. Current prices p 
The following table gives the estimated sales of home-grown wheat | ton at pits are :—Best South Yorkshire hards, 283 6d to 2gs; best 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and | Derbyshire ditto, 27s to 25s; cobbles, 27s 6d to 25s; nuts, 27s 
1915-16.—(Particulars of imports of wheat and flour temporarily | 28s; best Blythe steam, 43s 
discontinued) :-— 
—— vo ES Our Middlesbro’ correspondent’s report, dated August 7th, 
| sagasis| irri 1916-1917.| 1915-1916. eae ee ee Se 
ed state of bour anc ie uncert ty 1 es. 








I ircding pt 


Brtimated sales of home- gag ony a : change has yet been made, and quotations remain at 160s per ton 
gunn a Woes ate e733 oe aes | Owss. | for Cleveland No. 3 G.M.B., 
_ | pearnpresecoserarpeny 12,994,263; 9,611,974, 13,929,100; 14,838,200 | bers hematite, with ss mor 


and 200s for East ¢ t mixed num 
for export and bj 

in price before delivery. Manufactured iro1 

tion is easier, whilst works have plenty of 





Aves peice of English wheat per) s @ | sa! 5s 4 s d 


Peet” | 33/83 | Bs | HB 


ee dvanced ros per mn and now st i at: 
J tresessesccscsccececesseess| 17 2 | 18 0 18 0 | 12 7% been advanced ros per ton and now stat a 
“Visible supply” in U.S, centres. --- bush, | 


oinen a | 17,155,000 5,819,000; 49,516,000 | (home), £18 5s; steel ship angles (home), £17 155; 
ROM eserereeseens seeeseeeeeeel -+ | 9,190,100) 3,114,000; 26,526,400 | (home), £22; iron bars (home), £22; steel 


net. Iron ore: No new business is be 


COMPARATIVE AVERAGES OF GRAIN. good stocks and deliveries coming forward fr 


The f Il . : aa tracts. Best Bilbao Rut 
Avernee Boe n8 is a statement showing the Quantities Sold and the 
verage Price of British 


Corn (Imperial Measure) in the past two SS 












































weeks, and for the cor j i | 
. responding week in each of the years from 1915 tl 
to 1918 :-— rm | 
= THE ALL-SCOTLAND NEWSPAPER: | 
TO 1 
Quantitizs Soup. AVERAGE Pxiczs, | 
—__| Woes | “Basics. | om, | wheet. | Barter. | om. |! OD APE YW RECORD H 
| 5 emmpumenats sone — a subiten ae } 
: I} 
Ja Qrs beh | qrs bsh are bsh ea | s 4 es @ 
Ang, 28 sveee 3040 6, 499 7 | 1,742 3 | 734 | 63 4 | 48 11 | 
~— 9057 6 | 666 C | 874 7 | 73 3 6210 | £ 3 ||| Sale THREE TIMES that of any other Morning | 
Ve | | ih wera ean Re i 
131k **eeeeees.) 12,355 2 1718 3 3,074 0 55 4 35 7 | 31 5 i P: " i 
“16 ., ’ ’ aper. 
lgiy “**seeeee-| 40,133 3 | "370 1 | 5985 2] $51 | 41] 39 |] P 
igig “* trees} 8614 2 3,974 4 | 2019 3 78 2 73 6 {| 55 0 
vores S801 3 | 1075 | 9021 43} 571) 4520 4, 
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THE WOOL TRADE. 
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are being received relating to the Monsoon rains. Th 
for China has not been so large as a little time ago but eemener 
have been booked in grey and white shirtings and a 



















































: lines 
. ; and fan 
COLONIAL WOOL. ae aoe recat anne continues active for Layee can de 
ai Near East generally, and an encouraging trade has } the 
NT. ° ¢ - las 

(FROM . CORRESPONDENT.) ; a variety of cloths. Sales have been irregular in ae done in 
The last weather cable issued by Messrs. Dalgety and Co., | for home consumption. American yarn quotations ave. fauitabe 
Limited, contained a significant remark. Commenting on | buyers in sympathy with the decline in the raw materia) e 

slight rainfall in South Austra!ia, it said, ‘“‘ Heavy rain wanted. rial, 


tone has been more irregular. Business has been of Nanlasd an the 
sions. There has been some falling off in the turnover in = 
ping yarns. Bolton spinnings are dearer on the week aa 
undercurrent of demand remains healthy. iran 


(I.) Comparative Statement of the Cotton Trade. 


I am afraid that is generally needed throughout the whole of Aus- 
tralia, and the accounts of the drought, which has affected prac- 
tically the whole of the Commonwealth this year, show clearly 
enough that it has been worse than generally supposed. Some 
parts have been very largely affected, and the death-rate among 
sheep has been considerable. When drought obtains in the 
summer it always means a corresponding!y worse clip, and reports 
from the stations in Queensland, where shearing takes place early, 
do not speak too well of the condition of the new clip. Shearing 
will now be very general throughout New South Wales, and I fail 
to see how anyone can look for any increase upon last year’s pro- 
duction. Of course, there is an abundance of wool awaiting ship- 
ment in Australia, and there must be enough wool in sight to 
satisfy all prospective requirements. 

The decision of the Department to allow competition on the part 
of the United States and Continental neutral countries at the 
series of Colonial sales which begin next Monday is a move which 
cannot fail to be appreciated by many, and in view of the known 
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conscience, but users in this country have now sufficient wool on t Ase. —— 
hand to satisfy all their requirements, and I see no reason why . y | 
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houses, and when freight is offering to take wool across the a a d a | a ie 
Atlantic and the North Sea. The writer is satisfied that the high | Rew Gotten = Pee Seeenn..22 19°64 | 2228 | 1995) 862. 546 | 6m 
cost of clothing is not due so much to the present position of wool a Gakellaridis Fully a4 31-00 | 30°19 ‘aia 11-40 | 7125 \8 
values as to the distinctly limited output of machinery, and to the ee srsrersrensnronensonee 424 | 52 | 254] 138) ; 
fact that the workers of this country do not recognise that only in- — W's welt aaiiaenmedamaee 4ig | 52 | 2 | 13) 
creased output can lead to a reduction in values. It does seem a — 60's twist (Egyptian) ........per ib , -, ™ 21 i 
pity that when this country has the opportunity of a lifetime to do 52-im, Printers, 116 yds, 16 by 16, 32°s and 50's lat 0 : 3 32 0 19 6 a§ 1 ; § 
a big export trade, advantage should not be taken of it, but the sot. Radetings, HS ree, OOF Se end Se 9 6 (61 3/31 6 16 9 12 7143 
fact remains that the present output of tops is no more than | 3&im, ditto, 58 yds, 18 b 10 Tbe. seveevess 8 6 36 018 6 0 6) 71i89 
sufficient to satisfy home requirements, hence the unsatisfactory 5 __‘T_}__}_j 2_{_j_Peeees E 
outlook on export account. ? t Nominal quotations. 

A good many mills have been forced to stand this week because - 
of the strike among the Yorkshire coal! miners. 





Bradford is parti- 
cularly badly situated, there only being four or five wool-combing 


establishments working during the week, all the rest standing on 
account of a lack of coal. If the strike continues another week. 


there will be a further curtailment of consumption, with more 
mills being forced to stand. 


VEGETABLE OILS AND OILSEEDS. 
(FROM OUR CORRESPONDENT.) 


Government control, so far as maximum prices are concerned, has 
again been instituted over palm kernels, and certain oils priv 
cipally used in the manufacture of margarine. The continued 
upward trend of prices left little doubt that they must in time 
react still further upon the consumer of the finished product- 
hence the Food Controller’s intervention. The maximum prices 
fixed to be paid for palm kernels are £45 per ton for all ship 
ments made in September, £42 October, £41 November, and £4 








THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—Aug. 1, 1919. 
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BANCHESTER, August 7. 
We have experienced an unsettled market during the past week, 
and business has been of smaller dimensions. ihe attitude of 
-uyers has been affected by the vioient fluctuations and easier tend- 


ency in raw cotton rates. Makers of cloth remain deeply sold, and 
it has been difficult to secure concessions in price. India has sent 
‘ewer offers, especially in standard goods. Favourable advices 


BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 
we every important City in Formosa (Taiwan), &€- 
e Bank has Correspondents in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
islands, Java, Australia, America, and elsewhere. 


London Office - -. 58 OLD BROAD STREET, EC. 
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HIDE, LBATHER, AND ALLIED TRADES. 


(BY OUR OWN CORRESPONDENT.) 


Hides all changed hands at the advanced rates in Bermondsey 
Thursday; calf sold at the higher range of values lately im- 
pe the prices ranging from 23d to 36d per lb—a price above 
a h fe actual leather was sold at in pre-war days. Horse hides | 
a alee higher, and are now sold by the markets from sd to 8d 
36 ib. Lambs were steady, a drop of 2d-3d per skin only being 
cn in two classes. All classes of foreign hides are selling at ad- 
vanced prices, and as usual the panicky attitude of American 
oath for River Plate hides is very largely responsible for it. A 
big parcel of Liebig hides has been bought on British account, 
however, at 24d, landing weights. Chicago cables report sales 
this week at 53 cents. for 60-lb steers, and with 55 obtained for | 
“ epreadies.”” Cows are selling at 61 cents., with buffs at so—a 
. Sedala of hide prices never before known. 
“Leather business has been almost at a standsti!l this week owing 
to the holidays in the consuming centres. Tanners, however, have 
in most cases sold ahead, and the decision not to further advance 
sole leather values during August has steadied the position. Offal 
is selling moderately well, but the full advance of 3d per Ib is 
nly obtainable on high-grade stuff. Rough dressing hides con- 
tinue to sell well, but the big price prevents speculation, as a de- 
cided fall would ruin some of the smaller cutters if they held much 
stock. Upper leather is still as short as ever, but supplies are 
arriving from America, which are soon absorbed. 
Shoe manufacturers and fancy goods makers have had a blank | 
week, but reopen on Monday next as orders are accumulating. 

















FOREIGN AND OOLONIAL PRODUCE MARKETS. 


Mincing Lane, Friday, August 8. 


The volume of business doing in most markets was confined to a 
narrow compass throughout the period under review, as apart from | 
holiday influence being felt, unrest in the labour world exercises an 
adverse tone. Meantime, however, prices remain firm for most com- | 
modities, as offers by shippers can only be measured by the tonnage 
available tothem. The latter item is still the all-important factor, 
and abnormal stringency having to be faced does not allow of any- 
thing like free circulation of goods from producing countries to 
European destinations, and where they are so urgently wanted. 

SUGAR —Fair allotments were made to the trade at unaltered rates | 
with regard to the grocery side of the article. On manufacturing 
account and also export requirements, business proceeded with fair | 
animation, and prices continue to steadily harden for most kinds. 
Crystallised West India sold, 85s; muscovado Barbadoes, 73s; 





Trinidad, 70s ; 
| crystals, for shipment, 


prices. 


| featureless. 


| December, changed hands at {£49 tos. 


fine Natal syrups up to 86s. For Mauritius white 
é 46s was reported paid on f.o.b. terms: and 
white Java, 57s, ditto. Honey met a moderate sale at full recent 

COFFEE.—General stability again governed this market, demand 
both on home and export account being of a sustained character, and 
which causes holders to exercise reserve in their offers, The 
terminal market, though steady, keeps generally quiet, and rather 


COCOA.—There was a moderate amount of busines 
rates disclosed general firmness. 

TEA.—All the finer liquoring descriptions meet 
market remains firm, but slight irregularity 
common and inferior stalky parcels 

RICE.—Broken Siam again sold quietly, but for No. 1 garden 
quality there is a good inquiry, and with few sellers, rates tend further 
upward. 

SPICE.—Pepper engaged fair support in near positions at 
values, but shipment parcels were not so well patronised. Fair blac 
Singapore, spot, sold, 1s ofd ; due steamer, on landed terms, 1s ofd: 
ditto, c.f. and i. terms, August-October, 1s to r1id ; Tellicherry, spot, 
sellers, 1s 23d; Aleppy, 1s. White Singapore, spot, 1s 5d; Muntok. 
ditto, 1s 53d; ditto for shipment, August-October, Sold, 1s sd. 
Zanzibar cloves, spot, changed hands at 1s 8d to 1s 73d; pimento, 
5¢d per lb. Tapioca met a quiet market, and rates tended lower. 
without, however, stimulating demand. Fair flake, afloat, sold, 47S ; 
Penang seed pearl, August-October, 50s; small sago, July-September, 
sellers, 48s; medium ditto, September-November, sold, 52s. Sage 
flour, June-August, sold, 35s 6d; and farina, spot, 49s 6d. 
auction, retail lots of Cochin ginger sold, 62s 6d. Coarse unworked 
Ceylon cinnamon, 1s 5d to 157d; and some Java mace at 1s 4d per lb, 

JUTE.—This market further advanced under reserved offers from 


5 passing, and 


a ready sale, and the 
prevails with regard to 


mn firm 
L 
a 


In 


| Calcutta and sustained buying orders, also the fact of liberal trans- 


actions going on in manufactured goods. Native first marks assort- 


| ment, July-August, Dunkirk, sold, {69 to £69 10s; actuals, August 


September, Dundee, £68; September-October, the group with sub- 
stitution, at £64 to £66. Calcutta hessians very firm, and 10 ozs 
August, sold, 87s 6d, with 8 ozs, 69s. Twills firm, and A, August 
September, 165s; B, 155s. 

HEMP,—The market for Manila qualities presented a generally quiet 
tone, but, with no pressure to sell, values maintained steadiness. J 
grade, August-October, done, £61, with undergrades in proportion. 


| New Zealand still quiet, and, while not so well favoured by spinners 


of late, shows comparatively good value. High point, fair, October- 


East India sorts firm, but 

uiet. 

SHELLAC met a good demand both with regard to spot and forward 
parcels, and though attended by irregularity at times, the market 
further hardened. Fair second orange, spot, sold, 435s to 437s; 
August, 430s to 4378 ; October, 440s to 445s; and June-July, steamer, 
420s to 422s 6d. 








Comimerciai Gimes.—Gicekis Price Curren: 


The prices in the following list are revised with the 





assistance of an eminent firm in each department, 
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i d, 2s, and 2s ; January-June, 2s 14d, 2s 1d, ang 
GAMBIER firm, quiet. Block, August-October, steamer, quoted, | 25 o}d, 2s, a : i 28 14 
: . - No. 2, ditto, sold, 68s ; and | ribbed standard, smo sheet, spot, done, rs rod, 1s 93d, : 
ites « Seas ; oy oe ee | Fine hard Para, spot, quoted 2s 53d. id, and 18 todd 
MENTHOL quiet, and spot quoted 36s. Japanese peppermint oil, ou 
t, 7s 6d; aniseed, spot, 5s 6d; and slab camphor, 13s 6d. METROPOLITAN CATTLE.—Accvst > 
ISINGLASS.—Japanese quiet, and No. 1 Kobe strips, spot, sold, British Se meine a 


2s 11d. per stone 8 Ibs, plus value of skin. 
WAX .—Japanese, spot, sold, 97s 6d. 






















s a sd 

EGG PRODUCTS in quiet request, and general position somewhat | Beasts, Super Grade .. 77 0 to 86 0 Sheep ........+05 ooeeeecercens sail ; 
nominal during the week. Liquid yolk, spot, 215s; Septembes- oe - " 5 ° = : eee 3 
November sold, 185s; liquid whole 68. ee cae | Do Sed e % 580 13 0 
sellers, 1508s per cwt. Dried yolk, spot, 2s 3d; umen, spot, sold, a 
ss; dried whole egg, spot, sellers, 3s 34 per Ib. LONDON POTATO MARKETS.—Acccsr 

RUBBER —Market rather unsettled, but there was a fair business in ti rw Per Cwt, 
force during the week. Plantation, crepe, spot, sold, 1s 11d, 18 10$d, | Kents ........ccceees . 8 0 96 es 9 : ad 
and 1s 113d; September, 1s 11d tors 11jd; October-December, | Lincoln ..........+++ 96 00 Blacklands............ 8 bt 34 








BASS, RATCLIFF & GRETTON, LIMITED 
REPORT OF THE DIRECTORS 


TO BE PRESENTED TO THE ORDINARY SHAREHOLDERS 


at the THIRTY-THIRD ANNUAL GENERAL MEETING, 


TO BE HELD AT THE OFFICES OF THE COMPANY, BURTON-ON-TRENT, 


On Wednesday, the 13th August, 1919, at 12.30 o'clock. ( 








DIRECTORS: 
JOHN GRETTON, M.P., Chairman. 
GERARD A. CLAY. 
JOHN LAMBRICK. 
CLAUDE N. BURT. 


Con. 
Cot. ROBERT F. RATCLIFF. 
Mayor H. F. GRETTON. 
P. W. RATCLIFF. 
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The Directors submit to the Shareholders the Balance Sheet of the 30th June, 1919, and Profit and Loss Account 
for the year ending on that date, showing a Profit, before charging Interest on Debenture Stock, of £530,190 3s 34, a . 
which, with £61,570 2s 4d brought forward from the previous year, makes a total of £591,760 5s 7d. Of this s 4 
amount £216,800 has been appropriated to the payment of Interest on Debenture Stock, Dividends on Preference Stock . 
and an Interim Dividend of 5 per cent. on the Ordinary Shares, leaving a balance of £374,960 5s 7d. Out of this it 5 
is proposed to declare on the Ordinary Shares a further Dividend of 11 per cent. (£149,600), making 16 per cent. for 
the year, free of Income Tax, payable on the 13th August, 1919, to provide £65,280 for Income Tax, to place 


£100,000 to the Reserve Fund (which will then amount to £900,000), and to carry forward to the next account the 
balance of £60,080 5s 7d. 


seen . 
8 CRETE HU 


The Directors again consider that they have made sufficient provision for contingencies which may be reasonably 
foreseen. 


The retiring Directors are Cou. Ropert F. Rarcurrr and Mr. Gerarp A. Cuay, who offer themselves for 
re-election, and Mr. F. R. Garrarp who does not offer himself for re-election. 


The retiring Auditors, Messrs. Cooper Broruers & Co., are eligible and offer themselves for re-appointment. 


BURTON-ON-TRENT, By order of the Board, 
2nd August, 1919. C. F. PRICE, Secretary. 
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BASS, RATCLIFF & GRETTON LTD., 

notify that the TRANSFER BOOKS of their 
Ordinary Shares will be CLOSED from the 13th 
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Banks, &c.—Continued. 


OD 


Life Assurance at Minimum Rates. 


A 
PLAN of ASSURANCE 
SPECIALLY ADAPTED 








August to the 27th August (inclusive) for the 
preparation of Dividend Warrants. 
August, 1919. 


BRITISH BANK FOR 











































W. B. CARSON, Secretary. 








_ Stock Exchange, London, E.C.2. 


Insurance. for PRESENT TIMES. FOREIGN TRADE, Ltd. 
eee ee For particulars address the 
48 BISHOPSGATE, LONDON, E.C.2 
AP GRESHAM LIFE ASSURANCE | “ Surolgna, London.’ 
EACE RISK. SOCIETY, LIMITED ST te aes One 
_ ° ° Telephone Nos. London Wall 3870 & 387] (2 lines). 
inietbesinenciies aie ST. MILDRED'S HOUSE, POULTRY, E.C.2. ee eT ae 
Is it your Family, Founded 1848. Funds £10,500, 000. CAPITAL (Full Paid) £840 000 
or Paes iteaaee alee as j ’ 
& Life Assurance Office? | THE GRESHAM FIRE & ACCHDENT INSURANCE | Sere aly Fale s —_ 
WHY NOT LET THE PRUDENTIAL SOUIEEY. LSESEED, 

: CARRY IT? _ Transacts all classes of Fire and Accident Business. | Ihe Bank has correspondents In - 
ha je osseca:, St. _Mupeays lovss, | parts of the world, and ee 
REFUGE ASSURANCE COMPANY every kind of British, Colonie # 

Limited. ——_—_—__——————_————— | Foreign Banking and Exchange. 
Chief Office: Oxford Street, Manchester. Se eee H. BEACON, Manage 

ittsburgh, Pa., June 2lst, ; ac tenesesonctinerenreme tetera pO 

Notice to Stockholders : THE STOCK EXCHANGE: 
Arnvan Income Excervps £4,700,000. —a At ~~ the Philadelphia ‘ wg ae are not allowed 

emanate , a special meeting of its stock- Members of the Stock Exchange : 
Assets Excerp £15,900,000. holders to be held at the General Office of the to ebvertiss for. business purposes, or t0 teens 
Company, No. 435 Sixth Avenue, Pi'tsburg, Pa., on Cireulars or Business Comm unications to who s4- 

CLams Pam Exceep £28,000.000. se August 30th, 1919, at 11 o'clock a.m., for | other than their own Principals. enemy Pm 
the suthorised capital stock of the Compas fort | Si rietne rents or Share Desay way under the om 

: “ap s m c an 
BRITANNIC the present total authorised capital stock of | trolot the Committee.” Members issuing Conriae 
5955,400, an authorised capital stock of N i to such a form as W! 

Assurance Co., Ltd. $75,685,400, such authorised increase to be in the hat the works © Member of the Stock er 

Poticies are issued at Yearly, Half-Yearly, | | mmen shares of the Company. "°° | London” shall immediately follow the sie 

. i ; t the close of busine A List rs e 
ie onthly and Weekly premiums. orem th, 19:9, will be entitled to vate ot Stock onl “Share ‘Brokers ~. oe “ “e 
= e £4 oo . Barth lane trance 
ss ‘of Of 9800,000 | The question of the disposition of the said in- | Emgland, vor obtained op application to EDWARD 
Chief Offices — creased stock will be submitted tothe stockholders SATTERTHWAITE, Secretary to the Comm : 
Broad Street Corner, BIRMINGHAM. _ Gt saidspecial meeting. of the Stock Exchange, Committee Room 


